p Murray, of Cons. 
liers, Wins Bruce 
Medal — 


nnouncement of the 
the various 
arded oe 
istitute of Mining gnd 
y is always a tense mo. 
e annual convention, 
J. E. Holley, of Ki n 
rded sme oa f 
fou or is Tr on 
of the Siscoe Gold Mines” 
| was in memory of Alfred 
;, president of the Institute 
mvho was drowned on the 
of Ireland in 1914; & 


the most coveted prizes 
Randolph 


¢ industry is the 


dal. This year the sward ~ 
George Murrey, metal- 


t the Consolidated Mining 
ting Co., at Trail, B.C, The 

made for his work in 
m with the recovery of zine 
from the blast furnace flag 
ail smelter, 


President’s Medal ' - 


id medal plus a $25 rize, 

Dr. John A. Allan, : ie 

he Institute goes to V. J, 

f the University of ‘British 

. for his paper on “Under- 
ock Drilling Efficiensy.” 

me prize also goes te H, H, 

of the University of Alberta, 

er covering mining metheds 

‘orbin Colliery at Corbin, 


re, of Queen’s University, 
a $25 prize for hig r 
h the methods_of stop 
ering at the Wright- 


nt) 
d 
T- 


Parker, manager of ‘mines, 
national Nickel Company, 
iff, is to be the recipient of 
rd Medal for his paper on 
mon of the Frood Mine.” 
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ng for Every Need 
TH BELTING WORKS 
8-140-142 York St. 
Toronto, Can. 


HERN CANADA 
G CORPORATION, . 
LIMITED 
Invests in Canadian Mines and 
Mining Properties 
J. B. TYRRELL, S 
nt and Managing Director, 
930, 25 King Street West, 
ORONTO, CANADA 
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h in the current issue | 
e “Mining Chronicle,” | 
monthly publication, 
addition, analyses of 
mht-Hargreaves, Lake | 
and McIntyre—three | 
tant gold producers, 
ar. i 

| 

lorado and Great Bear | 


Mines are also re- if 
ei in this issue. " 
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MacMillan Report 
For Canada 


yeas suggestions have been 


made as to who should head the 
Royal Commission that will investi- 
gate the banking and currency situ- 
ation in Canada prior to the revi- 
sion of the Bank Act in 1984. 
There are in Canada men who 
would be capable of giving inde- 
pendent and useful direction to 
such an investigation. But it would 
give the deliberations of the 
Commission and their final report 
greater weight with the Canadian 
people if an outstanding judicial or 
economic authority from Great 
Britain were brought in by Mr. 
Bennett to head the commission. It 
has been suggested that the gov- 
ernment would like to get Sir Jo- 
siah Stamp or John Maynard 
Keynes as chairman. Stamp is not 
primarily a monetary economist 
but his practical experience in fi- 
nance, combined with his theoreti- 
cal knowledge, would make him an 
admirable chairman. Keynes is a 
great authority on money but if he 
were chairman, it is just possible 
that he would attempt to turn the 
commission into a vehicle for the 
spread of his own particular views 
which are not universally accepted. 
It would be a great stroke of 
business for Mr. Bennett to induce 
Lord MacMillan, who headed the 
Royal Commission on Industry and 
Banking in Great Britain in 1931,, 
to. head up a similar commission 
for A-ha ~ . ax 


A MacMillan report, written 


which characterized the main re- 
port of the MacMillan Commission, 
would be a document of permanent 
value to Canada. cits 

me * *- 


Limited Power Export 
Is To Be Tried’ 
UEBEC’S proposal to permit 
the export of power marks an 
important change in the attitude of 
the government toward a policy 
which both politi¢ally and eco- 
nomically is one of major import- 
ance. For years past Dominion and 
provincial regulations prohibiting 
the export of energy have been in 
force. This policy has worked great 
benefits to those areas with abun- 
dant power supplies. New indus- 
tries have been attracted, resources 
exploited and employment given to 
many thousands of workers. 


Over the last two or three years 
the demand for power has not kept 
pace with the increase in generat- 
ing facilities. In the province of 
Quebec there is an existinig power 
surplus which will be further aug- 
mented over the next five years. 
Even with a return to more normal 
conditions the supply promises to 
be appreciably greater than the 
need. The operators naturally are 
concerned with the growing surplus 
as also is the government which 


, derives a substantial income from 


the industry. 
* € * 


[x SEEKING to remedy the situ- 
ation Premier Taschereau’s gov- 
ernment has decided in favor of 
permitting the sale of surplus en- 
ergy in the United States. s- 
lation, now in course of enactment, 
permits maximum exports up to 
250,000 h.p. It is expected that 
when this amount is marketed the 
provincial treasury will be enriched 
by an annual tax of around $500,- 
000, while the operators will receive 
an additional income of at least 
$3,750,000. Were existing 
tions to be carried on this revenue 
would be lost to the government 
and the operators for several years 
to come, while the burden of carry- 


‘ Ing excess capacity might serious- 


ly embarrass some of the producers. 

While fostering the export power 
bill, the government has not chang- 
ed its belief in the theoretical 
soundness of the non-export policy. 
But conditions. are such that the 
temporary abandonment of a prin- 
ciple may work to the best advan- 
tage of all concerned as long as 
there is a genuine surplus of en- 
ergy. 


en with | The 
the same deliberate independerice} the 


The Canadian Newspaper for Business. Men and Investors a 


_, Member of Audit Bureau of Circulations ” 


EARNS $21.82 
ON PREFERRED 
Now Controls 49 Per Gent |’ 
of E. B. Eddy Co. *” 
Stock 
OUTPUT GAINS IN ’32| 


Report for Past Year Will 
Show Reduction in Debt— 
Liquidate I. P. 
Account 


. . 
gE errr STE Er ETS r ESR —ererrereyeyrssere—Esr Ene? SrerrerrE” 


MONTREAL—Canadian 
Electric Corp., controlling 
‘eau —— and other ena y 
properties earn 21.- 
82 on its: preferred stock in 1932, 
This compares with $18.44 in 1931; 
$15.40 in 1930; and $7.93 in 1929. 

Financial statement for the past 
year will not be available until 
next — re - indications 
are, however, operations 
and fi ial returns for the past 
twelve thonths will show a general 
ee over that reported for 


Power Output Greater 

An increase amounting to over 
6,000 h.p. in sales under primary 
power contracts took place durihg 
the year, the total, including de- 
‘mand from retail consumers rising 
to 478,627 h.p. 

Water conditions which had been 
unfavorable during 1931 returned 
to normal during 1932, making 
available additional amounts of 
secondary power for sale for pro- 
duction of steam by electricity. As 
a result total output of Canadian 
Hydro’s properties advanced to 
2,537,413,000 kilowatt hours, as 
compared with 2,423,056,000 kilo- 
watt hours in 1931. 

Earnings are Larger 

Though particulars of income 
are not available, it is understood 
net earnings of the properties 
after all charges, includ depre- 
ciation and dividends on the first 
preferred ‘stock, were $1,978,056, 
or $422,510 more than. reported in 
1931. Of this improvement $47,848 
represents increases in exchange 

rofit on United States — and 

in profits on, 
profit resulted from 
: sale excess United States 
funds during the first half of the 
year. During the later half there 
was a loss on cumpangs averaging 
around $16,000 a mon : 

It is ted net earnings 
of Canadian Hydro Electric Corp. 
available for dividends on capital 
stock amounted to $2,728,056 in 
1932. This compares with $2,305,- 
546 in the previous year. 

Dividend on Stocks 

From 1931 income Canadian Hy- 
dro declared a dividend of six per 
cent on the $25,000,000 second pre- 
ferred and $0.501 a share on the 
1,000,000 shares of common stock, 
both of which issues are owned 
by International Hydro Electric 
System. Until the report is avail- 
able it will not be known what dis- 
tribution was made on the junior 
securities in 1932, but it is reported 
that a payment was made on the 
second preferred stock. 

The 

S f importance 

changes of impo ‘ 

the fact that Canadian Hydro now 
owns. 49 per cent of the capital 
stock of the E. B. Eddy Co, 

This stock was acquired from 
i International ‘Paper, 
which indirectly is contfolled by 
International Paper and Power 
Co., a8 is‘also International H 
Electric 8S pu 
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the 
discovery of 
meeting of the 


>. 


Come Back on Sh 


,available in the 


and political 
value of the Ontario Power Service 
warfare, however, 
was premature and from the 
ment would have meant loss 
Government to the tax payer. 
In statements of Premier 
Meighen this Abitibi Can 
by statesmen who wanted 
of a er monopoly. T 


before its 
tea a day before it is needed. 


The 
rice is said to have aggregated 
ess than the value sees by 


an ndent 
Sak aa of 

* i . rtafi custo 
ing an impo power 
of Gatineau Power, carries on / get 
oo Ri oad ae ai a semdlte uitene 

iver and owns c 
eet aaah rights and develep- | the sort of over-building that 
wens except those already con- 
trolled by Canadian Hydro, on ages 
Quebec side of the Chaudiere Falls 
on the Ottawa River at Hull. 
I. P. Liquidate Advances 
In 


its’ last shes Canadian 

dro showed $ ro as bein 

from Internati Paper and 
er Co. During the year these ad- 
ted and the 


vances were liqu 
rt is expected to show 
a wer bills due from’ 


ag 
sup com 
districts and to charge 
enterprises in the established min 
delivery 


project was la 


Why was it Started? o 
Premier Henry’s various’ state- 
ments still leave one in a state of 
amazement as to why the enter- 
rise was ever undertaken, why the 
Electric Power Commission 

of Ontario was dra into 
signing a contract to take 100,000 of 
horse r which could not in great 
rt pases under conditions ob- 

i en or , why a ee 
later in secret contracts Abitibi 
Power was i to buy back 


f other changes of more or less 
iaportance, including the retire- 
(Continued on page 2, col. 5) 


unsaleable under present conditions. Premier George S. 

ing the brunt of political attack at the moment because of the financial 

mae Cprees of his Gora 8 negotiator in establishin 
Tp. 


held $25,000 of the bonds personally. F 
; do not obseure the a , 
nning under any conceivable e- 
the Government and through the 


George S. Henry and of Rt. Hon, Arthur 
nm project is painted 
prevent Northern Ontario being in the grip 
hey are faced, however, by opponents who de- 
mand to know in what way devotion to public ownership was shown by 
furthering the creation of a $23,000,000 private project to provide power 
unneeded by the province and in what way the province could possibly 
have figured in the contract other than as “mile 
As a reserve for the future development of the Far North in Ontario, 
Abitibi Canyon had undoubted value but as a completed project years 
time it was and is as sensible as it would be to make a pot of 


to guarantee 


Dominion Gov’t Restricts’ |: 


rar at 9 Let a 


PUBLICATION OFFICE: TOR 
~ R.C. Stanley Wields the Big Knife 


INTEREST TAX 
NOW CLARIFIED 


| FROM OTTAWA 


oe — 


No, the president of International Nickel Co. of Canada is not cutting a 
melon, nor is he pruning the dividend tree —t e 
cutting birthday cake emblematic of the 50th anniversary of the 

Sudbury nickel deposits. The occasion is the 34th annual 
Canadian Institute of Mining & Metallurgy in Toronto. 


hat has been done. He is 


No Good Reason Given 
For Ever Having Begun 
Abitibi Canyon Project 


Ontario Government Unable to Produce Reasons for | of 
oulders of T ers ~ 


REAL BLUNDER WAS IN STARTING IT 


Former Premier of Ontario, Hon. Howard Ferguson, now High 
Commissioner for Canada in Great Britain, entered blithel 
arrangements whereby the people and Government of Ontario are now 
saddled with the cost and maintenance of a project which soon will have 
ilderness 240,000 commercial horsepower, largely 


into the 


enry is bear- 


the 
roperty taken over while he 
are of trumpets and political 
fact that the whole project 


as an act of foresight 


cow” or as “sucker. 


; No Mining Projects Held Up 

The Financia] Post has talked the matter of demand for 
with a number of prominent mining men familiar with the mining needs 
of Northern Ontario. They state that there is no mining project in 
Ontario held back for lack of power and that the claims of the Govern- 
ment are tommyrot that there are enormoys quantities of low-grade gold 
ores which only awaited cheap power to be developed. In proved projects 
power does not mean more than 44 
are not een as unduly large in view of the fact that 
as had to take pioneering chances in many 

high enough in cons 
losses. In any case, Canada Northern Power is delivering to all 
) ing regions under contracts for perm- 
% the commission brings power at low rates in order to 
it is doubtful if there are many la: 
to dicker. If it could do so it would be uneconomic to parallel a 
the ani efficiently, with another. This is 

a 

to ruin and can as easily ruin the power industries of Canada. 
many who think the Government may attempt to purchase Canada 
Northern Power as the easiest way out. Certainly there-is no project 
now being a lack of power. Nor was there in 1930 when this 


power over 


cents a ton of the total costs: and 


ssible 
e chief 


uence to meet 


rge users of power in a 


brought the newsprint industry 
There are 


wer which it could not, possibly 
ve need of and why all this ‘in- 
formation was withheld from the 
investing and tax-paying public. 


Divided Counsels 
Divided counsels evidently ob- 
tained: In 1930 under the persuasive 
eloquence of Premier Ferguson it 
seemed to his colleagues evidently 
the right thing to do t6 push On- 
tario’s Government railroad up to 
Hudson’s Bay at a cost of $3, 
000, to engage the province's credit 
a er contract which 
le or profit- 


Beauharnois to 500,000 H.P., |zimicn’® 


divert 53,000 second feet 


t to 
valent to 600,000 
of the 


OTTA 
ment is 
Beau 


ment - have been a spl 
one oer Abitibi Power & 


5% Payable by Canadians 
on Premium Ourrency 
Receipts 


. 


DEBTOR TO DEDUCT/ 


Non-residents Exempt on 
Dominion Bonds — Must 
Pay on Other Receipts 

_. + in Any Currency 


many | caricature 


prepared fficial explanation 
the new 5 per cent tax on interest 
payments and dividends. This 
statement been forwarded to 
Hon. E. N. Rhodes, minister of 
finance, and will be tabled in‘ par- 
ligament this week. Thereafter it 
will be printed as the equivalent to 
a de ental ruling with respect 
to this tax and will be made avail- 
able for public circulation. 

The statement, which may be ac- 
cepted as the official interpretation 
of the new tax, reads as follows: 

1. Two ups are affected: 

1. ents of Canada, 
2. Non-residents of Canada. 

2. The tax is 5 per cent of the 
total obligation in respect of inter- 
est or dividends in whatever cur- 
rency settlement is made with the 
creditor. 


Deductible at Source 


tax, where exigible, will already 
have been deducted by the debtor. 
The encashin t must, how- 
ever, deduct per cent when 
negotiating bearer coupons repre- 
senting interest or dividends to 
which this tax applies. 

4. Debtor includes: Any person, 
pede, corporate, ation or any 
combination thereof, whether under 
trust agreement or b 
ineluding Dominion, ~ provincial, 
m or any subdivision here 


‘or \rvanize 
every other ST 
y or singly, within 
thout Canada, that is or may 
be under obligation to pay inter- 
dividends 


est or f 
Tax on Residents 
5. Residents of Canada: 
(1) The tax applies: 

To all int@rest dividends paid 
paid by Canadian debtors in @ cur- 
rency ruling at a premium in terms 
of Canadian funds, with the follow- 
exceptions: : 
ominion of Canada 6 per cent 
loan due Aug. 1, 1935. ’ 
Dominion of Canada 5 per cent 
War Loan due March 1, 1937. 

Payments will 


in 


maining 5 per cent represents the 
tax exigible. 

(2) Ownership certificate re- 
uired: 


(a) For all bearer coupons repre- 
senting either interest or dividends 
paid b an debtors irrespec- 
tive of curre in which payable, 
with the following exceptions: 

Dominion of Canada 5% per cent 
Victory Loan due Nov. 1, 1938. 

Dominion of Canada 5 per cent 
loan due Aug. 1, 1935. 

Dominion of Canada 5 per cent 
War Loan due March 1, 19387. 

Dominion of Canada 5% per cent 
Victory Loan due Dec. 1, 1937. 

Dominion of Canada 4%-5% per 
cent conversion loan due Nov, 11 


1958 (May 1 and Nov. 1, 1938 cou-| ing 


pons only). 

(b) For all coupons and all inter- 
est and dividend cheques issued by 
British or foreign debtors (irrespec- 
tive of the currency in which pay- 


able). 
Non-residents Rulin 
6. Non-residents of Canaka: 
(1) The tax applies: 
(a) To all interest received from 
Canadian debters if due and Lact 
w 


nada bonds 
(Continued on page 2, col. 6) 
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Events and Topics That Make Articles for 
The Financial Post This Week 


Beauharnois Prize Sucker | 
sa the Outento, ‘Power 
eden on Dane s that are 

Public Spending 


Prof. Keynes and other leading 
economists h 


British propose 
of cole te 
and Tecove 


views of others. Page 13. 


Planting Plans 


How much wheat acreage the west- 
ern farmers plan to sow this year. 


A ly, and theref 
farty usethl, survey. Page 1 
The Port Racket 


More facts about the manner in 
Soon you have to make out your|which the federal treas ~ has 
income tax return. Useful pointers| been raided to make w: ex- 
‘on how to do it given on page 14.! penditures on harbors. Page 4. 
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Toronto Group Insists 
Montreal Power Plan 
Unjust to Debentures 


Debenture Holders and Dominion Government Put 
Up Most of Capital and Get Inadequate and 
Costly Share of Common Stock—Wants 
Interest Losses Recognized 


MONTREALERS CRITICIZE “T ORONTO PLAN” 


The sponsors of the “Toronto Plan” for reorganization of Beauhar- 
nois Light, Heat & Power Co. express the feeling that they are placed 
at a great disadvantage in being forced to attempt to provide under- 
writing for their plan. They say their sole aim is to see that debenture 
holders are given the right to help themselyes “to income and control 
of the business which their money has made possible.” They Lage 


Cons. Investment 


Bondholders of Consolidated In- 
vestment Corporation will find a 
deal of hitherto unpublished 
ormation about the company in 
an article on 11, 
object to sane Peas 5. 


Mr. Herridge 


Some intere things (and a 
il) about our 
ie a eee who is hasy 
TO a waterw a 
trade Greate. Paes 3, mae 


Income Tax 


and| like to see the Dominion Government backing their plan, taking 


iters and giving the right to deben- 
2 to protect 


stock that usually to underwri 
ture holders to assist in the financing and af the same time to 


plan of m. is that under it debenture 
would contribute 54.07 per cent of the capital and receive only 
an ne gunn Feces 4 common stock , that the Dominion 
Government would contribute 26.22 per cent of the ital and get no 
capital stock and Montreal Power would contribute 15.77 per cent of 
the capital secured by first mortgage bonds and along with common 
stockholders who put up no capital receive 80.1 per cent of the new 
common shares, of which part would go to bonus.the new bond issue if 
it were offered to the public. 
Where Funds'Come From ‘ 
The source of funds advanced and to be advanced for Beauharnois 
under the Montreal Power plan is set out in the following table: ~ 
Percentage Common . Percentage 
of Total Shares of 


- 

150,000 19.69% 
nil 
nil 
nil 


80.31% 


Common shareholders ........ b cices hs 
$79,117,000 


SEEN AHEAD 
FOR NON-PAR 


Debenture 000,000 
tae, ronmed tre ABE i gn 
Interest at 5% on above losses 
Canadian Actuaries Be- 
lieve Present Schedules 
Too Low 


Actuarial experts of Canadian 
life insurance companies are in 
agreement that premium rates on 
non-par pdlicies should be raised, 
The Financial Post learns. Prob- 


8,100,000 
1,985,000 


‘Commencing April 1, 1938, de- 
benture holders will receive first 
cash payment of five per cent or 
$1,800,000 per annum on $36,000,- 
000 debentures, which is the 
amount they should now be receiv- 

each year, say Toronto plan 
sponsors. The fact that no income 
compensation whatever is made 
to debentare holders for the in- 
terest losses totalling $12,785,000, 
that they must sustain up to feel, 
1938, is one of the chief points o 
criticism. 

Cost of Underwriting High 


000. subscribed by 

a Rea cals er in such rates will be made. aareg 
reached the treasury of Beauhar-|the year by most companies. Ju: 
nois Light Heat & Power Co. In| how substantial the increase will 
his rt*of June, 1932, Arthur | be has not yet been determined. 

F. White, vice-president, showed in this regard which: has 
20 per cent of the face amount of for some time, 
the debentures to have been allo- ye week at , Bosting 
cated ; etuaries’ Club of, Toronto. 
ie membership in- 
y all life insurance 


f 
higher rates 
U. S, Rates Already Up 
Of added importance is the fact 


that increase of roughly 5 per 
- was intro- 


ronto are as $ 
ture holder will be 

cane eee of purchasing 
§: 350,080 ra 27 Pet cent bonds 
at #5 that it is obvious that in 
addition to the true interest. loss of 
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the Travel 
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Highlights of the Week(ACREAGECIT 


More Than 5 Per Cent 
Decrease 


WEATHER VITAL 


Seed Shortage Seen as Chief 
Deterrent Factor—Oats 
Acreage Expected 
to Gain . 
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WINNIPEG. — As the seeding 
Can- 


season commences in Western 


4 
ha 
e 
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. 
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Ly 
oe 


ie 


Ya 
ve 


Fa 


ada it does not appear that there 2 
will be any very Important redue- ~ 


upon weather between now the 

pmo ef May. The ———s 
on acreage is hardly like 

to exceed 5 per cent. : . 


i 


J 


No miatter what may have been 


id : desir- 
ability of reducing world wheat pro- 
duction until surplus supplies are 
used up, no individual farmer has 


been or is likely to be moved bye 


such arguments. Nor do prices, dis~ 
couraging as they 


latid suitable to be seeded, seed 
to put in, the necessary machi 
and power, he will not let it | 
if he can avoid it.. Economie 
pressure to reduce wheat pro- 
there are many in 
the southwestern United 


but 


Western Canada, 
able strength to resist such pres- 
sure. 

Seed Shortage on Some Farms 


In some cases wheat seeding will 
be limited by sho of seed on 
individual farms. 
large quantities\of seed wheat re- 
quire to be purchased. To some™ 
small extent this is due to the 
sevenene of bye farmers, and 

consequent failure to retail 
seed wheat, and also to a limit 
+ . 


extent to.inahility of 
for ait of his operations, 


quently it is due to cro 
to the 


n of w 
not good enough to be used as seed. 


Farmers have had little : 
in aoe seed wheat in the 
either on credit or on munici 
or provincial seed grain loans. Such 
of these as are 
are likely to be ited in extent. 
No land likely to go out 
of cultivation for lack of an occu- 
rd ile some farmers have 
m dispossessed on account of 
debt,. others during the past 
two years have moved away from 
parts of the drier districts in the 
south, 
age from death, illness and age 
that requires to be made good, 


farmers’ sons are remaining on 


farms, or taking up other farms 
to greater extent than ever before. 


shows a remark- §=% 
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large “capitalistic” ~~ 
States, = 5 
but comparatively few in Canada, =a 
roduction on the “family 
farm,” which is the staple unit in 
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re is an annual wast-_ | 


City attractions no longer serve to 


take a large 
population. 
Good Demand for Farms 
There is consequently a good de-~ 


mand for rentable farms. Certain 
areas in the drier districts of both ~ 


Alberta and Saskatchewan which 
were formerly cultivated have, dur- 
ing several years, been in process 
of abandonment, but a good deal 
of that has already been accom- 
plished, and no further increase 
likely to affect materially the ee 
dastlon of wheat seems to be ly 


this year. : 


annual toll of the farm 


on the question 

Dower. The use of horses inatead : 

Con be 
con 
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WITH “CHARACTER” 


Some men get quite attached to their old 
hats, they say they have character; but here’s 
a hat—Borsalino’s—which have a very defin- 
ite character of their own even when they 
are new. Try one on at Eaton’s. See how 
smart it is, how it seems to fit in with what- 
ever you are Wearing. It blends dash with 
dignity. New and smart, yet never too ob- 
viously so. Many men will wear these hats 
this spring. You should be among them. 


MEN’S HAT DEPARTMENT 
Main Floor—Yonge Street 


\ #T. EATON Cum 


$'7.00 7 


U.S. Pact May Open 
Cattle, Sheep Market 


s From Our Own Correspondent ' 
OTTAWA.—In diplomatic quar- 
Sse 
t sanc es 0 e gov- 
ernments of Canada and the United 
States, preparations for the reci- 
procity negotiations soon to begin 
are far advanced. 
Premier R. B. Bennett’s an- 
nouncement on Monday that he had 
received and accepted an invitation 
from President Franklin Roosevelt 
to visit Washington is taken to 
mean that he will take part not 
only in negotiations concerning 
matters of direct interest to the 
two countries—such as a_ trade 
treaty—but in the informal con- 
ference which is to prepare the 
ay for the World Economic par- 


ey. 

The date of Mr. Bennett’s depar- 
ture has not yet been fixed. He 
may not be able to get away until 
after the Easter recess which ter- 
minates April 18. But when he 
goes, the high officials of both 
countries. will have a very clear 

p of the difficulties which bar 
the way to a reciprocity treaty, 
and between now and then muc 
consideration will be given to the 
degree to which both sides can 
compromise. 
Meeting is Vital 

There is not the slightest dis- 

sition at Ottawa to minimize the 
importance of international events 
that at last are afoot. It is clear- 
ly recognized that President Roose- 
velt has it in his power to make 
an offer to Canada which will do 
more to revive our icultural in- 
dustry, to stimulate basic produc- 
tion,, than .all: that governments 
have been able to do in the past 
three years. It is ally recog- 
nized that he will insist upon sub- 
stantial concessions from the Ben- 
nett -gvernment and that these con- 
cessions may prove, in effect, to 
be a turning point in our fiscal his- 
to . 


Possibilities Viewed 
oles neetlatoas ‘tan 
ing . nego ons ply: 
EWhatecan we get and what must 


market to Canada 


on .lumber, hogs, 
potatoes, fi 
products. 


all order-in-council. dum 
fixed values, restricted 
exchange dum 


blow this 1 lower’ the 


Therefore, Was 
on manufac 


cultural implements and the like. 
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stantial reductions of 


chan 
repea 


September, 1930. 
Assets Holdings Has 


From Our Own 
which. took over the assets of 
Greenshields brokerage esta 
a total revenue of $41,396 


the chief source of revenue, produce 


we | 
basic facts are scarcely in 

doubt. With rd to concessions | 0 

in the ae tates pees, © 

is re as very significan 

ie Olas the euat, rol President 

Eocene withdrew from the list 


ministration expenses, 
anization expenses, of $8,409. 


owhed and securities pled 


are $1,416,465, 
$1,220,230 of 
redeemable debenture 


Our LONDON Office 


The London Office of The Dominion Bank at No. 3 King 
‘William St,, E.C.4, is sicuated at the financial centre of 
sind waded dies onan kn 
standing facilitate transactions in Exchange on 
all foreign Countries. 
" Gansdians in London are invited to make our London 
Office financial headquarters. Our Lecters of Credit, 
and Travellers’ Cheques are honored by leading banks, 
Letters may be addressed to Canadian tourists in care of 
our London Office to be forwarded as desired. Prompt 
service on telegraph and cable transfers. 


|. THE DOMINION BANK 


ESTABLISHED 1871 
HEAD OFFICE: TORONTO 


cattle and sheep. It is understood 
that he will open the American 


in 

In addition it is believed he will 
offer substantial —_ soe 
airy pr 8, 
ish and other ae 


In return it is unanimously con- 
ceded that he will insist upon the 
Bennett government abolishing the 
—_ tariffs now in force against 
the United States. These include 
duties, 
ourts, 
duty, etc. At one 

tariff 


against the United States by at 
least 40 per cent. The exchange 
dump alone stands today at 20 per 
cent. Moreover, the United States 
trade experts ure reported to have 
agreed: that the Canadian inter- 
mediate tariff is of little advan- 
tage. It has been written up 80 
close to the general tariff that the 
difference is no longer attractive. 

hington is expected 
to urge special tariff concessions 
8 such as 
automobiles, radios, textiles, agri- 


clearly if Premier Bennett 
enters into a treaty of this kind, 
he will have to follow it up by sub- 

tarift against 


Britain. The British dump and ex- 
duties will not survive the 
of similar imposts against 
the United States. And with both 
gone, the Canadian tariff would 
have undergone a severe downward 
revision for the first time since 


Revenue of $41,396, 
Correspondent 


MONTREAL.—Assets Holdings or 

e 
shows 
or the 
period endéd February 28, 1983, with 
expenditures of $22,015, leaving a 
balance of $19,381. Securities owned 


> $39,590 while expenditures include in- 
d? terest of $12,458 and general and ad- 
including 


otal assets are shown at $813,972 
consisting -principally of securities 
against 
loans, less a provision for possible 
loss on realization. Total liabilities 
chief of which is 
3 per cent cumulative 


to buy back 


or es 


> ae 7 


atio 


of a Conservative 


became audible and in 
years Conservatives and Liberals, 
it would seem, have conspired to 
undo all the good that was done 
ee the war-time political holi- 
y. 
~ * ” 


Ts BEGIN with, the income tax 
branch was placed on a patron- 
age basis outside the jurisdiction 
of the Civil Service Commission. 


war measure; that it would be re- 
pealed when the war was over. 
These hopes, of course, proved 
quite illusory, but later efforts 
to take the income ‘ax branch out 
of the hands of the politicians 
proved fruitless. Then came the 
Soldier Settlement Board, which 
was exempted from the Civil Serv- 
ice Act for similar reasons, The 
employees of this board were 
chosen largely on the patronage 
basis with the result that over- 
staffing and inefficiency persisted 
until recently. 

When the Liberals camé into of- 
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if 


year and a pay roll ting 
$1,900,000—from the control of the 
commission. It, too, now passes 
to the spoils system and hereafter 
appointments will be made by the 
government, and doubtless on the 
recommendation of local members 
and defeated candidates. 


m 
The Tariff Board is being simi- 


larly treated and there are rumors 
of a corresponding change in the 
Radio Commission. 

These are retrograde steps 
which will not be received with 
favor by the country at large. The 
government should appoint a 
strong Civil Service Commission 
and, having done so, should res- 
tore to it complete control over 
Federal employees, working in co- 


operation with the permanent dep- | e 


uty heads of departments. 


Unloading 


Power Project on Ontario 


A power contract was negotiated in 1930 between Ontarid Hydro- 
Electric Power Commission and Hudson’s Bay Power Co. (later Ontario 
Power Service Corp.) to sell the former 85,000 horsepower from Abitibi 


Canyon project by 


ctober 1, 1932, at 


7. Res horsepower and eins. 
amounts until 100,000 horsepower would be delivered at Hunta in 1936, 
Ontario Government agreeing on July 29, 1930, to indemnify the com- 
mission from any loss or liability. Abitibi Power agreed with its sub- 
sidiary, Hudson’s Bay Power, to take surplus of power from develop- 
ment of 240,000 commercial horsepower, and to guarantee completion 


by October, 1932. 


to underwriters for $18,000 


nd 


In July, 1930, $20,000,000 pes value of 5% per cent bonds were sold 
,000 a 


of this contract with Hydro-Electric 


by them to the public on the basis 
0 


wer Commission and to a much 


smaller extent on the guarantee of Abitibi Power & Paper. 4 


Government 


Premier Ferguson was appointed 


Horses 
igh Commissioner for Canada, 


Hon. George S. Henry took his place and in June, 1931, Rt. Hon. Arthur 


Meighen 


ormer prime minister of Canada, became a member of the 


Ontario Hydro-Electric Commission, 

_ Abitibi Power & Paper Co. entered into contract with the Commis- 
sion to buy 10,000 horsepower for 20 years for its high cost paper plant 
at Espanola, a plant which has not since operated and may never 


operate again. 


Abitibi Electrical Development Co., a wholly-owned sybsidiary of 
Abitibi Power & Paper Co., agreed on October 1, ame be parchase from 


the Commission 35,000 horsepower for 40 years, ta 


ing it at Canyon 


site, where parent company already had reserved to them 140,000 


3 Made Its One Real Sale 
Ontario Hydro-Electric Commission entered into contract with 


horsepower. 


International 


ickel Co, to deliver the latter 16,000 horsepower and 


built a transmission line from Hunta to Sudbury, the line being of the 
heaviest type of steel construction and with a carrying capacity of 


200,000 horsepower. 
Premier 


enry was informed early in 1932 that Abitibi Power & 


Paper Co. would be unable to supply funds to complete Abitibi Canyon 


project. 


‘ Alexander Smith, president Abitibi Power & Paper Co., pro 


sed 


that the Government or the Ontario Hydro -Electric Commission should 
in some way or other assist the company to ensure completion of 


plant. Definite proposal eventually 


was that the Government should 


advance money to complete greet on the security of second mortgage 
i 


bonds to.be guaranteed by i 


Power & Paper Co. 
Government consulted auditors of Ontario 


ydro-Electric Commis- 


sion and counsel on Abitibi proposals whieh were rejected as it was felt. 
that the state of the newsprint industry might make it difficult for 


Abitibi to make good its guarantee. 


: Government Takes Plunge 
Abitibi Power & Paper Co. made default on payment of interest 


on its own bonds on June 1, 1982, and in August it went into the 


hands 


of a receiver, while a petition in bankruptcy was also granted. 

On June 23, 1932, Ontario Power Servine Corp. advised the Premier 
that it would be difficult under existing financial conditions:to finish the 
project and requested the Government to take steps to ensure com- 


letion. 


owner. 


m. On the same date Abitibi Power & Paper C 
remier that it could not supply the necessa 
The Government decided to acquire the pro, 


0. wrote the 
funds to its subsidiary. 
for province as sole 


On July 25, 1932, the Premier made a public statement of his in- 


tentions to take over the property, 


explaining that cheap power was 


needed to stimulate the mining industry and particularly to encourage 


the development of low-grade minin 


wise be devel 


g properties which could not other- 


A. J. Nesbitt, on unstated dates in 1932, as. president of Northern 


Ontario Power Co., which su 
Lake and other mining dist 


plies 
+0 


ower to the Porcupine, Kirkland 


fered to take over and finish the 


property on an undisclosed plan, but was refused, 
ene bondholders effered to put uP money to complete the project. 


but the Government refused, as it had 


hen decided the property should 


be conducted for the province and not for a private corporation. 


On July 6, 1932, work ceased. 


Out Bondholders 


On August 5, 1932, at 
Hydro- 
holders of the Ontario Power Servi 


@ request of the Government the Ontari 
Electric Power Commission made an offer of its bonds to send 
ce Corp., on the basis of 90 per cent 


of par value and with interest reduced from 5% per cent to 8% per cent 
for the first five years, four per cent for the a five years cutie 


cent for the next ten yéars. The 


Premier estimated that under this 


os bondholders sacrificed in interest, principal and ‘loss exchange 


een $7,000,000 and $8,000,000 


On April 5, 1933, in introdueing the Dill to tak i 
Canyon property in the Ontario Laglaletore, Prentler es 


insistent questions as to ownership of 
taken over with the information tha 


bo 

N American 
Hon, Arthur Meighen, a 
Commission, owned $3,000 of the 


with which he is connected hold $21 


e carrying their exp 
On April 11, 1938, the 


for the pro 


Ontario Power Service 


bonds 
y t he owned a block of $25, 
ht in August, 1980, when he was Minister of Hi _- ptaaae 
Life Co., of which he is a director, held $200 
member of the Ontario Hydro-E 


000; that: 
‘ower 
that companies 


Be ara 
Trusts, of which Hon. Charles McCrea is 1 held $104,000 Gee 
thei lanations elsewhere.) 
Legislature 
the measures of Government to take over 
gaty nnd She nsovts, sant Habtiities’ of r 


isa director, held $104,000, - (See 


“Power Seryice Corp. 


The next step, as announced by Premi f 
the project for an estimated amount of $2,500,000" ee ee 


NO GOOD REASON 
FOR HAVING 
BEGUN ABITIBI 


, : 
(Continued from 1). 
into receivership and teeraaabieete 
r meant nothing. 
Investmen 


poem t 
Premier Henry said, in explanation 


of his position, that $26,000 of bonds | G 
an investment on 


Were bought as 


open market at a time when he 
bought other securities as away of 
investing money received th 

selling control of Farmers Dairy 

tw he that Abi- 

could not 

nyon soe? pe 

of information 

a=} inform is a no ve. He 
overnment o owne 

bonds because he felt 


ragement and ae 
development of Northern 


Rt. i ted out 
one ats Seams teoer Oem 


rnment only 
viding fun d * chasi “oN 
ro nds for pur ng prop- 
erie, abd dor inital Goanelag. The 
on was stinc 
and ind dent of and not a Depart- 
ment of Government in any sense 
whatever. It was therefore Govern- 
ment decision that the Abitibi project 
should be.made a Government enter- 
prise “rather than to let it fall into 
the hands of others. 

“Their idea,” said -Premier 
Meighen, “was doubtless that it was 
their duty to see that there was no 
power monopoly established in North- 


rn 
Mr. Metghen said that his oomien- 
ies were not consulted at all in the 
course of the negotiations and that 
he had no more idea of the progress 
of negotiations than what everybody 
got through the press. It was only 
after negotiations were completed 
toward the end of July or the ok 
ning of August, 1982, that the Gov- 
érnment asked the Commission to 
act as its agent in the acquirement 
of the property. The terms had been 
announced for the exchange of bonds 
and the Commission became a conduit 
ipe after determination of the value, 
he Commission had a contract to 
accept power and would have had 
to live up to ié but there was noth- 
ing within its discretion that would 
in any way affect the value of the 
bonds. .Neither he nor his companies 
got the return of more than their 
capital and a reasonable interest. His 
own share in these companies was a 
fraction of one per cent. 

Other bondholders of importance 
in the list were-as follows: Wood, 
Gundy & Co., $582,000; London Cana- 
dian Investment Corp., $250,000; Roy- 
can & Co. of Montreal, $950,000; 
Wood, Gundy & Co., Montreal, $53,- 
000; A. Ames Co., $150,000; 
Imperial Life $200,000; Manufactur- 
ers Life, $200,000; North American 
Life, $200,000; Mutual Life, $200,000; 
Trusts & Guarantee Co., $100,000; 
and British Overseas Bank, $500,000. 

Competitor Makes Offer 

Points of interest during negotia- 
tions to take over the property, as 
recounted by the Premier, were as 
follows: 

First, Ontario Power Service Corp. 
wanted Montreal Trust to pay out 
interest to bondholders on July 1, 
1932, even though there was not 
aout money on hand to complete 
development because Montreal Trust 
Co. had $2,600,000 in trust for com- 
pleting project when other funds 
were made available, but Government 
stated that it would not proceed with 
negotiations if money were paid. 

econd, large bondholders wanted 
dollar, for dollar, in. Hydro-Electric 
Commission bonds, or in lieu of this 
offered to put up money to coniplete 
the plant themselves, but Govern- 
ment had made up its mind by this 
time “that it was desirable in. the 
public interest thdt the property 
should be wholly owned by the prov- 
inee and.should not be conducted in 
=~ interests of a private corpora- 

on,’ 

Third, Government under its plan 
had a smaller loss than it would have 
had ‘if project had been completed 
and it had to make good its guaran- 
tee of the Commission against loss on 
its contract to take 100,000 horse- 

ower. It could also by spendin 
7 more complete the projec 
and have 240,000 horsepower inste 
of 100,000. He did not explain in wha 
way the Rept would benefit by 
having 240,000 of unsaleable horse- 
power instead of 100,000 as by the 
other proj but evidently the Gov- 
ernment is leaning heavily on the 
future. 


CAN. HYDRO 
EARNS $21.82 
ON PREFERRED 


ent of appaocinaateie $707 200 
mi ap ma’ 
of funded debt obli : ‘ 

These retirements will cover a 
reduction in Canadian Hydro’s 
miscellaneous obligations from 
$15,100 to $11,000. Gatineau Power 
first mortgage bonds will be shown 
at $70,266,500, down from §870,- 
604,000 at the end of 1931, Gat- 
ineau’s six per cent sinking fund 
+ gg eg iy ens during 

e year by ; to $10,820,- 
500, while the Series B debentures 
outstanding remained unchan 
Gatineau’s miscellaneous ob 
tions were cut. $48,111 to $449,000. 

Other iffvestments, which were 
carried in the 1931 balance sheet 
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For use by residents 

ra tax on is d. 

he use Age is ional. 

. While feos, ae ed call 

details of the date of ma- 

and serial numbers, these x. 

ticulars need not be furnished. The 

name of the debtor, however, must 

Mee ailing th the? t receive 
“In ng -amoun 

show the actual amount 


Smtario | other th 
indicated 


quired on this form the amount of 
ys — — be shown if lieu 
of statin ° many coupons 
attached ¥ e © o 


Form 602—For use by Canadian 
debtors in listing form Form 600 
must be obtained by the debtor in 
each case where his creditor presents 
coupons or bearer warrants for re- 
demption at the office of the debtor. 
In such cases form 602 with related 
forms 600 is to be forwarded to the 
inspector of income tax for the dis- 
trict on or befdre the end of the 
month next succeeding receipt of the 
forms 600. 

Form 603—For use when despatch- 
ing a payment of the tax to the in- 
spector of income tax for the district. 

emittances from outside of Canada 
will be sent to the Inspector of In- 
come Tax, wa. 

‘Form 609—For annual use by Can- 
adian debtors for reporting interest 

aid during the calendar year, such 
orms to be filed, on or ore the 
last day of February in each year, 
with the inspector of income tax 
for the district. 

8 General information. 

(a) In cases where a Canadian resi- 
dent forgoes the premium in respect 
of coupons optionally payable in Can- 
adian funds, or in a currency ruling 
at a premium in terms of Canadian 
funds, there will be no deduction for 
tax, but form 600 should be used. 

(b) In determining the tax liability 
under the general provisions of the 
income tax law, the tax paid is not 
a credit against the tax payable under 
the general law. Under the genéral 
income tax law, dividends, interest 
and premiums (it any) will be re- 
r cent tax, — 

(ce) The tax of 5 per cent is a 
direct tax to he borne by the recipient 
of the interest—or dividends. 

(d) No tax is to be collected in 
respect of interest due and payable 
or in respect of dividends declared and 
payable prior to April 1, 1933, even 
though the payment is made on or 
after the said date.. No ownership 
certificate is required. 

(e) Where interest and dividends 
im lieu of being pafd are ctedited, the 
tax, if eligible, shall apply. 

The law came into effect April 1. 


ACREAGE CUT 
IN ’°33 WHEAT 
NOT IMMINENT 


(Continued from page 1) 
of tractors has come back to a re- 
markable extent, and the only ex- 
lanation of the existence of a suf- 
age ber tt porns 5 to do all 
ew expec s t power 
farming had not pai progres 
sufficiently long for all the horses 
which, for a number of years were 
only of: limited usefulness, to be 
disposed of. 
hat farmers who have not suf- 
ficient horsepower will in some 
way or another be able to finance 
the necessary oil and gas for trac- 
tors seems to be generally as- 
sumed, ‘It is on the question of 
power that thé matter of seed- 
time weather assumes especial im- 
a = ie aaa 
accomp wonders in a 
large moms of ee done in a 
me, for y m kept 
in continuous cqustiion een sun- 
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may never be 
so cheap again | 


No matter how small your budget is this year, 
Europe beckons with a favourable exchange 
iol bunente ko re 
years | you can see so much of 
4 Phir Auto Races int Rome. 


Europe fot so-little money. ne 
tac 


And—all Europe has planned a round of joyous 
meets and 


at 
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for us years 


today, a8 they have been for 115 years and as they will be 
_ im the future. Hundreds of thousands of depositors entrust 
; their money to the Bank to be kept in safety and to earn 
~" itterest. Thg Bank lends these deposits, under proper bank- 
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‘manifold banking facilities of chis institution. 


BANK OF MONTREAL 
SOT | Eetablished 1817 
| HEAD OFFICE: MONTREAL 


TOTAL ASSETS IN 5x @iss OF $750,000,000 


“Brims UP"- 


the new style trend in 


Men’s Hats 
$6- 


The Torquay quality, much 
asked for by men who chogse 
their hats at Simpsons, is 
featuring this trend this 
Spring. Brims curl “off the 
face.’ The new light greys 
are smooth and smart. 
You'll find the Torquay a 
fine hat at $6.~ 


Other Hats of 
Easter Interest 


Lincoln Bennett 
Woodrow ....... dstded 


Oxford soe ee eeeeeeeeeee 
Belmont Seer eeeeeaneese 


and « special sale lot, $2.95 
Simpsons—Stréet Floor 


Sin IMPSONSHS 


rise until dark. But no matter how 
@ man may be to work, the 
day of a team cannot be 
itably stretched beyond eight 
ours. weather is unfavorable 
the seeding season can be too short 
to allow a full programme to be 
carried out with horses, while with 
tractors that danger simply does 
not exist, 
Oats Increase ted 
Some increase is' to be expected 
im areas devoted to oats, in order 
to raise horse feeds as an effective 
substitute for the purchase of gaso- 
line, but that will after all not cut 
down the wheat acreage to any 
great extent, 
Some increase is also to be ex- 


worki 


s| pected in the production of feed 


grains for the qretecree of live- 
stock for sale, rts from many 
parts of the country indicate that 
many farmérs are an in- 
crease in their live ations. 
More Falk 
_An increase is also to be looked 
for in the extent of land summer 
fallowed in order to get rid of 
weeds. When wheat pete are high 
a farmer is frequently tempted 
ignore sound farming ice, 
to seed land that is notfully pre- 
eee There aré few ‘of 
estern Canada where is not 
sound practice to fallow land every 
third year, and there are large 


fétes, racing 


events for 


, sports 
your entertainment, You can even live ia 


Logland 


White “Em 


for as little as $30 a 


month at the present rate of exchanges 
Sail from Montreal or Quebec by a Great 


AN 
INVEST MENT 


7 me 


$100 


accumulative 
bonds with 
interest at 5% 
per annum 
compounded 
half - yearly 
offer an attrac- 
tive opportun- 
ity for the safe 
and remunera- 
tive investment 
of sums large 
or small. 


PERMANENT 


Mortqaqe Corporation 


Assets exceed $70,000,000 


Canadian Pacific Express | 
Travellers Cheques 
Are World Currency 


| Get them from any agentof the 
| Canadian Pacific & most Banks 


areas where experience points to 
fallow every second year as impor- 
tant. In times like these the tend- 
ency is the other way, and it may 
even that «a shortage of 
power will ‘prevent land going into 
crops that really ought to be fal- 
lowed. © Y 

Reduction of acreage on this ac- 
count is not important from the 
standpoint of final out-turn, for it 
is from the well prepared land that 
the good yields come, and it is only 
in occasional years that the pro- 
an from ill-prepared land is 
arge. *. 


Howey’s Operating Profit 
$86,000 in Last Quarter 


Preliminary produgtion figures by 
Howey Gold Mines shows the value 
of the output for the three months 
ended March 31, 1933, was $282,000 


; from 87,000 tons of ore treated. This 


is equivalent to a recovery of $3.24 
per ton including exchange compen- 
sation. 

Further reductions were made in 
@ costs which totalled $2.25 
of ore. Estimated o went 


- 


opera 
per to 
profits for the period were 
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A SOUND INVESTMENT 
ABLY MANAGED 
FULLY SAFEGUARDED 
SUITED TO THE TIMES 
Cireular on Request 
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*Caumulative dividends from 4 
to December $1, 1932, tota! 5 
Working Capita! Posits 


Current oevere aaa 
*5.90 


*Execes of current liabilitx 


assets. 5 . , 
Better Financia! Posit 

The improvement in * 
capital position is one 0! 
of the balance sheet of 
the end of 1932. Anoth 
that, with the exception 
issue maturing in 193 
has no capital obligat 
until 1941. | 

Among capital liab 
system at Dee. 31, 1952, 
shows an increase of abou 
to $279,255,313. Notes payal 
been reduced from $15,611,155 
636,081. A further reduction 
000,000 in notes payable ha 
eflected since the end of the ) 
4 Comments on Resul 

Following are the remar 
shareholders, in par, | 
R. Graustein: 

“Indebtedness of 
Hydro-Electric Systen 
tional] Paper and Interna 
and Power Co. as 0 
31, 1981, totalled $2,¢ 
giving effect to the 
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INTERNAT. HYDRO - 
SHARE EARNINGS 
$2.72 LAST YEAR 


Decline in Consumption 


Affects Earning 
Power 


HELPS FINANCES 


Only One Bond Maturity Be- 
fore 1941 — Make Reduc- 
tion in Loans — Profits 
Lower in 1938 


From Our Own Correspondent 
MONTREAL—International Hy- 
dro Electric System, controlled by 
International Paper and Power Co. 
raprts cone Clade A ehareny Ate 
e on the Class 
all prior charges, including depre- 
ciation and dividends on preferred 
stocks of the system, and after 
year end adjustments, of - 
043. This is equivalent to $2.72 a 
share on the average number of 
Class A shares outstanding during 
the year and compares with $3.20 
a share for 1981. 
During math of the past year 
ation ydro’s properties 
InteMied a steady decline in total 
consumption of primary, power in 
the American territory w was 
offset to some extent by an im- 
peas r if th erties now 
otal output of the pro no 
controlled by International Hydro 
aggregated 4,866,141,700 kw-h. in 
1932 compared with 4,685,180,100 
kw.h, in 1931. 
Details of Inconie 
Particulars of income 
past two years follow: 


for the 
1981 

. $ a 

Revenue 63,640,766 57,576,306 


: Oper. expense... 


Maintenance @ 8,457,117 3,442,786 


J 36,114,498 $2,146,130 
Wet ieeavest of sub. 13,908,808 11,777,931 
Interest of system.. 1,800,000 1,800,000 
Depreciation 6,019,772 4,355,236 
Amort. of disc. .... 1,147,935 938,94 
Res. income tax ..- a eas oes 
i) eee 0 74, 
Sin. i 1,477,014 1,451,556 
einen 
« 2,827,799 38,217,867 
6,696,063 5,618,775 
wise 499,867 
: e ds. * : 
acre ee LID 9418679 1,695,772 
Balance forward eee 8,658,427 6,636,068 


ecamulative dividends from April 1, 1982 
to December $1, 1932, total $1,287,295. 


ve ee 1982 


$ 
17,290,248, 16,875,161 
192,204 ‘16,965, 


Min. int. 


Balance 
Brought forward ...+« 


Current assets 
Current liabs. ..+.0+. 28, 4 


5,901,956 
~ Excess of current liabilities over current 


~s** Better Financial Position 
The improvement in the working 
capital position is one of the features 
of the balance sheet of the system at 
the end of 1932. Another feature 15 
that, with the exception of one bond 
issue maturing in 1937, the system 
has no capital obligations to meet 
vehi one ‘empitel lisbilities of the 
Amon a i 
tum ©. Dee. $1,. 1982, funded debt 
shows an increase of about $5,000,000 
to $279,255,313. Notes payable have 
been reduced from $15,611,155 to $9,- 


372 
90,211 


| 636,081. A further reduction of §3,- 


in motes payable has been 
Semed since the end of the year. 
Comments on Results 
Following are the remarks to the 
shareholders, in par, by Archibald 
R. Graustein: > 
“Indebtedness .of International 
Hydro-Electric aston to Interna- 
tiona] Paper and International Paper 
and Power Co. as of December 
31, 1981, totalled $2,614,456 after 
giving effect to the transactions 
referred to on the balance sheet 
in the 1931 report. As of the 
same date International Paper and 
Power Co. owed to subsidiaries of 
the system $2,100,910, so thatthe net 


indebtedness to International Paper | 


Co., etce., shown by the consolidated 
balance sheet of International Hydro- 
Electric System and subsidiaries at 
December 31, 1931, was $513,546. 
“During 1932 all debt of Interna- 
tional Paper and Power Co. to sys- 
tem subsidiaries was liquidated and 
International Hydro-Electrie System 
reduced its indebtedness to Interna- 
tional Paper and Power Co. to $1,838,- 
247, as shown by the attached con- 
solidated balance sheet at December 
81, 1932. During the first three 
months of 1933 this was further re- 
duced to $1,564,962. 
Charge Stock Values 
“At the annual meeting on April 
26, 1933, stockholders will be given 
an opportunity to authorize the 
change of all the system’s previously 
authorized shares without par value, 
both issued and unissued, into the 
same number of shares of the same 
classes respectively with a par value 
of $50 a share in the case of the pre- 
ferred stock, $25 a share in the case 
of the Class A stock, 620 a share in 
the case of the Class B stock, and 
five cents a share in the case of the 
common stock. This will involve no 
change in total capital and surplus 
as an amount equivalent to the dif- 
ference between the present stated 
values and the proposed new par 
values will be transferred from cap- 
ital account to paid in surplus. 
Situation Still Uncertain 
“During the first three months of 
1933 there have been no definite in- 
dications of improvement in the de- 
mand for power service in the terri- 
tories served by properties controiled 
y International Hydro-Electric Sys- 
tem. On the contrary, there have 
been further declines in consumption 
of power in New England both for 
industrial and domestic purposes. 
rating revenues of the Canadian 
Properties, although derived about 
one-third from the sale of power to 
pulp and paper mills, have as yet not 
a adversely affected by the acute 
Cepression in those industries. Dur- 
ne 1933 to date there has, however, 
€n some decline in earnings of the 
the n properties as compared to 
“ comparable months of 1932 when 
© Profit was being realized from sale 
amen United States funds. 
J rogress igs being made in reduc- 
ne operating and administration ex- 
ae but interest and taxes, which 
“ae — of the largest items of cost, 
edna xed charges and not subject to 
fonnistrative control. While a por- 
= the drop in gross revenues 
io een offset by increased operat- 
_ efficiency, net earnings are still 
Owing a downward trend,” 


Dominion Engineering 
Position Has Improved 
t * 


From Our Own 
of ONTREAL,—Since the ‘ssuance 
the annual statement in kebrua 


last, the osition of Dominion Engi- 
ering Works has undergone an im- 
Provement, according to a statement 
ee by President G, H. Duggan 
€ annual meeting of the share- 

holders, 
One of the company’s subsidiaries, 
ominion Hoist and Shovel Co. re- 
‘eived an order from the Montreal 
sarbor Commission for two locomo- 
've cranes which are under con- 
struction. This work will give a fair 
iden tt euployment, ye ¢con- 
other incidental business 

been secured. 
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MR. HERRIDGE 


Many of his progenitors 


were ministers, He’s a minister of another 


kind. He jumped from the manse to a legation. 
Ex-Liberal, W. D. Herridge | 
Seeks Fame in Reciprocity, 


. St. Lawrence Negotiations) % 


Tories Have Never Fully 


Friendship for Minister to 
Is Brilliant Young Lawyer 


By RICHARD CHURCHILL 


/ 
; 


With the reciprocity negotiations 
between Washington and Ottawa 
advancing rapidly and successfully, 
with a world conference in the off- 
ing, the Dominion is swinging into 
one of the most important years in 
recent times. f 

Chiefly two Canadians, two or 
three Americans, a handful of lead- 
ing public men the world over, are 


7 | directly in charge of the various ne- 


gotiations upon which, to a con- 
siderable extent, the future prosper- 
ity of this and other countries de- 


pends. ; 
Two Chief Canadians 

Premier R, B. Bennett and Hon. 
W. D. Herridge, our minister at 
Washington, are the two Canadians 
who are responsible for the fash- 
ioning of Canada’s reciprocity and 
other international policies. In the 
sanc of diplomatic quarters, in 
the well- ed offices of the 
East Block at Ottawa each move 
is being carefully considered. 

Premier Bennett, of course, is one 
of the best known of Canadians. He 
has been a public figure for more 
than thirty years. But of Mr. Her- 
ridge, who flits back and forth be- 
tween Washington and Ottawa, 
granting no interviews, making no 
speeches—the public knows very 
little. He is Mr. Bennett’s brother- 
in-law; he got what he went after 
in the St. Lawrence Waterways 
treaty. These are the two events 
in his career. most commonly 
remembered. ~ ‘ 

He has many qualities commonly 
believed to be fatal to success in 
ublic life. He is not a good mixer, 
oes not impress at first acquaint- 
ance. Many prominent Canadians 
have left Herridge with\the thought 
“There is a queer chap to be our 
minister at Washington.” But, as 
diplomats go, official Ottawa feels 
that Herridge is making a’ success 
of the job. = 

Product of Manse 

His background is interesting. He 
is a product of the manse. His 
father, the late Dr. W. D. Herridge, 
was pastor of St. Andrew’s Presby- 


terian church at Ottawa for thirty. 


ars. His grandfather was a 
Cue in the Methodist church, 
also a pulpiteer, and his maternal 

andfather wore the cloth 

istinction int the Establish 
Church of Scotland. : 

Born at Ottawa in 1888, Herridge 
grew up in the shadow of Parlia- 
ment Hill. He was educated in the 
Ottawa schools and at Toronto 
University, where he was a class- 
mate of Hon. Vincent Massey, whom 
he was later to succeed as Canadian 
minister, Herridge and Massey 
were pals, and a very close intimate 
of both of them was Rt. Hon. W. L. 
M. King. 

Herridge became a lawyer but 
before he had time to found a pr. 


overseas.’ He distinguished him- 
self as brigade major of the Second 
Canadian Infantry Brigade, became 
a warm personal friend of Sir 
Arthur Currie. 

Patent Attorney 

After the war he returned to 
Ottawa and built up a good law 
practi ializing in patent dis- 
putes. With his career at law came 
important public services. Herridge 
formed the Canadian League, an 
organization of returned soldiers. 
He took a deep interest in all mat- 
ters affecting the welfare of the 
returned men. 

In more than one respect, Her- 
ridge’s career seems to have turned 
upon his capacity for friendship. 
And, in many ways, his affection 
for Lord Byng had isive effects 
not only wi D 1 
upon C ian affairs. The polit- 
ical + cag tee Be gr found him 
warm u in; governor- 

ner fy ade y critical of his 
ife-long Liberal friends. The ulti- 
mate result was a change in his 
eee affiliations. He ceased to 

e 


his own future but), 


Acce ted Their Leader’s 
ashington — 


each other. Herridge volunteered 
his services to Bennett in the gen- 
eral election. Bennett accepted and 
Herridge toured the country with 
the Conservative leader, acting as 
friend, counseller and super-secre- 
tary in the campaign. 
hat one who was known to have 

had life-long relations with Liber- 
als could penetrate at one bound 
into the very heart of the Conserva- 
tive party was, and is, a matter of 
astonishment to the old line Con- 
servatives. Their hopes that the 
intimacy would gradually wither 
after the election were not fulfilled. 
With Bennett installed in the East 
Block, Herridge wag more than ever 
in evidence. The two were con- 
stantly to be seen together; they 
were inseparable companions. Her- 
ridge went to London with the 
Prime Minister in 1930, acting, 
once again, as a general, factotum. 

The fears and’ suspicions of the 
true blue Conservatives now knew 
no bounds. Other ministers who 
accompanied the London expedition, 
returned to tell of the intimacy be- 
tween the two men, of how Herrid 
stood closer to the premier than his 
colleagues. | Conservatives, now 
acutely conscious of the newcomer, 
began to ask “Who is this man? 
Why is he admitted to communion 
when others are refused the pres- 
ence? Is he not a raw recruit? Do 
our scars and sufferings in the 
cause count for nothing?” One dis- 
illusioned warrior was heard to re- 
mark: “Herridge enlisted in the 
Conservative party as a field mar- 
shal.” The old guard who had 
fought with Borden and Meighen, 
held the trenches of opposition 
through weary years of adversity, 
murmured openly. 

Pushed to Front 

Instead of heeding these mur- 
murs, Bennett advanced Herri 
rapidly to the very forefront of the 
pee. And, finally, he cro 

im with one of the t prizes of 
life—the istership at 
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large Canadian cen 
tres, six in the United States, sev- 
eral in South America, Cuba, Brit- 
ish West Indies, Mexico, Honolulu, 
China, Australia, South Africa, 
Germany, France and Spain. It is 
recognized as the largest independ- 
ent specialty selling organization in 

world. . 

With Mrs. Ritchie as the presi- 
dent. and -others who have been 
closely associated with the founder 
for a long time continuing with it, 

organization is left in experi- 
enced/and capable hands. Although 
Mrs. Ritchie will not spend as muc 
time in the supervision of com- 
pear's affairs as did her late hus- 
and, she will give them the neces- 
a She was with her 
hus in their office in the early 
days after their marriage and fam- 
iliarized herself with the work prac- 
tically from the beginning. In later 
years she accompanied Mr. Ritchie 
on many of his famous trips 
throughout the world. She has 
flown with him from office to office 
and from country to country. 
was just about a year ago that she 


hastened to advise care in the selec- 
tion’ of our diplomats. Bennett 
ignored their advice; ignored the 
ark whisperings from his own 
ranks of insurrection, rebellion, 
tumbrils and, the guillotine. He 
made .the appointment, called the 
press gallery over to his office and 
paid Herridge one of the .most 
glowing tributes that one public 
man may pay to another. 

The fact that Herridge had re- 
cently become the Prime Minister’s 
brother-in-law gave the appoint- 
ment an-ugly complexion through- 
out the Conserva party. The 
Prime Minister has never forgiven 
the Montreal Gazette for opposing 
the selection. But time has done 
much to vindicate the selection, and 
Conservatives today, while not en- 
tirely resigned to it, are quite satis- 
fied that their leader was not moti- 
vated by a desire simply to do Her- 
ridge a good turn. 

For whatever else he may be, 
Herridge is not a place-hunter. He 
is shy, aloof, a lover of the outdoors. 
Public position, fame, honor, power 
—these mean little or nothing to 
him. It is well known, today, that 
Herridge accepted the post against 
his own wishes. 

Three Years as Meteor 
But apart altogether from the 
olitical side of his career, apart 

rom what Bennett thought af him 
what the Conservatives thought of 
him—there is the sheer romance of 
his story. Three years ago he was 
a patent lawyer arguing cases in 
the courts: today he is Canada’s 
minister at Washington, handling 
affairs of state of supreme impor- 
tance to every man, woman and 
child in this country. Three years 
ago he was known only to a small 


dicircle in Ottawa and to returned 


h| tinues as ma 
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re day. 
e late Mr. Ritchie surrounded 


himself with a number of able sales- | i 


men and merchandisers. Amon 
these were C, M. Hemming an 
a i at has been in charge 
r. Heram ne 
of the British office for some years 
and recently came over to New York 
and Toronto to help arrange the 
future plans for the various Ritchie 
com . He, has been named 
vice-president. It is quite likely 
that eventually he will be located 
permanently on this side of the 


water. 

Mr. Hay, who has been closely 
associated w Mr. Ritchie, con- 
director of the 
various concerns. He is also widely 
travelled, familiar with every de- 
tail of the widespread business. 

S. M. Screaton, director of sales, 
also has had much experience in the 
operations of the Ritchie firm. J. H 
Spence continues as secretary and 
C. H.. MacDougall as treasurer. 


But at the head of the business is 
a woman, once a nurse, then the 
able associate of her husband in his 
struggling days, in time a. social 
leader, and now a magnate of 
merchandising. 


’ 


soldiers. . Today he ranks high in 
the social calendar of this and 
other countries. He hob-nobs with 
the great of Washington; with 
privy councillors of Britain. 

And is rorfiance done with him? 
Having spirited him, in the manner 
of the Arabian Nights, from the law 
office to the charmed circle of 
diplomacy, will he be abandoned to 
trudge along the road of statecraft? 

May Go To London 

Who knows? The Conservative 
party, and Ottawa’s patricians did 
not take him seriously at first. To- 
day they take him too seriously. Or 
is that possible? Today he is to 
Bennett what Col. House was to 
Wilson. He is sometimes called 
the, “Fortunate Youth,” after 
Thackeray’s Warrington. Tomor- 
row he may leave Washington to 
succeed Hon, Howard Ferguson as 
this Dominion’s representative at 
the heart of Empire. Certainly 
there are rumors of the return of 
Ferguson to Ontario. And if Fer- 

son returns, it is conceded that 

erridgé will be his successor. 

_The story goes that the recipro- 
city negotiations now advancing so 
rapidly, were eagerly weieenst, if 
not inaugurated, by Herridge, and 
ae he intends to ware ~ ahene 
unturned in carrying them throug 
to a trade treaty between the two 
great countries of this continent. 


Interested in Dredging 

A report from Dawson, Yukon, says 
a representative of the United States 
Smelting & Refining Co. is on the 
lookout for desirable dredging prop- 
erty. The company have two dredges 
at Nome, which aor 
and placed on Sulp 


be dismantled 
hur’. Creek, if 
arrangements can. be made with the 


local mining company. 


Ht YOU seen the big new car in the low price field? It’s a 
Pontiac—a strapping Economy Straight-8 that gives you in- 


creased length 


a host of sensible and advanced refinements . . . in fact, 
ou could ask of any automobile. And here’s the surpr 
ith all its new pep and power ... with all its luxurious new appoint- 
ments ... Pontiac is as easy as ever on your pocketbook. Prices are 
actually lower! . . . If your present car is past its prime, you can 
save money by turning it in on a new model, And, mark this, you 
can’t find a safer investment, from any angle, than a new Pontiac. 


Prove it! See—drive—compare the 
nearest Pontiac dealer’s today! 
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© STABILIZED RADIATOR ASSEMBLY 
@ IMPROVED SYNCRO-MESH wit QUIET SECOND 


a Liberal; became a Conserva-| , 


tive. nue and aw — — 
as a fellow campaigner no longer. 
‘Perhaps this is a trifle unjust to 
i ile his warmest personal 
attachments in those days were with 
such Liberals as King and 
it is not on record 
ever took a pronounced stand on 
political matters. 
Friendship 
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TTAWA—Highlights of the week 
in Dominion Parliament were: 

April 5, House of : Bud- 
get debate continued. 

Senate: First reading given to biil 
amending the Royal Canadian Mount- 
ed Police act. Bill dealing with Vis- 
ting orces of the Commonwealth 
received third reading. 


April 6: G. C. Power, Liberal, Que- 
bec South, moves first reading of 
Hospital Sweepstakes bill. 


April 7: Hon. Hugh Guthrie intro- 
duces further amendments -to the 
Criminal Code dealing: with minor 
matters such as the throwing of 
stench bombs. Hon. R. J. Manion, 
minister of sarees introduces bill 
to meet the refunding, the deficit and 
the capital requirements of the Na- 
tional Railways this year—totalling 
61,000,000. Duff railway legislation 
s further considered in committee. 
A. A, Heaps, Labor, moves amendment 
providing t employees thrown out 
of work by reason of co-operative 
economies be entitled to compensa- 
tion—defeated 49-21. G, C. Powers 
moves second reading of the Hospital 
Sweepstakes bill but it is talked out. 

April 10—Premier R. B. Bennett 
announced that he has received and 
accepted an invitation to visit Presi- 
dent Franklin Roosevelt at Washing- 
ton, on a date yet ‘to be fixed. The 
bill providing money for the refund- 
ing, deficit and capital expenditure. 
requirements of the National Rail- 
ways is read a first and second time 
and referred to the special committee 
on the National Railways. Budget 
debate continues. ' 


Senate — Amendment to Criminal 
Code, restricting use of firearms, 
further considered. 

Banking and Commerce Committee 
—Considération of Canada Shipping 
legislation discontinued and the im- 
pression is created that it will be 
stood over until 1934. 

April 11—Budget debate finally con- 
Neg Government’s majority 107 


Ontario 
ORONTO, April 5—Ontario Power 
Service-Abitibi Canyon deal un- 
der discussion. Premier Henry ad- 
mitted ownership of $25,000 O. P. S. 
bonds. 

April 7—Bill to curb obscene arti- 
cles in publications brought down by 
Attorney General Price. Transfer 
from the department of highways to 
the Ontario municipal board of the 
authority to review and pass upon 
applications for commercial vehicle 
and truck licenses provided in a bill 
introduced by Hon. pold Macaulay, 
minister of highways. 

April 10 — Premier Henry intro- 
duced bill to validate relief spending. 
Bill to prevent a commissioner of 
the Power Commission from. being 
on the board of directors of any cor- 
poration affetted by the acts of the 
commission or holding shares, bonds 
debentures or any other securities of | 
companies which may be enhanced by | 
action of the commission received 
first reading. 

April 11—Premier Henry’s position ; 
on Abitibi purchase endorsed by legis- 
lature. Reduction of seats from 112! 
to 90 unanimously approved by redis- | 
tribution committee and tabled in| 
house, Among the larger cities, To- | 
ronto will lose two seats, Ottawa, ' 
Hamilton and London, one each, while 
Windsor will retain its two seats, | 


Manitoba 
INNIPEG, April 4 — Resolution 
passed calling for committee to 
consider report of the Winnipeg 
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Electric Railway. Political jobbery 
in connection with road work was 
charged by J. T. Haig, K.C. 

_ April 6—It was announced that be- 
fore. the legislature seen the 
government will introduce a resolu- 
tion urging the Dominion Government 
in co-operation with the provinces, to 
take action with the object of getting 
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WHEREVER WELL DRESS 


A well-fitted suit, har- 
moniously blended hab- 
erdashery, smartly styled 
shoes . . . all need the 
crowning touch of the 
right hat . . . “by Brock,” 


of course. 
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interest rates reduced. 

April 7—Members voted themselves 
a7 cent cut in salary. Premier 
Bracken charged m tation 
occurred ina letter circulated 
throughout the province by a group 


of business men urging the formation . a 


of a committee to reduce Sen 
in place of additional taxation. 
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~~ Utilities and Transportation 
ASSEMBLY FAVORS 

Cuts Dividend |-EXPORT OF POWER | 

To 60,Cents| BY FIRMS 


| Port Administration 
Tangled in Politics| 


Commissions Regarded as Organizations for | 


Control of Important vege —National _ ve Snuously Fal 


From Our Own 


Daily Average Produc- 


tion Greater Than Re- 
ported for 1932 
From Our Own Correspondent 
MONTREAL. — Average daily 


out 

in , for February last was 

es than Hag es same ao 

duction was somewhat less owing 

to the shorter month. 

peksoe Lah, fee» daly average 
or a 

of 46,413,000 kw.h. as 


- dail 
: February, 1 


, 1982. 
The improved showing for Feb- 


pry Ue year was principally due 
+ s to 
“by the Que 


r production recorded 
central stations. The 
aritimes had the largest percent- 
decrease, while the other areas 


® nected a falling off in production 
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ranging from less than 1 per cent 
8B per cent in the case of 


rio. 
Output by Areas ‘ 
Production in the five economic 


4: areas for February, 1932, and 1933 


follows: 
of Kilewatt\Hours 
(Thousands 


MONTREA on the 
common stock of Maritime Tele- 


and Telephone Co. have been 
reduced. to an sean Seay of 6 
per cent compared a former 
rate of 8 per cent paid since 1928, 
aration of a 


e Approval of Council and 


Ottawa Needed Before © 
Way is Clear 
From Our Own Correspondent 
MONTREAL — 


quarterly dividend payment of 16 | has been 


cents a share. 
ng since 0. E. — 

t of the company, in 1932 
annual report to shareholders, 
stated that directors would con- 


The action was ex- | Legislative 


authorities before actual export is 


sider a reduction in dividends unti] | undertak 


improved conditions were apparent. 
Earnings last year were equal to 
3 ee a mere on the ee 
0 par value common agains 
disbursements of 80 cents a share 
ing in a deficit of 205,698 for 
In. 1931 earnings were 
equal to $7 cents a share. Pre- 
ferred dividends were earned in 
1982 and are being maintained on 
the regular 7 per cent basis. 
Leading telephone companies in 
Canada in'which there is a public 
investment interest have all re- 
duced common dividends. These 
companies include Bell Telephone 
Co, of Canada, British Columbia 
Telephone Co. and New Brunswick 
Telephone Co. 


|B, C. TELEPHONE 


Daily Average Hi 

The daily aver 

the same areas 
period was: 

‘ (Thousands of Kilowatt Hours) 


luction for 
uring the same 


Cc. 8,346 
The foregoing figures do not 
take into consideration production 


~~ of energy generated by fuel; they 


apply only to hydro-electric sta- 
tions. The amount of power gen- 
erated by the former method is rel- 


- atively small and is principally con- 


fined to the Prairie Provinces. 
Power Export Position 
ie was oe erent 
in the export o r in February 
as com with the precedin 
month, but the volume is still we 
under that penereet a year ago. 
Owing to the shorter February this 
year, the volume of exports was not 
quite so large as in February, 1932, 
as shown in the following compara- 


of Kilowatt Hours) 


Supply Was Less 
Electrical energy available for 
consumption in Canada during Feb- 
ruary last was 82,000,000 kw.h. less 


than in the previous month and 7,- 
~ 100,000 kw.h. under thet reported 


for the same month last year, ac- 


' cording to returns compiled by the 


© of one day shou 


Dominion Bureau of Statistics. In 

comparing February, 1933, with the 

same month last year, a difference 
be noted. 

For February, 1933, energy avail- 

able amounted to 1,131,800,000 

kw.h. -This com s with 1,213,- 


: 200,000 kw.h. in January, 1933, and 


t 


1,138,700,000 kw.h. for February, 
1932. The high month for ener, 
available for consumption in the 
a year was in November when 1,- 
100,000 kw.h. were reported. 
Ontario Reports Gain 
Feature of the report for Febru- 
ary this year was that energy 
available in Ontario was higher 
than for the same month last year, 
having amounted to 447,400,000 
kw.h. as against 440,900,000 kw.h. 
Ontario an bec were the only 
economic areas to report an in- 
crease. he Maritime Provinces 
reported a decline in ene avail- 
able from 56,000,000 kw.h, in Feb- 
Tuary, 1932, to 42,400,000 kw.h. for 
the same month this year. Quebec’s 
available ener increased from 
546,300,000 kw.h. to 549,400,000 
kw.h., while British Columbia avail- 
able supply was off from 96,500,000 


| to 92,600,000 kw-h. | 


Halifax City Council 
Oppose Utility Merger 
From Our Own Correspondent 
MONTREAL.—The special commit- 
tee of the Halifax City. Council has 
rd as being unanimously 
opposed to legislation, sponsored by 
e Nova Scotia Light and Power Co. 
: pevking Se confer on the Public Utili- 
ties rd the power to establish 
ondl rates for electrical energy. 
This request was made by Nova Scotia 
Power in order to further its plan for 
the merging of Avon River Powér 
and other aeeeaty 


unds 

the mare Halifax 
might be affected by such a deal. It 
was su that a en rate 
basi 3s lished for , e Halifax 
system but this was not possible un- 
peg ed ted to the Pub- 

es by the provincial 


35341 | : 


SHARE EARNINGS 
TOTALLED $6.82 


Cash Due from Associated 
Tel. & Tel. Converted 
Into Notes 


From Our Own Correspondent 
MONTREAL.—Installations of 
British Columbia Telephone Co. in 
1932 dropped 6.44 per cent, total- 
ling 108,911 at the end of the year, 

operating revenue was $4,749,- 
156 compared with $5,102,504 in 
1931. No provision for employees 
benefit fund or pension fund was 
made last year, but after other 
charges, net profits were $636,677 
compared with $686,769 in the pre- 
vious year. 

After payment of preferred divi- 
dends at the regular rate there re- 
mained a sum equal to $6.82 a share 
on the common stock. Dividends 
totalling $7.25 a share were paid 
resulting in a deficit of $19,573. In 
the previous year, an $8 dividend 
was paid on the common resulting 
in a deficit of $3,231. The stock 
is now on a $7 dividend basis. 

Profit and Loss Figures 

Following is a, comparison of 
profit and loss for the past two 
years: 

1932 1931 
4,749,156 6,102,504 


Oper. reven 
oe: sonra 2,459,677 
2,943,65 


Less: Expenses 


Net oper. earnings ... 2,115,214 

Add: Non-oper. rev... 165,60 
2,280,823 

2 1,038,183 
*540,126 


Net earnings 

Less: Depreciation .. 
Bond interest 
Amort, bond disc... 
Emp. svg. plan int. 
Pension fund 


Net profit 

Less: Preference divs. 
Preferred divé. .... 
Common divs. ..... 


Deficit for year 19,573 
*Includes amortization of bond discount. 


Working Capital 
1982 — 


2,181,809 3,704,228 
141,199 148,514 


Net work. capital ... 1,199,110 3,560,709 


Working Capital Declines 


‘Noteworthy in the balance sheet is 
a change in cash receivable from 
Associated Telephone and Telegraph 
Co., resulting in a drop in working 
capital. In 1931 there was an item of 
$2,846,615 shown as due on demand 
from Associated Tel. and Tel. from 
sale of bonds. This became payable 
in June, 1932, but in view of general 
financial conditions it was found im- 
possible to obtain settlement in cash. 
The amount, however, was reduced 
by $339,973 and the remainder appears 
in the balance sheet as $1,974, of 
5% per cent notes due August 1, 
1937, and also as an account receiv- 
able from Associated Telephone and 
Telegraph Co. of $531,736 bearing in- 
terest at the rate of 5% per cent. 
It is pointed out that these notes 
were given by Canadian Underwrit- 
ing Co., incorporated in British Co- 
lumbia for that purpose and which 
has acquired from Associated Tel- 
and Tel. assets to support these notes 
which are, in the 7 nion of directors 
and auditors sufficient for that pur- 
pose. 

‘Other changes among assets in- 
clude an increase of $106,000 in cash 
which totals $218,532, an increase of 
$634,000 in inventories at $984,558 
and elimination of investments which 
formerly totalled $99,670. Unamor- 
tized debt, discounts, etc., has been 
reduced by $35,000 to $914,465. 

In liabilities reserve for pension 
fund has been increased by $22,000 to 

reciation now totals 

. h % pee is ae 

changed at $988 and no change is 
shown in capital structure or funded 
deb 


Current assets 
Current liabs. . 


A Basis for Confidence. 


conditions. 


Forces now at work must inevitably i 
m oer 


terest rates has already had 
countries. 


in many 


| British Government bonds are standing ing at the 
highest prices and lowest yields since 1895. 
Attractive income return is obtainable 


thro’ 
poration 


the purchase, at current prices, of 
ian Government bonds and sound Cor- 
securities. 


as Montego Ba 
—~~ oa, | Public Service Co. 


en. 

The bill provides that the - 
nor-in-council can issue a Formit 
Soa export of power up 
to 250,000 h.p. The power can only 
be sold at a price not less than that 
for which it is sold in Quebec. 
Though reference has been 
to placing a tax of $2 a horsepower 
on exports, the bill does not con- 
a ed eo on this pe 

port of power can. o 
undertaken after Che 
inion authorities of an annual per- 
mit. There has been no comment 
by the Dominion Government on 
the changed policy of the Quebec 
Government, other than that the 
matter had not been put before it. 

Objects to Bill 

One of the main objects of this 
bill was to “strike a death blow at 
the St. Lawrence deep waterways 
plan,” according to a statement 
made by Premier Taschereau dur- 
ing the debate on the bill. Among 
the principal perenne of the 
scheme in the United States were 
New York and the New England 
states. The scheme appealed to 
them because of the power develop- 
ment that would be undertaken as 
a result of deepening the river, 

If Quebec were to offer those 
states 250,000 or 300,000 horse- 
power for a year—a quantity he 
considered “insignificant when the 
vast resources of the province are 
taken into consideration” — those 
states would cease championing 
the St. Lawrence development and 
the a “would be doing this 
province and Canada as a whole a 
great service.” 


JAMAICA FEELS 
WORLD CONDITIONS 
ONLY SLIGHTLY 


Utility Company Experi- 
ences Higher Power Sales 
in Some Parts 


From Our Own Correspondent 

MONTREAL.—Had it not been 
for the hurricane of last year 
which destroyed about one-third of 
the banana crop in Jamaica, busi- 
ness conditions there would show 
but little reflection of the world 
depression, according to Russell D. 
Bell, president of Jamaica Public 
Service, Ltd. who has returned 
from his annual visit to the island. 


9|The banana crop is vital to econ* 


omic conditions in Jamaica. Prices 
however; have held up well and 
growers are still getting over two 
shillings a stem. 

Outstanding in operations of the 
utility company last year was the 
in¢reased demand for power at 
nite served by St. James 
Utilities su an of Jamaica 

his district had 
a noteworthy tourist revival and 
increased building and business ac- 
tivity may result in an additional 
unit being installed at the local 
power plant. The latter presently 
comprises a Diesel unit. : 

Stem Tramways Losses 

In Kingston and district, main 

centre for operations of Jamaica 
Public Service existing installa- 
tions are able to take care of de- 
mands. Tramway operations have 
been on a bettér basis for some 
months owing to regulation of com- 
petition from buses. Hitherto con- 
siderable losses have been incurred 
from this competition but these are 
gradually being flattened out. 
. This has found reflection ‘in eart- 
ings during the current year. For 
the two months ended February 
28, 1933, net earnings were down 
1.72 per cent; in February surplus 
after charges showed an increase 
of 3 per cent compared with the 
same month last year. 

Financial statement of Jamaica 
Public Service will be published 
shortly and is expected to reveal 
earnings sufficient to cover divi- 
dends of $1 a share paid on the 
common stock during the year. 


FRANK T. HULSWIT, 
POWER FINANCIER, 
SUDDENLY KILLED 


Amazing Career Included 
Operations in Western 
Canada 


Frank T. Hulswit, who 
a window of his Atti Somes 
in the Hotel Astor at New York 
City on April 2, was organizer in 
1929 of American Commonweal 
Power Corp., which has control of 
f wer ‘interests in West- 


_ Port Policy Would Check Much Waste 
From Our Own Correspondent fa 


MONTREAL.—Will the Government adopt made 
easing aa ? ares re bone eit elk el sums in recent 
ns / 

‘whieh hove not been mabe’ att ; financial 


on 

procedure. has been to 

a whole is y regarded. as unsatisfacto 

lost the confidence of users of the - 
as 0 


missions have become so inextricably 
they are now widely regarded 


rtant patronage. =~ 
Peak links in the present system are not hard to find. In the first 


it has almost been the invariable 
eres personnel completely with a change in 
an indefinite and possibly short 


may be influenced by two facto ‘ , 
eulati jon of federal funds, and to leave behind them some memorial of 
their enterprise, an unfortunate but human desire. Whatever their 
motive, Harbor Commissions have spent over $120,000,000 in the past 
ten years. 

ssn oe, eraser Tec et od 

Commissions again are prone to condemn Ww le Pp 
proposals of Chair predest rs, and to evolve, if ble, an entirely 
different scheme, owing to the political atmos in which they 
operate. Appointments to even the nm posi have 
been personally dealt with b: Lees i 
the local part tronage office. re 
generally goed tite into the hands of the president or one of the 
commissioners, who interviews tenderers and settles contracts. ae 
this pincedure the ver paved for extravagance and needless i- 
tures. Payrolls are 
ors rub their hands as millions are donated bya generous Government 
on unproductive and unjustified port works. 

Sir Alexander Gibb in his national ports survey expresses the 
opinion that Harbor Commissions have never attempted to fulfill what 
he believed to be one of the principal objects of their creation. It was 
originally the intention, he says, that Commissions should stand as a 
buffer between the Government and the insistent demands of local 
politicians for the expenditure of public money on various works of 

ter or less utility. In practice, the reverse has obtain the 
mmissions have become leaders in campaigns for new developments. 
Millions have been spent on uneconomical undertakings while ports 
have vied with each other in their efforts to pry open the public purse. 
It might be well to point out here that the Gibb report pays tribute 
to the Commissions of Montreal and Vancouver. It says that they 
provide(a type of administration at least the equal of any to be found 
on the ‘North American continent, and notwithstanding mistakes, 
developments under these bodies generally have been sound and 
justified. 
Not Commissions but System to Blame 

In reviewing the system of administration under Harbor Commis- 
sions, the Gibb report strikes at the roots of the system. It says: 

“These criticisms are not directed at individual commissions, present 
or past, nor do I feel that in any case the commissions as a whole are to 
blame. If their activities have sometimes outrun the bounds of business 
panenees. the auspices have been respectable and influential. If there have 

een failures due to the personnel of commissions, the fault lies with those 
responsible for the selection. But this does not affect the situation that 
exists now, where the system is generally recognized as being unsatisfactory, 
and has in large part lost the confidence of the users of*the ports. It had 
many good points, but in several ways conditions have outgrown it. I con- 
sider indeed that it might have collapsed before this, had it not been for the 
department’s restraining hand.” 

Ports Administered by Various Bodies 

There are fourteen Harbor Commissions established in Canada. 
Federally appointed commissions are in charge of ports at Montreal, 
Quebec, Vancouver, Halifax, Saint John, Three Rivers and Chicoutimi. 
Wholly or partially municipally appointed commissions are appointed 
for Winnipeg, Toronto, Hamilton, Treriton, Belleville, North Fraser 
and New Westminster. In addition there are 303 ports administered 
by the Department of Marine, and two by the Department of Railways 
and Canals. In all, there are 399 ports dependent on federal funds in 
verging degrees. . ‘ 

© points strongly stressed in the Gibb report are the need for 
a revision of financial and operating procedure of Harbor Commissions. 
Many recommendations are put forward with a view to tightening up 
contro] over capital expenditures, improving engineering construction, 
and also for actual reduction in cpareting expenditures. It is pointed 
out that a total saving of hundreds of thousands of dollars might be 
effected if the five major ports were run on business lines. Will the 
Government take heed and move to check leaks which have drained 
the treasury of millions in recent years? 

Should Adopt National Port Policy 


There is no justification for extensive developments at any of the 
ports in the immediate future, says Sir Alexander Gibb, who recom- 
mended that there should be a period for consolidation and for the 
introduction of economics. Proposed developments should be reviewed 
and decided on two main counts, only: their economic justification and 
their effect on the national port policy. The near provision of facilities 
will not create traffic, says the report, though it is an easy and frequent 
argument to justify expenditure. 


Cater to Three Boats ‘ 


Port Churchill is a monumental example of the strong need for a 
national port policy. Another is Quebec, where over $9,000,000 has 
been spent on the Wolfe’s Cove undertaking which caters to the needs 
of three ships. The Port of Quebec has now béen divided into two 
widely separated parts and respecting the new development the Gibb 
report says, “As a passenger terminal and nothing else, the Wolfe’s 
Cove Quay offers no attraction to passenger liners that carry freight. 
The purely passenger ships are as yet limited to the Canadian P 
ener: three Empress boats on the, Atlantic route, which occupy 
one berth at Wolfe’s Cove for about half the week during the height 
of the season. That is the sum of traffic that can be immediately 
foreseen for Wolfe’s Cove. To change this state of affairs very heavy 
expenditure would be necessary in the provision of facilities; and 
even so it is doubtful whether traffic could be handled as economical] 
and as satisfactorily as in the old harbor.” 


Would Check Unwarranted Competition 


A sane national port ‘policy might have prevented this and other 
errors which have led to unchecked extravagance by Harbor Commis- 
sions and dissipation of federal funds. Gftowing competition between 
rival ports has placed further calls on the treasury. Sorel and New 
Westminster are cited as the most important instances. Both ports 
exist only by virtue of heavy federal expenditure, and both are now 
competing for general traffic with the ports of Montreal and Van- 
couver, and by reason of absence or lowness of charges, with consider- 
uble success. In regard to developments on the Fraser River, the Gibb 
report states: era 

“There is every evidence that a competitive situation is arisi 
the Fraser river ports and Vancouver, Pal made possible b aoe 
outlay of federal funds . . . . Neither shipping nor traffic has contributed 
carting to the cost of the works that have so far been carried out. The 
dues collected, in fact, amount to about $7 a day, I found in. man quarters 
an idea prevalent that it is the duty of the Government to provide free access 
from the open sea to any and every harbor in the Dominion . . . Traffic 
through the Fraser river, in fact, is definitely subsidized . . .”. This favored 

sition is emphasized and advertised to the full by the New Westminster 
r Commissionets in its publications, though I understand the intro- 
g fe paper = a. a anaes Seas eee 
y opinion the situation is unsatisfactory at present, and 
to be allowed to develop would become intolerable.” . > -_" r° 


Should Consolidate Present Position 


Over $133,000,000 has been advanced to Harbor Commissi to 
date and it is evident that in many cases expenditures have. tavalved 
the Government in additional commitments. Outlays have not tended 
to reduce expenses. In some cases, their establishment of new work, 
Yarees The Gibb sepect indieates that fe is ee bee oe 

, is te now to 
The has been 
the 
to conso 


Canadian port ment is far ft ‘ 
ine ahead of the country’s immediate 


urchill to rodu and 
bor works at Halifax, Saint John, “Chicouthns. Three Rivers, 
and New Westminster there are —< ble 
have been ae thout economic 
canes wikase and hoo’ eeoleation 
exp of taxp port develop- 
ments may be stopped. Pea famk Seve tate tothe Gav eneeat 


and 


241,860 

Ht qisies 

cess | 1R8001 
tion“: "30,000 
41,030 


ated, engineering is extravagant and contract-| ¢..5jus 


Balance sheet shows cash down 
$7,000 at $2,681 and accounts receiv- 
able up $31,000 at $91,151. Invest- 
ments are lower by $7,000 at $126,492. 
Fixed assets are valued at $1,272,745, 
an increase of $18,000. 

In liabilities bank loans are higher 
by $30,000 at $72,000 and accounts 
payable have been reduced by $1,000 
to $9,375. During the year there were 
redeemed $8,000 of 544 per cent first 
mortgage bonds leaving $742,000 out- 
stan 5 

In 1932 a subsidiary, Dominion 
Broadcasting Co.-was formed to oper- 
ate a station at Mundy Pont substa- 
tion. Regular commercial broadcast- 
ing service was commenced in No- 
vember, 1932. 


Ottawa Gas Co. Win 
~ _ Lawsuit Over Explosion 


From Our Own Correspondent 

MONTREAL.—The claim of $376,- 
364 made by the City of Ottawa/to 
the Ottawa Gas 
pended in soqussing its sewer system 
after an explosion in January, 1931, 
has been dismissed by the courts. 

The allegation was that the ex- 
plosion was caused by an accumula- 
tion of illuminating gas in the sewer 
system which defendant company was 
said to have permitted to escape from 
its mains and which had found its 
way into the sewer or into adjacent 
pockets. 

In dismissing the claim the court 
stated that there was practically no 
evidence of illuminating gas in ex- 
plosive quantities being in the sewers 
on the day of the explosion but that 
there was a mass of evidence to indi- 
cate other types of gases present in 
the sewer. 


Parish Free From Relief 
The parish of New Maryland, ad- 
joining the City of Fredericton, has 
not been called epee to spend a cent | 
in the way of relief as yet. The par- | 
ish has prospered in mixed farming, | 
dairying and poultry raising. 


> 


Co. for money ex-/|. 


Ww that orders be telephoned or, 
ane ol ir expec 


Wood, Gundy & Company 
Limited 


36 King St West 
. Terente 


“On the green 
--- along the 
out with the 
guns...there’s 
no finer com- 

anion than 


areyton!” 


Defeating the Burglar 


\ 


Dominion Electric Protection provides a safe- 
guard from burglary for-doors, windows and sky- 
lights. Even coal holes and thin partitions are 
protected against those persons who seek to steal 
your merchandise. 


The vaults of financial institutions are protected 
by our Burglar Alarm System so that even the 
slightest hammering on door or wall will operate 
the alarm, 


The alarm sounds in the D.E.P. Central Station 
where there are always on duty trained officers 
ready to respond instantly, insuring also the 
prompt arrival of the police. 


The lowest. rates on Burglary Insurance are 
granted where D.E.P. Systems are employed. 


Where Central Statics 
Service is not available 
awe are prepared to install 
Local Systems scone 
to the Fire or the Police 


Department. 


Other D.E.P. Systems in- 
clude: Night Watch 
Patrol Systems, Automatic 
and Manual Fire Alarms, 
Sprinkler Supervisory 
Systems. 
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wa Confers 
Aid Company— ) 
Farther Exten: 
Bondholde 


Burns & Co. ear: 
before bond intere: 
ation, were $13,089 

166,660 in 1931, 1 
ater drop in cor 
off ge é 
for bank interest. 

INCOME AND SURP! 


Yeats Ended Dc 


Net earn. from oper 
Add: Income from subs. : 
Rents 


' The company opera‘e 
tinueusly falling mark t® 
fact that wheat dropp:« 
point in history being r 
of the genera) situat 

the company because pr 
mess available to farm 
and lutibermen declined 


i Outlook Bright 

Ww. J. Blake Wilsor 
report to shareholde 

tes his belief that the 

is brighter tha 
three years. The advant 
from the Ottawa confere 
cularly with resp 
f will enjoy a pref 
od of years over d 
establishment of a: 
Gtabilization Fund b; 
Government is expected t 
primary producer and ¢ 
@eferally. 
i Net Current Ass< 
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BURNS & CO. EARN 
BANK, NOT BOND 
INTEREST IN 1932 


Continuously Falling Com- 
modity Markets Produced 
Declines in Earnings 


OUTLOOK IMPROVES 


Ottawa Conference Pacts 
‘ Aid Company—May Need 
Further Extension by 
Bondholders 


Burns & Co, earnings in 1982, 
before bond interest and depreci- 
ation, were $13,089 as compared to 
nae 1931, mainl — “to 
urther drop in commodity prices 
Sewetting economies.” The above 
amount is after payment of $83,384 
for bank interest. 

INCOME AND SURPLUS ACCOUNT 

Years Ended Dee. 31 
1982 29a 
$46,698 86,865 


114,288 
82,921 
15,765 


Net earn. from oper. 
Add: Income from subs. : 
Rents 


Other income 


Net earnings ... 

Less: Depreciation .. 
Bank int., etc. .... 
Bond interest 
U. S. prem, on bond 

interest 


299,289 
297,219 
188,629 
375,977 

28,588 


531,124 
14,668 


516,46) 


651,323 
*516,461 


1,167,784 


Net loss 
Add: Prev. surplus .. 


Deficit carried for’d.. 
~ ~~ 


» *Peficit. +Loss. 

The company operated on a con- 
tinuously falling market in 1932, the 
fact that wheat dropped to the lowest 
point in history being representative 
of the general situation created for 
the company because prices and busi- 
ness available to farmers, miners 
and lumbermen declined substantial 


Outlook Brightens 

W. J. Blake Wilson, president, in 
report to shareholders, nevertheless 
states his belief that the outlook for 
1933 is brighter than for the last 
three years. The advantages flowing 
from the Ottawa eonference are help- 
ful, particularly with t to bacon 
which will enjoy a preference fora 

eriod of years over other countries. 
The establishment of an Agricultural 
Stabilization Fund by the Bennett 
Government is expected to benefit the 
primary producer and the industry 


generally. 
Net Current Assets Gain 
' In May, 1932, bondholders granted 
tthe company a postponement of sink- 
ing fund payments and interest and a 
committee was appointed to work in 
conjunction with the management and 
tthe trustees. Colonel A. M. Brown and 

. W. Pearson were elected to: the 
Board in 1932 to represent bondhold- 
ers. W. J. Blake Wilson, former vice- 
president, was elected president, and 
John Burns, formerly president and 
general manager, continued in office 
as general. manager. i 

The need of further working capital 
for the company and its subsidiaries, 
Palm Dairies and Consolidated Fruit 
Co., as explained a year earlier, had 
been met. Trad@ advances and ac- 
counts receivable were reduced dur- 
ing the year by $366,250, bank loans 
by $768,i08.and inventories by $615,- 
097, grea mproving gatio of cur- 
ree meta to current lities. 

Working Capital 
" 1931 

Current assets 2,771,880 8,621,208 
Current liabs. ...... ° 946,769 1,891,396 


Worki capital sere 1,824,561 4,729,873 
Ratio = 2.92—1 1.91—1 
No dividends were received from 
subsidiary companies: Palm Dairies 
would have shown a small profit but 
for being objiged to write off inven- 
tory declines} Consolidated Fruit Co. 
would have shown a profit had it not 
been conside advisable to provide 
reserve against possible losses on ac- 
counts receivable. Investments in 
subsidiary companies at cost are 
shown at $1,597,666, but 9,995 shares 
in Palm Dairies, which cost $1,000,000, 
are hypothecated.as security for guar- 
antee of bonds of that company. 
Depreciation Reserve too Lew 
Fixed assets are shown at §11,- 
773,954 and the general reserve avail- 
able for depreciation at $2,261,768. 
Peat, Marwick, Mitchell & Co., in 
their auditors’ report to shareholders, 
say this is less than the estimated 
amount required to reduce the physi- 
cal properties to depreciated values 
by $714,036. The auditors also state 
that no provision has been made in 
the accounts under review for the 
cumulative deficits of Palm Dairies 
and Consolidated Fruit Co. which 


amounted to $283,567 and $12,096 re-|; 


spectively at the end of 1932. The de- 
ficit for Palm Dairies is before .pro- 
viding for possible loss on advances 
to North West Acceptances, 


Retiring from Retail 

Because of changing xetail condi- 
tions in most of its markets the com- 
pery has disposed of most of its mar- 

ets throughout Western Canada, and 
particularly in the larger cities, re- 
taining only those in the mining, 
fruit-growing and lumbering districts 
ae British Columbia and Southern 

herta. 

First mortgage bonds outstanding 
are $7,205,120, interest and sinking 
fund being deferred to er, 
1933, when consideration of further 
extension may come. 

Bank loans amount to $720,761. 
Contingent liabilities ‘reported are 
guarantees of bank loans of subsidi- 
ary companies to the extent of $730,- 
918 and guarantees to others of $1,- 
017,757 on the account of subsidiaries 
as well as $32,997 for bills discounted 
in the ordinary course of business. 


London Financial Services 
ing as Invest. Firm 


Announcement is made of a new in- 
vestment banking institution in Lon- 
don, Ont., under the name of London 

inancial Services. Associated with 


the firm are A. N. Cameron, H. A. | Oper, 


Boersma, T, E. Arkell, W. J. Winter 
and G. F. Neelin, who have all pléyed 
&n active part for a number of years 
n London financial circles. 
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Wants Outside Counsel 
In Reorganizing C. I. Co. 


Furthér Letters From Bondholders of Consolidated | interest due 
Investment Trust Are Printed —Think. Future 


~~ Activities Should 


The Financial Post is in receipt 
of letters from bondholders of 
Consolidated Investment Corp. In 
eenveee issues many letters have 

nm published and two more are 
given today. 

On page 11 of this issue de- 
voted.to answers. to investment 
oettiehes a long article has been 

lished, giving the results of 
enquiries made at headquarters by 
The Financial Post as to the things 
that have’ been happening to the 
company in the last three years, 
The questions put by The Financial 
Post were those that have been 
raised in letters from bondholders 
and some others as well. The ar- 
ticle will perhaps indicate to the 
writer of the second letter from 
Montreal that it was only to be 
ted that securities of under- 
ting houses would be repres- 
ented in the ‘portfolio. 


Sounded Out Atlas Co. 

The first letter is from John A. 
McDonald, certified ~ public ac- 
countant, Arnprior, Ont., who is 
seeking proxies to aid him in his 
contention that outside aid should 
be asked for by directors in plan- 
ning reorganization of portfolio. 
It reads as follows: 

“Following up suggestions in my 
letter in regard to Consolidated In- 
vestment Corporation situation ap- 
pearing on pages nine and nineteen 
of this. week’s Financial Post, the 
writer took upon himself the matter 
of sounding out the Atlas Corporation 
as to the possibility of interesting 
them in any way whatever. I neg- 
lected to keep a copy of my letter as 
I had only faint hopes. In a few lines, 
however, I outlined the salient fea- 
tures of the situation to them. On 
April 4.1 received the,following tele- 
gram from them: — 

“‘Tentatively _ interested. Suggest 
you call today of tomorrow Whitehall 
47979 Donaldson or Robinson — Our 
expense. Atlas Corporation.’ 

“As suggested, I called them up in 
New York and gave them such infor- 
mation on the situation as was miss- 
ing in my letter above mentioned. 

The same day I sent them the fol- 
lone night letter:— 

“‘Mr. Robinson, c/o Atlas Corpor- 
ation, New York City. Should you de- 
sire newspaper letters, opinions and 
articles, also reorganization plans and 
literature on Consolidated Investment 
Corporation, will be glad to send all 
I have but. cannot send portfolio. Will 
do anything I can and you suggest in 
the matter we talked about. Time is 
short and speed essential.’ 

“In reply to this I received from 
them the following telegram on 
April 5:— 

“‘Situation outlined your letter 
and telegram of interest. Very glad 
to be of any service possible in plans 
for reorganization of Consolidated 
Investment Corporation. Feel, how- 
ever, not proper for us to enter situ- 
ation in any way unless by formal in- 
vitation of group of bondholders or 


CAN. INVESTORS 
EARNS 48c SHARE. 
FOR LAST YEAR 


Drop in Securities Value 
Partly Due to Sales 
. of Bonds . 


Canadian .Investors Corp., Ltd., 
earned 48 cents a share in the year 
ended Jan. 31, 1983.’In the previ- 
ous year earnings amounted 
to 90 cents a share. 

Dividends of +45 cents\a share 
were paid in the year, against 80 
cents in the previous year. A sur- 
plus of $2,500 was earned, bat ad- 
ditional income tax deduction, of 
$2,660, resulted in a reduction of 
oe in earned surplus carried for- 
ward. 


A reduction of $517,934 in market 
value, and $739,311 in book value, 
securities in the portfolio was 
recorded in the year. This was 
caused chiefly by sale of bond hold- 
ings to reduce loans, which were 
down $373,594, from $430,965 to 
eet 71. Market value of securities 
eld was $760,345 at Jan. 31, 1983, 
com) with $1,268,279 a year 
r. Book value decreased 
from $2,601,596 to $1,862,285. 
Share Equity $6.92 
The equity per share “at Jan. 31, 
1933, based on market value of se- 
ot be $6.92, compared with 
.87 in 
te reduction of loans included 
elimination of a bank loan of $200,- 
000 shown in the 1932 statement. 
Cash is shown at $13,805, pomered 
with $19,083 at Jan. 31, 1932. There 
is a su tial reduetion in accrued 
> 0 » prob- 
ably. due to re of bonds from the 
a one the liabilities, a decrease, 
from $30,655 to $18,638, is shown in 


EE 
Public Utility Earnings 
aaa 


Merico Tramways Group of Companies 

Mexico Tramways { Subs.: 
$ $ 

1988 = ae 

340,013 

395,552 

56,589 27,198 

196,145 

036 

99,109 


064 . 
326,814 “425,028 


London Financial Services has of- “ 


fices in the Huron and Erie Building. 


Be Well Planned 


present management. Furthermore 
would not care to take any action 
which might be construed by nents 
ment group es. unfriendly. — 
Corporation.’ © ts 

on, te = Proxies of 

cognizing correctness 

their position, a copy of this telegram 
has been sent the management in 
Montreal with the request they con- 
sider the matter and send them the 
desired formal invitation. I have also 
oe _— ane penne Sere £S 

as oration together 

.¥. Tinee’ taaann columns refe 
to the consummation of Atlas’ activi- 
ties in assuming management of 
Goldman Sach’s Corporation. By rea- 
son of the form of proxy sent out for 
the March 22 meeting, it is felt that 
office not only represents a consider- 
able group of bondholders but the 
management as well. At date of writ- 
ing ‘it is now up to them.’ 

In view of the fact that the writer 
does not know of organized group 
of smaller bondholders aside from 
those few represented at the March 
22 meeting, and being certain a very 
large and scattered number have not 

et sent in bonds or proxies to the 

ontreal Trust Company or else- 
where, I would be gled to accept prox- 
ies for those who agree with my su 
gestions, plans, etc., and who care to 
entrust me with them. Will do the 
best I can but, to have on! influence, 
will need to have a very large hum- 
ber of smal] lot pro es to offset 
those. already effective in large block 
lots, These should be mailed to Mont- 
real Trust Co, at once in order to 
reach them by nine o’clock A.M. of 
April 24 next. 2 

“Consideration of the ultimate best 
interests of all bondholders, large 
and small, is essential. Undue haste 
in closing present plans may. be re- 
gretted. Expert, seasoned, proved 
practical outside experience in this 
field ought to be sought and used at 
this stage. Sincere study and honest 
co-operation on the part of all bond- 
holders and the management will also 
help v7 much indeed.”, 

ants New Directors 

The letter from the Montreal 
bondholder reads as follows: 

“As an owner of a considerable 
number of Consolidated Investment 
bonds, I have been greatly interested 
in the articles that have appeared in 
your paper regarding the conduct of 
the organizers of the company that 
issued the bonds in quéstion, If it can 
be established that the portfolio~ of 
the Consolidated Investment Corp. in- 
cludes a large percentage of stocks 
which have been known to be spon- 
sored by the directors of the com- 
pany or its organizers, no censure is 
too severe for them; but, on the 
other hand, if they have merely been 
wopnes in ability to judge the finan- 
cial situation rightly, they are not 
blameable. However, in their own in- 
terest, they should resign and allow 
a new set of directors to take charge. 
At the recent meeting here, one of 
the organizers was subjected to a 
most severe castigation, and he did 
not succeed in convincing the meet- 
ing that some of the charges made 
against: him were not true. . 


Makes New Connection 


<n FRE 


WALTER DANDIE 


Who has been appointed vice- 
president and director of E, W. 
Reynolds & Co., Ltd., Canadian 
advertising agency. Mr. 
has held important merchandising 
and advertising positions in Can- 
ada and Great Britain for the past 
27 years. 


dividends payable and income tax re- 
serve, Only $5,000 of this decrease is 
due to reduction in dividends payable. 
Capital surplus showed a reduction 
of $366,200, from $1,029,017 to - 
817. This decrease was due to charg- 
ing losses on securities sold against 
this account. 

The income and ne, account, as 
drawn up by The Financial Post, 
from the annual statement, follows: 

PROFIT AND LOSS ACCOUNT 
Years Ended Jan. 31 veel 


= 
68,824 137,830 
$7,143 


169 

12,198 

56,785 101,053 
3,378 $,877 
2,11 2,036 

3,7 5,323 

147,500 189,817 
45,000 80,000 


—_—--- 


9,817 
134,244 


Int. & divd. on invest. 
Int. on loans, etc. 
Less : Int. paid on loan 


Less: Gerieral exp. .. 
istrars’ & audit. 


Surplus for year 

Add: Prev. surplus .. 

Less: Addit, inc, tax, 
prior years 


2,500 
141,304 
- 2,660. 2,757 
Balance forward .... 141,144 141,304 


+tNet profit for the year exclusive of losses 
ld, $205,801 in 1983, = 


on secu 80 
$448,598 in 1932, which 
capital syrplus account. 
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DISHER STEEL CO. 
SHOWS NET LOSS, \ 
CUTS EXPENSES 


Kept, Up Dividends Be- 
cause of Strength But 
Now Defers Them | 


Disher Steel Construction Co. had 
in 1932 a net loss of $26,851 as com- 
pared with net profits of $31,214 in 
1931, both amounts being before 
deduction of depreciation. Clark E. 
Disher, president, attributes this 
change for the worse to the ve 
severe contraction in business 
industrial activities generally, the 
decrease in total sales being oa per 
cent from 1931 and 77 per cent f?om 
1930. orernene —, were ane 
respondingly grea n percentage 
to the lower level of business done. 

INCOME AND SURPLUS ACCOUNT 

Years 31 
1932 1981 
“81,214 
18,909 
2,580 
14,725 


19,500 
4,776 
110,871 


5,011 


Net profit 

Less appropriations : 
Pref. dividends ... 

Deficit for year 

Add: Prev. surp. .. 


18,827 


106,006 
Tax adjust. ...... 545 


Bal. ferward 54,862 
*After deducting manufacturing costs. 
administration and other expenses. 
*Including amounts previously provided 
om contingencies. 


Administrative and general ex-| 


pense items, Mr. Disher stated, were 
reduced by 82 per cent from 1931 and 
560 er cent from 1930. Controllable 
expenses were reduced 40 per cent 
in the year and further substantial 
reductions were being made. 

The board continued dividends on 
the Class “A” preference shares dur- 
ing the year and bought back 118 
shares on the open market, leaving 
12,507 shares-outstanding. 

Working capital is still strong, 
cash assets being seven times current 
liabilities. 

WORKING CAPITAL 
1932 - 


105.704 * 165,847 


99,833 146,945 
18.00—1 8.77—1 
Drop in current assets is due to 
lower accounts receivable and in- 
ventories. In current ‘liabilities ac- 
counts payable and accrued charges 
payable are much lower. The audi- 
tor’s certificate of correctness was 
ualified ‘with the statement, “su 
fect to the adequacy of the reserve 
or doubtful accounts ($5,300) and 
the provision for depreciation ($5,012) 
for the period.” 


Bond Tenders 


Roman Catholic Board of School Commis- 
sioners of ,000, 44 or 5 per 
cent 80-year serial debentures. A. C. Tas- 

u, sec.-treas. 

Apr. 19, 5 p.m., Grand’Mere, P.Q.—$60,000, 
6 per cent bonds, dated April 16, 1933, re- 
deemable éerially April 15, 1934 to 1936, for 
local apteaie. J. E. Derziel, sec.-treas. 

School Municipality of Lac des Iles, 
County Que.—$5,500, 6 per cent 
bonds dated April 1, 1933, redeemable seri- 
ally from April 1, 1933. Emile Bisaillon, 
sec.-treas. 


—————eeeee 


Bond Redemptions 
—————————S SSS 
Bond Issues— Rate Due Pr 
Can. West. Nat. Gas 5% 1966 June 15 106 
French Nat. Mail 8.8. #6% 1952 May 1 ... 

abasso Cot. ... *6% 1947 June 1 106 


*$10,000 for sinking fund purposes. 
Called in part. 


Railway Earnings 
_—<—$_—$—$—$$$$——_———$——————————— 


Canadian National Railways 
Week End. Apr.7 1933 1982 Decrease 


$ 8 
Gross rev. .... 2,170,824 2,771,166 600,842 


Renae 


Toronto to Kingston ............. 31-3/5 Miles Per Gallon 
Toronto to Barrie i Meine hot die Vindacenee 


has . been 
various plans put . 


« Sugar Tax Leak 


e of information 
the sugar tax cost the Government 


millions of dollars. In the above | ai 
to receive immediate income in in- g 


chart ‘the jump 
against the usual 
is shown. 


PACIFIC (COYLE) 
HAD NET PROFIT 


Bad Conditions in Logging 
Industry Make Recovery 
Slow 


in shipments 
seasonal trend 


In spite of worse conditions ob- 
a in the logging industry, Pa- 
cific (Coyle) Navigation Co., Ltd., re- 
ported a slight improvement in earn- 
ings for 1982 as compared with 1931 
but before apreciation in each case. 

INCOME SURPLUS ACCOUNT 

Years Ended July 31 
1932 7. 
11,290 
*12.000 
25,441 


$26,151 
14,610 8,218 


$84,369 


Net earnings 
Less: Deprec. 


Net profit 
Less: lst pref. s.f. .. 


Surplus for year .... 

Add: Prev, surp. .. 

Trans. tax res. 

Less; Cap. losses w/o 
Addit. deprec. 
1927-30 


Bal. forward 


*For previous 

tDeficit. 

The deficiency in working 
has continued but is about 


lower. 
WORKING CAPITAL 
1932 


19,215 


capital 
$20,000 
1931 


$ 
116,988 
205,041 


$ 
67,482 
136,429 
~_ --- 


*68,997  °838,103 
0.49—1 0.57-41 
*Excess of current liabilities over current 


Current 
Current 


Current liabilities include secured 
bank loans of $47,500 and accounts 
payable of $53,037. Dividends on pref- 
erence shares have not been paid 
since the end of February, 1930. 

Auditors, Frederick Field & Co., 
state that the reserve of $52,961 is not 
represented by any specific fund or 
investment and that no insurance is 
carried on the fleet except for three 
tugs and the barges being purchased 
under agreement with the Robert 
Dollar Co. No depreciation has been 
proviged for two years. 


E. J. Tarr, K.C., Winnipeg, 
To Join Con. Invest. Board 


In view of the fact that there are 
many holders of the bonds of Con- 
solidated Investment Corp. of Canada 
scattered throughout estern Can- 
ada, E. J. Tarr, K.C., of Winnipeg, has 
been asked to accept a position on 
the board of the spocgenined Corpor- 
ation. It is understood that Mr. Tarr 
has consented to join the board of 
directors on representations that it 
is deemed propse to have of Western 
interests directly represented on the 
board. 


Brazil Lifts Tariff 


on Newsprint Imports 
From Our Own Correspondent 

MONTREAL.—The Brazilian Gov- 
ernment has signed a decree removing 
tariff duties on newsprint and cuttin: 
rates on typographical supplies by 
per cent. The decree ended a year’s 
campaign by the Brazilian Press As- 
sociation, which pointed out that the 
duties had threatened the existence 
of any newspapers. 

Brazil imports all its newsprint re- 
quirements, Canadian manufacturers 
have little interest in this market. 


sntee i 5. per cont debentures 
_ $18,500,000 5% per cent mortgage 
due 1973, 


ts shares of no par value 
otal car ttt at toads d We- 

a 0 nds and We- 
bentures. $49,500,000, 
erent Prices For Common 

these securities cost the sub- 
sauibing debenture holders $55,610,- 
000, this is the equivalent, after de- 
ducting the par value of $49,500 
to . cost of common shares 

@ 405,000 shares allotted to sub- 
scribing debenture holders therefore 
cost them in excess of $15 per share, 
whereas the common shares totalling 
$57,000 allotted to Mantreal Light, 
Heat & Power, the Jacques Cartier 
Company (pooling group) and other 
—— stock interests, cost them 
nothing. 

“The income for the next 4% years 
which would accrue to subscribin 
debenture holders“ would be equival- 
ent to $742,500, which is 1.86 per 
cent on the sums they have advanced 
and from April, 1938, the cash return/ 
is equivalent to 4.60 per cent. 

* py, the 
plan is the Toronto plan, which rec- 
ognizes rights and privileges.due to 
the debenture holders who have gone 
so much to develop Beauharnois. The 
Toronto plan as analyzed in The Post 
of last week, and which we under- 
stand will be going forward to all 
dealers, institutions and debenture 
holders just as quickly as possible, 
ms to permit all debenture holders 


terest-bearing scrip and the allot- 
ment on subscription of common 
stock totalling some 71 per cent of 
the whole issued stock.” 

Give Debenture Holders Precedence 

The sponsors of the “Toronto 
Plan” are making strenuous efforts 
to complete their underwriting pro- 
gramme and that they have 
every indication that they will be 
successful. Stress is laid on the fact 
that in the past two years bond deal- 
ers have not been requested to under- 
write either government, provincial 
or municipal bonds, the majority of 
such issues having been brought to 
the market and distributed success- 
fully without underwriting. The 
sponsors of the Toronto group would 
like to have the Dominion Govern- 
ment step into their position and 
acquire for the country all stock 
profits which would, under ordinary 
circumstances, accrue to the under- 
writers. The sponsors of the To- 
ronto Plan have been in touch with 
many dealers from coast to coast who 
state that under the more favorable 
terms of their plan, sufficient sub- 
scriptions will be forthcoming either 
from debenture holders or those who 
exercise ‘their rights to reduce sub- 
stantially the number of bonds which 
the syndicate would have to purchase 
in order to complete the develop- 
ment. ~ 

It is contended by the Toronto 
group that the debenture holders pro- 
tective committee never officially or 
unofficially discussed with the ex- 
ecutive committee of the Canadian 
Investment Bankers’ Association the 
possibilities of obtaining eithen direct 
underwriting, or a unified effort al- 
lowing debenture holders themselves 
to provide the means of completion. 

ere are only two groups who 
should own Beauharnois, those who 
have put up the money, the deben- 
ture holders and the Doniinion Gov- 
ernment,” says the Toronto group. 

“Under the Toronto Plan, with the 
Dominion Government sponsorship, 
if the debenture holders provide the 
additional money—and there is every 
incentive for them to provide it— 
they will acquire the ownership of 
over 71 per cent, the Government 
owning 25 per cent. To the extent 
that debenture subscriptions provide 
less than the total amount of the 
funds required, the percentage of 
ownership by the Government in- 
creases.” 

The Toronto group also point out 
that under their plan the debenture 
holders would have little difficulty in 
taking up the new first mortgage 
bonds as the issue would quickly 
pay for itself. For instance a holder 
of a $1,000 debenture would be asked 
to buy $300 of bonds. But over a 
term of 4% years from April, 1933, 
to October, 1937, he would receive in 
cash and interest-bearing scrip $297. 


“Toronto Plan” Gets Attention 


From Our Own Correspondent 

MONTREAL.—Many holders of 
Beauharnois Power Corp. deben- 
tures regard the so-called Toronto 
plan as offering them more than 
the one put forward by Montreal 
Light, Heat and Power Consold. 
and given the official blessing of 
the Bondholders Protective Com- 
mittee. While the leaning is to- 
ward the Toronto plan, the opinion 
here is that the official plan will 
win out when the voting takes 
place next month. : 

Principal objection voiced here 
to the Toronto plan is that its pro- 
posals are too indefinite. Undoubt- 
edly it gives the debenture holder 
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Actual Gasoline Mileage Obtained With New Frontenac Four 
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the debenture holders receiving a 
return on their investment until 
April, 1938, 

The committee says that finan- 
cial estimates have been made cov- 
ering five factors. These are (1) 
adequate funds for completion; 
vision for certain contin- 

t may | carrying 
to completion; (3) setting aside 
a@ renewal reserve subsequent to 
1937 as security against property 
losses due to unforeseen accidents; 
(4) provision for sinking funds on 

s and col- 

bonds beginning 1942; 

and (5) after 1939 earnings avail- 
able for the common stock. 

For the immediate future the 
Beauharnois debenture holder is 
only concerned with the first three 
estimates. In order aaa to 
appraise the value ontreal 
Power’s plan the committee should 
make available before the meeting 
copies of the first three estimates. 
It is reported that the committee 
has been excessively conservative 
in estimating future requirements 
in making provision against “cer- 
tain contingencies” and in provid- 
ing against property losses due to 
unforeseen accidents. ; 

If the estimates prepared for 
the committee are warranted b 
conditions then the promoters o 
the Toronto plan are too liberal in 
their trea’ t of the debenture 
holders. Toronto group pro- 
poses to issue scrip to the deben- 
ture holders between now and 1938, 
but the committee says that the 
necessity of applying earnings of 
the company toward interests on 
its first mortgage bonds and con- 
struction requirements makes it 
im ble to pay interest on the 
debentures until April 1, 1938, as 
it is not possible to issue new first 
mortgage bonds to provide such 
interest. 

The third consideration of the 
two plans has to do with the financ- 
ing of the project through to com- 
pletion which entails the raising 
of some $13,500,000 of new money. 
The Montreal Power plan does not 
leave = to be desired. In 
return for a block of common 
stock, Montreal Power will under- 
write the first mortgage bonds. 

The Toronto plan, in its present 
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Montreal Tramways 


Company 
DIVIDEND NOTICE ~* 


Notice is hereb iven that a 
dividend of TWO DOLLARS AND 
TWENTY-FIVE CENTS. ($2.26) 

r share, for the — nd 
March Sist, 1933, has been dev 
clared upon the paid-in Capital 
Stock of the Company, to Share 
holders of record on , the > Se: 
6th day of April, 1933, at 4 o’cloek 
p.m. and payable on Saturday, the ~~ 
15th day of April, 1933. 

By order of the Board, 3 


PATRICK DUBEE, 
Secretary-Treasurer, ~ 


known form, does not offer con- March 20th, 1933. 


DIVIDEND. NOTICE 


BONDED 


TRUST CERTIFICATES 


The regular cash dividend of 1% per month 


was paid on April 


Ist, 1933, through 


The Imperial Trusts Ce. ef Canada 


Balance of earnings for the month was 
transferred to the Reserve Account. 


Inquiries invited. 


BONDED CORPORATION LIMITED 


261 St. James St. 85 Richmond St., W, 
TORONTO 


MONTREAL 


_ Kingston to Ottawa ............ 30 
A Total Rum of 600 Miles .......... 37-1/2 Miles Per Gallon 


Continuous Driving for 846 Miles .\. . 27.73 Miles Per Gallon 
(Note: Original signed records and letters vouching for above figures—secured under varying weather and road conditions—may be seen upon request.) 
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take care of losses and to build 


ra | Teserves. 


The Manitoba Farm Loan Asso- 
ciation, now in the long and 
ful process of liquidation, is 
one more illustration of the truth 


ec. | 2dditional illustration that the in- 
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» WHERE BLAME LIES 
a IN HIGH TAXES 
_~ JN TORONTO, Mr. Bennett said 
¢ . something to this effect in a pub- 
~* lic address; “If you want to know 
_ who is responsible for the ‘extrava- 
' gant’ expenditures of governments 
5 # look in the looking-glass.” Thus in 
one sentence, Mr. Bennett would 
~~ seem to demolish* the theory that 
| under democracy the leaders of the 
» people are selected to rule the af- 
' fairs of state and give intelligent 
-* direction to government . Mr. Ben- 
~ ‘iett is too modest. He takes the 
_ view that the men who make up 
iG governments are no better or no 
~ worse than the men who make up 
» the general mass of the populace. 
* But the average intelligent person 
~ ‘would be more inclined to feel that 
> if Mr. Bennett had no more sense 
‘of political responsibility than the 
Man on the street he should not be 
Tanning the government of thé 
country. The truth of the matter 
is that Mr. Bennett has: superior 
intellectual attainments that are 
~ backed by sound business experi- 
‘ence and when the people of Can- 
ada made him prime minister they 
expected him to use these facilities 
to the full. 
' The theory that governments 
give the people only what they ask 
for is a thoroughly invalid excuse 
for governmental extravagance. It 
is not the man on the street who 
asks for higher taxes. It is not 
even the man on the,street who is 


constantly demanding new expendi- | 


‘tures. It is the political campaign- 

ers who bid for public office by 

‘offering gigantic spending pro- 

grammes, somewhat similar to the 

programme of $400,000,000 of new 

public expenditures offered by Mr. 

» Bennett as a bribe in the election 

’ campaign of 1930, a programme 

» that was immediately countered by 

~ similar offers by Mr. King on be- 
half of the Liberal party. 

> It is true that the public and the 

~ business man must share the blame 

| for rising taxes but it is of essential 

+ importance that the ultimate deci- 

’ sion in regard to matters of ad- 


~ ministration and state policy must 
be made by governments on behalf 
_ of the people. And governments 


| are supposed to exercise more in- 


sanhcutsie's- teint PE Aatapetomnrtaes hear anon ee 


-telligence and discretion in these 
matters than small 
+ groups in the population. 
i pieeiemtiahingatity 


interested 


SINK HOLES FOR FUNDS 
. OF TAXPAYERS 


i HE complete collapse of the 


Manitoba Farm Loan Associa- 


» tion, a government scheme launch- 
"ed to compete with private mort- 
_ gage companies and to compel low- 
' er interest rates on long term 
farm borrowing, is just another ex- 
"ample of the inevitable result of 


political interference with private 
business. Begun in 1917, the 
Manitoba association loaned some- 


thing in excess of $10,000,000 for 


‘which the taxpayers of the province 


assumed responsibility through pro- 
_ vincial guarantees of bonds. 
association is now in liquidation. 
" Ultimate losses will run into mil- 
lions. For example, borrowers from 
* the government association would 


The 


not: pay their principal and inter- 
est, knowing that it would be politi- 
eally difficult if not impossible for 


_ the loaning agency to take action 
against them. “Municipalities did not 


futiction as they should have done 


_» —knowing full well that the party 
with whom they must ultimately 


do business for tax arrears was 
the province. ¢ 
The farm loan craze which swept 
this country during and after the 
war and which, before it finally re- 
; produced the Federal Farm 
n Board, was clearly unsound 
principle. Amortized farm loans 
payable over a long period of 
have not worked well for 
financing. Under amortiza- 
the annual payments are 
This, it is clearly disclosed, 
that farmers repay less than 
they are able to pay in good years 
pay nothing at all in bad years. 
Manitoba’s case, and substantial- 
the same results will be met with 
the Federal sphere, this meant 
hat in years of rural prosperity 
® farmers did not begin to lift 
heir debt in proportion to their 


oe gpacity to do so. And in bed wears 


hey slipped back at least to the 

xten of previous repayments and 
as pst cases i 

ns to their original borrowings 

the form of interest, principal 
arrears. 

qual importance is the dem- 
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evitable result of governments in 
business is higher taxation which 
ordinary citizens must’ pay as & 
bonus to those who benefitted tem- 
porarily by reason of the govern- 
ment’s unwisdom. 

The tens of millions that have 
been lost in similar socialistic 
schemes, would still be a splendid 
investment for Canadian taxpayers 
if our federal and provincial gov- 
ernments only had the wisdom and 
the courage to apply the lesson 
which they teach. If they would 
cut their losses, wind up such sink 
holes for taxes, the result would 
be a saving of tens of millions for 
every million that has been thrown 
away. Yet nearly a million new 
money was put into the Federal 
Farm Loan Board by the govern- 
ment last year, bringing the total 
Dominion investment therein to $8,- 
137,115. 


BANKS SHOULD AVOID 

SECURITIES SYNDICATES 

T HAS apparently been decided 

in the United States that com- 
mercial banking and _ securities 
underwriting do not mix well. In 
Canada banks might also find it ex- 
pedient to drop out of securities 
syndicates, although on the whole 
our. banks have underwritten only 
the superior type of securities. 

In this country we have been 
fortunate in having had no appear- 
ance of unscrupulous use of de- 
positors’ funds to finance specula- 
tive securities. But we have had 
sufficient of bank underwritings of 
industrial and utility securities to 
observe some of the dangers which 
go with the business. 

It should not be necessary to 
invite banks inte industrial under- 
writings, thereby granting to 
them a share of _ syndicate 
profits, to get their help in 
financing the syndicate through 
early stages. The criterion for 
bank loans to a syndicate proposing 
to finance a project should be the 
security behind the proposed issue. 
No hope of profits should be al- 
lowed to carry weight in deter- 
mining what a bank’s logn policy on 
an issue is to be. Bankers say that 
it has not affected their attitude 
toward loans for new financing. 
But it might. . 

It would be wise to incorporate 
in the Bank Act at the time of its 
next revision a section prohibiting 
banks from entering syndicates on 
certain types of securities under- 
writings. This might welt-be sug- 
gested by the banks themselves. 


RADIO COMMISSION 
FACES AROUND 

Te Canadian Broadcasting 

Commission has let it be known 
that negotiations are under way for 
the exchange of programmes be- 
tween the National Broadcasting 
Company and the Canadian Radio 
Commission. No sensible person 
can object to such an arrangement, 
especially when it is to be confined 
to the sustaining or non-advertis- 
ing programmes of the American 
stations. But the general public 
will recall that one of the purposes 
in setting up this $1,000,000 Can- 
adian Radio Commission was to 
provide Canadian programmes that 
would be so superior in character 
that they would wean Canadian 
listeners away from American pro- 
grammes. There was too much Am- 
ericanization of the air in Canada, 
we were told. 

Every move the Radio Commis- 
sion has made indicates that it was 
established for the simple purpose 
of creating a few more government 
jobs and finding a new outlet for 
the expenditure of the taxpayers’ 
funds, 

Whenever economy is suggested 
at Ottawa, the pat reply of the poli- 
ticians is “But what can we cut 
off?” ; 

As a reply to the widespread de- 
mand for a curtailment in govern- 
ment expense, this counter question 
falls rather flat in the light of the 
establishment of this brand new 
spending department; extravagant- 
ly conducted and muddled in its 
policies and practices. 


HONEST POLITICIANS 


ON. GEORGE S. HENRY, On- 
‘tario’s farmer-premier, has 
been under fire because he was an 
owner of bonds in the Ontario 
Power Service Corporation, recent- 
ly acquired by the Ontario Hydro. 
Mr. Henry has suffered some 
loss from depreciation of his invest- 
ment even though the Hydro took 
over the property. But he is better 
off than was before the Hydro 
deal was made. 5 
The public is fortunate when it 
has political representatives whom 
it regards as strictly honest. Mr. 
Henry is in this category. He made 
a genuine and serious error of 
diplomacy in failing to disclose his 
ownership of bonds earlier than he 
did. but he was apparently not out 
to help his pocketbook. He could 
have made a small fortune out of 
his inside knowledge of the O. P. S. 
deal, had he been an unscrupylous 
type. 
It is to the benefit of the people 
to have honest and successful busi- 


ness men, such as Mr. Henry, tak- 


ing part in public life. It is un- 
fortunate for the public when they 
lace themselves in the position Mr. 
Henry is in. He failed to observe 
the best British political traditions. 

Mr. Henry’s indiscretion was just 
what a certain group of politicians 
in his party have been waiting for., 
They could not themselves have 
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originated in 
States, but the plan 
satisfactory in Canada 
adian insurance brains 
plan of a special week : 
apart later in the year w 
effort could be made more 
and extended to parts of the 
minion, not accessible in the middle 
of winter. This is the first at- 
tempt that has been made there- 
fore on an international scale to 
hold a special weekly drive. The 
fact that the plan is being launch- 
ed successfully is a‘tribute to the 
very high degree of co-operation 
which life insurance companies and 
executives have achieved among 
themselves in the country. . 

The appeal this year is wisely 
being centred on the dual points 
of education and conservation. All 
of us, whether we carry insurance 
or not, can well afford to learn a 
little more about a form of saving 
and protection which has an un- 
blemished record of performance in 
spite of the ravages of wars, 
plagues and depressions.. Those of 
us who carry insurance cannot hear 
too often concerning the need and 
value of conserving even to point 
of personal sacrifice, the insurance 
coverage we now own. 


SOCIALISM INVADES OUR 
LIBERTIES 

[* THE British heritage of civil 

liberty, five writs stand out. They 
are the writs of habeas corpus, of 
prohibition, of mandamus, of cer- 
tiorari and of quo warranto. R. L. 
Calder, K.C., of Montreal, in a 
speech in Ottawa, showed how es- 
sential to democratic freedom are 
these safeguards of the free man 
against the tyranny of the State 
but he showed that under the Que- 


a 
35 


te 
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bec Liquor Act, against the Liqour| 4 fie 


Commission the writs of habeas 
corpus, of mandamus, of injunction, 
of prohibition and of certiorari are 
denied. Thus, Quebec has estab- 
lished a government business insti- 
tution, given it certain law enforce- 
ment powers, and protected it from 
the citizen who would seek justice 
from it in the courts. 

In Ontario, recent legislation re- 
garding the province’s largest busi- 
ness institution, the Hydro-electric 
system, is equally a deprivation of 
the right of fair competition by 
other private companies and an at- 
tack upon the liberty of the sub- 
ject. 
For instance, in 1930 it was leg- 
islated that once any municipality 
bought any power under contract 
from the Hydro, it could never af- 
ter give even a partial power fran- 
chise to any one else. In 1931 the 
Commission was given absolute 
power to expropriate land, water 
powers, power plants, etc. If Hy- 
dro wants to buy a private power 
plant or a water power site, it can 
take it and no one can stop it. 

When governments go into busi- 
ness they are not content to com- 
pete on fair terms with individuals 
but must, to make a showing, be 
free of taxes and have powers and 
privileges denied to the individual. 
Thus is personal liberty being cir- 
cumscribed by our — socialistic 
trends. 

G. D. H. Cole and other Socialist 
authorities, know whereof they 
speak; they admit that socialism 
and personal liberty—even democ- 
racy—are incompatible. 


WHO SHOULD PAY FOR 

SCIENTIFIC RESEARCH? 

‘HE value of scientific research 

in industrial and national devel- 
opment cannot be doubted. But one 
may question if our system of gov- 
ernmental financing of research in 
Canada is completely fair to the 
taxpayers. 

The annual report of the National 
Research Council, for the year to 
March 31, 1932, has just been is- 
sued, It shows total expenditures 
by that body of $548,600 of which 
$470,000 was supplied by Parlia- 
ment. Only $15,000 of revenue was 
received by way of contributions 
from industrial firms making use 
of the council. There were other 


‘smaller revenues that could be con- 
sidered in the nature of’ private. 


contributions. But in the main the 
work is carried on by the taxpay- 
ers in the general interest of the 
country. In addition to paying the 
above expenses the taxpayers have 
recently contributed a $2,500,000 
building to the council. Other gov- 
ernmental departments such as 
mines and agriculture carry on re- 
search activities. 

On the other hand, The Ontario 
Research Foundation was estab- 
lished with private contributions 
and for each dollar supplied by in- 
dustry an additional dollar was sup- 
plied by the Ontario Government. 
The Foundation carries on with the 
income from this endowment. 

The public, including business 
men, are beginning to question if 
research activities are ‘not being 
carried on more extensively with 
public funds than the 
afford in times like these; No anap 
judgment on such a is worth 
much, Between the ts of re- 
search and the financial 
the country it is not 
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Vancouver, Aprid 4, 1933. 


Balanced Budgets and~ Credit 
Editor, The Financial Post. 
Your column “The Nation’s Busi- 


of| government budgets in Canada is 


: 38 resentative 
Post. in wander- 


sappi credit from. industry and 
ceamancs.” Succeedi pernapeghs 


the | of the way in which this 


follo in 
M; A The door was locked, the 
windows were dirty and the whole 
place had a woebegone look. Out of 
curiosity The Post man cleared 
away a corner of the window 
anh ‘cane ae yet wall 
w y rs. 
was the familiar quotation board 
oc mt le 
column was ally we 
and upon looking at it closer, the 
representative of The Post 
ered the noun as I K (Interna- 
tional Nickel). last quotation 
under this heading will bring tears 
to the eyes of many an old Nickel 
trader. It was 60. Them were the 
days! 


OMANCE and adventure in 

the West linger on! Only the 
other day we heard the following 
story: The factor of the Hudson’s 
Bay post at Port Nelson wrote to 
the head office in Winnipeg askin 
what should be done with two o 
— eee ng had Lag lying 
on the prope or many decades, 
He was told to forw them to 
headquarters. In due’ course the 
brass. cannons arrived were 
set up in the company’s main build- 
ing in Winnipeg where they creat- 


ed not a little interest. No one hav- ha 


ing a knowledge of cannons, it was 


decided to secure the expert opin- | py 


ion of the sergeant of artillery at 
Tuxedo Park. The sergeant was 
only t6o glad to give his opinion. 
r examining all the outward 
marks, he completed his task by 
looking down the barrel of one of 
the cannons. Much to his amaze- 
ment he discovered that the can- 
non was loaded. How this came to 
be will long remain a mystery and 
despite the sergeant’s eagerness 
to unload the weapon there and 
then, it was only a matter of a few 
hours before the caneons were tak- 
en toa t where they could do 
no more ae 3 


DOLF HITLER, German Dicta- | 7°? 


tor, is one of the commanding 
personalities of the world and, as 
such, any book which attempts to 
give a pen picture of this politician 
attracts more passing in- 
terest. 

In “Germany Puts Back the 
Clock” by Edgar Ansel Mowrer, 
the rebellion of the German people 
against their own republic and 
their evident desire for a militafis- 
tic state makes an amazing story 
in which the figure of Hitler moves 
sinisterly. t manner of man 
this new leader of the people real- 
ly is, as far as this paints 
him, can be gathered from the 
following excerpts: 

“In appearance utterly common- 
place, Hitler is the most effective 
orator in Germany and the hardest 
working politician in Europe. A man 
who, in 13 short years talked into 
being such a movement as Germany 
never before saw; who, without loss 
of prestige met and defeated in popu- 
lar election with no less an advefsary 
thas the great Hindenburg; who is 
recognized by her millions and mil- 
lions as leader. 

“An insignificant figure but a 
most unusual human being. A roman- 
tic patriot and a war partisan 
acknowledging the rights of no people 
but his own. An insatiable egotist, 
striving night and day to believe that 
in himself alone is the umbilical cord 
linking the contemporary world to 
its unborn destiny. 

“*The true Germany has been pol- 
luted by Jews and Socialists,’ is one 
of his favorite phrases. He is a born 
orator of mobs. Even hostile audi- 
ences fall under his influence after 
an hour or two of this sort, of stuff. 
His road to the top, however, has not 
been by ony means unusual, 

“First of all, he found financial 
backers and consorted with his 
‘social betters’ on equal terms. He 
gave lectures on everything. Toward 
the end of 1923 his name was well 
known and he found himself a promi- 
nent figure in the Bavarian uprising. 

“Hitler cannot write. He makes 
speeches. He does not think. -He 
gropes about until his mind hits a 
well-worn word path and slides into 
an oration. His so-called ideas are 
eanned formula which hide wishes. 
He.merely decorates his totally sub- 
jected _ What he does know, how- 
ever, is how to lead men and women 
by the nose. This is a tter of 
instinct. He makes a point of telling 
his audience exactly what it wants 
to hear regardless of scruples. He is 
everything to everybody. Genera 
promises are only a beginning. He 
collects and disseminates social and 
pesitiess resentment, fosters special 

atreds, encourages the violent sup- 

pression of adversaries, appearing 
one after the other to each of the 
more brutal human instincts, 

“But Hitler knows his Germany. 
Other nations dislike soldiers and 
drill, Geymany hankers for both. So 
everything about national socialism 
is militarized. The mass, according 
to Hitler, is incapable of deciding any 
intellectual or moral questions but 
must be told. In the great game of 
fooling the public, Hitler is the in- 
comparable master.” 


~ In the Mail 


Leak on T 
Editor, The Seoul font” 
I have read with very much in- 


terest your article on the r situ- 
ation, and in my opinion the a 
8 considerab 
more than a Serene error on the 
part of the authorities at Ottawa in 
announejng the current i 

It is current talk on the street in 
Vancouver that two local wholesale 
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expand on this theme, giving a theory 
e 


aie 
may be expected to take place. 

theory s ts that if perecenents, 
through their deficits, did not absorb 


i8| the community’s savings these would 


then force up the prices of govern- 
ment and later of industrial securi- 
ties; and this would result in credit 
getting into industry instead of the 
governments “viciously hogging it.” 

This anonry which was almost uni- 
versally hel before the war but now 
appears to be on the wane, is open 
to several objections. First, even 
assuming that the prices of Canadian 
industrial securities had prevailed at 
a substentially higher level, what 
Canadian industrialists would have 
been tempted to borrow? I can think, 
in a of no industry in Canada 
which, even if the prices of its securi- 
ties had been per cent higher, 
would have seriously considered a 
programme of capital expansion 
within the past two years. F 


Secondly, if it be correct that in- 
dustrialists would not have borrowed 
in any reasonably conceivable case, it 
then follows that the receipts from 
current production and sales of Can- 
adian. martufacturers and farmers 
have been maintained exactly to the 
extent to which government borrow- 
ing has taken money. which would 
otherwise not have been spent upon 
consumption and has put it into cir- 
culation. That is to say, it is prob- 
able that industrial an agricultural 
losses have been less (or profits 
have been greater) to that extent. 
And if this. be so, then presumably 
the Reless of industrial securities 

ve been raised and the liquidity of 
bank and mortgage loans increased 

the expenditure of the govern- 
ment deficits. 


I think that a strong case can be 
made out for balancing budgets in 
this country. But it does not seem 
to me that your analysis of the flow 
of money and credit within Canada 
presented it. 


A. F. W. PLUMPTRE. 
Toronto, April 8, 1933. 


U. 8. and Canada Compared 


The Financial Post, 

As a constant reader of The Finan- 
cial Post-it is interesting to note that 
your good publication seems to have 
adopted recently a platform of alarm- 
ism. There seems. to bein’ your 
ortorial and editorial policy a too 
evident desire to predict some similar 
financial and egonomic chaos to that 
which has happened recently in the 
United States. While admitting and 
advocating the obvious necessity of 
a balanced budget to be attained: by 

overnmental economies and admin- 
stration, such as you’ continually 
advocate, and admitting the over- 
expansion of some of your industries 
during the “boom” period, I urge that 
your readers be made cognizant of 
the complete dissimilarity of the 
situations existent in the United 
States and Canada. 

In comparing the situations one 
must of course assume the effect 
on both cduntries as caused 
by the world-wide depression to be 
precisely the same, Beyond that 
point, however, there begins a very 
wide divergence. The American bud- 
get is unbalanced very largely by gov- 
ernment expenditures occasioned b 
outright political patronage of whic 
one of the most unfillable rat-holes 
is the super-provision made for veter- 
ans of the last and preceding. wars. 
Needless to say, war wounded and 
war sick should be taken care of to 
the greatest degree. Nevertheless, 
countless millions have been spent in 
mollyeoddling ex-service men who 
Were never nearer a war than the 
spending of a few weeks in a train- 
ing camp. Veterans’ hospitals of the 
most elaborate type have sprung up 
like mushrooms throughout the coun- 
try where hospitalization is provided 
for men who have contracted diseases 
and injuries long since being mustered 
out. Bonuses have been paid to both 
deserving and non-deserving alike. 
Vote-getting has been the main rea- 
son for this wanton extravagance and 
this is but one puase of the political 
patronage to which I refer. 

Compare then the evidently decisive 
manner in which your Canadian gov- 
ernment has attempted to fulfill its 
obligations to returned ex-service 
men; perhaps in some cases inade- 
quately, but certainly no severest 
critic mae refer to the system as a 
political football. To an outsider it 
would seem that Canada’s budget is 
unbalanced principally by the crea- 


tion of indebtedness to provide for ; 


many governmental and semi-govern- 
mental projects, many of them unwise 
in the light of recent experience, but 
all of them intentionally constructive 
and undertaken with the objective of 
national hetterment. Some individ- 
uals haye unquestionab)] rofited 
thereby but I do not e this 
fact proves the vulnerability of your 
governmental policies in the . 

The Canadian banking system has 
so often been highly praised lately 
in the United $ ress that per- 
haps a reference here is unnecessary. 
Nevertheless, certain sections in your 
rress even go so far as to predict 

me’ similarity of conditions over 

vere to those which have existed here 
zor the past few weeks. Such com- 
parison is so absurd as to merit no 
consideration were it not for the 
one. of poisoning the minds of an 
unthinking portion of the public 
against a system which while per. 


haps not infallible, has proven itself| 


a tower of strength in times of utmost 
national stress. Errors of j ent 
in expansion, in the nting of loans 
on security which later become in- 
sanetat’ Sortislions there nt hens 
en olios, there may have 
been, but V tenses to knew pomenally 
that the most searching examination 
cannot disclose any trace of th 
maladministrations and outright dis- 
that is now being uncovered 
as having been practised 
officials of the major ban 
side but by smaller 
since as is 
prin dis on of the Ameri- 
ean banking system has left indus- 
trial, commercial and personal ruin 
in its path. Fortunately President 
Roosevelt's decisive actions and pro- 
posed legislation will be a means of 
reorganizing our system upon a new 
and more ourore basis wherotn banks 
will be banks and not bucket shops, 


% 
rs oe: 
aoe Sel 
t 1 
Hi 
. < i s —~ a 
; f 
‘ H : . feo 
| “ ed 
“i 7 . 5 P 
oe BS. x Si 
- . c Ms 
‘ S get me! 
of : Pe ‘i ¥ 
Pi " -—* 
- yes 


a: 
oi 


ie 


if 
fe 


g 
re 


Keeping C.N.R. in Politics 
eer Gites, Cet 
r 
lisment on Thursday the rail- 


way blem is most pressing but 
that Parliament will re its con- 
trol over C.N.R. ture. Rt. 
was in- 
uld not 

C.N.R. 


be 
it were a privately opera: 
threatens to nin eo nation finan- 
cially. But, even so, both political 
sreene want to keep a finger in the 
e. 


Should Charge Tolls 

The Calgary Herald.—The original 
decision to maintain free canals on 
the Great Lakes and on the St. Law- 
rence to Montreal was probably dic- 
tated by need of meeting the compe- 
tition of Buffalo with its short rail 
and Erie canal routes to New York. 
Further, it was felt that Canadian 
districts served by the canals. would 
have been forced to pay more for the 
goods they bought, brought to them 
via the canals. The complete rail- 
way main branch systems since con- 
structed nullifies this argument to a 
great extent, but the Buffalo threat 
remains. Admittedly, Canada at pres- 
ent cannot afford to continue the free 
canal system because of revénue con- 
ditions and also because the water 
route is robbing the hard pressed 
railways of which they much 
need. 

C.P.R. in Leading Strings 

Chronicle-Telegraph, Quebec. — 
Compulsory to-operation may be a 
necessary evil but there is nothing 
to be gained by closing our eyes to 
the fact that it does involve a very 
serious invasion of the rights of 
private property, falling short only 
of outright confiscation. 


Guilt-Edged Paper 

Halifax Herald — Ponder over the 
tragic scene that took place before 
Bankruptcy Referee Garfield Charles, 
in Chicago, the other day. 

Tt was the last day for filing claims 
against two defunct Insull financial 
houses and before Referee Charles 
there rose a mound of worthless paper 
which weighed a full ton. 

his tremendous mass of paper 
represented claims totalling ,000,- 

, sent in by some 21,000 investors. 
Today it is next to worthless. 

Speaking with moderation, Referee 
Charles called it “the tragedy of the 
century.” 

No form of regulation could be 
too drastic if it prevented a thing 
like that from happening again. 
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institutions and forindividuals. The 


"© experience of this organization is et 


the disposal of investors in any 
part of Cenade. 


‘Addis tier henvedt offlea:. 


A. E. AMES & CO. 


Business Established 1889 
Mentreat Vancouver Victoria “ow York Londen, Ey. 


““ The first principle of money-making 
is money-saving.’’ 
Opportunities abound to-day for the invest- 


ment of funds in Canadian Government 
bonds at rates which are still above average. 


Inquire for our list of Government and Municipal bonds 
yielding from 4.50 te 7.50 per cent. Elgin 0161. 


MSLEOD, YOUNG, WEIR « Co. 


Metropolitan Bullding, Toronto 
Montreal Ottawa London Hamilton 


EAT FLEISCHMANN’S 
Yeast for Health 


A vitalizing, corrective food in daily use by thousands of 
Canadians 


_. Aquality product of 
STANDARD BRANDS LIMITED 
HEAD OFFICE, MONTREAL 
A Canadian corporation operating Canada’s largest 
fresh food delivery system 
MANUFACTURERS AND DISTRIBUTORS OF 


Fleischmann’s Bakery Products -\Fleischmann’s Yeast for 
Health - Magic Baking Powder - Gillett’s Lye - Poval 


Yeast Cakes - Chase & Sanborn’s Tea and Coffee 
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Extra strength—extra safety— 
extra mileage—that’s what you get 
in Firestone High Speed Tires 
—At NO EXTRA COST. 
Firestones are the only tires made 
that can give you all these extra 
values ... 


2 EXTRA GUM-DIPPED 


CORD PLIES UNDER THE | 


TREAD—so placed as to give 


26% greater protection from punc- 
tures and blow-outs; 


GUM-DIPPING—increases flex- 
ing life of the cords by 58%; 


SILENT, NON-SKID TREAD— 


has more non-skid angles, is wider, “ 


deeper; tougher, and gives 25% 
longer non-skid wear; 


BALANCED CONSTRUCTION 

—holds the tire on the road at high 
speeds and assures you of long, 
even wear. 


‘4 


Ci vad neneet Fines dnalia ¥ 
Equip your car with Firestones 
—the tires that have everything to” 
assure you of long, dependable low 
cost service at no extra codt. 
Réplace worn tires today. 


AMAZING NEW 
A2 MONTH GUARANTEE 


Firestone Hi Ti 
liberal marae eowckiname siiivate 
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Wholesale Price Rise . 
Best in 314 Years 
HILE more sensitive indices 
compiled weekly, have “failed 
to maintain the increases shown in 
March, the rise in the wholesale 
rice index of the Dominion Bureau 
of Statistics for that month is 
nevertheless a. increase 
from 63.6 to 64.4 marked the best 
advance made by the index since 
August, 1929, and, with the excep- 
tion of a slight rise in September, 
1982, the only one, 
Only two of the eight, 
which comprise the index ed to 
in over February, these being 
n and its products which fell 0 
points and non-me minerals 
which fell 0.7 
rices for gaso and cement. 
ibres and textiles and wood and 
wood products remained at the same 
Jevel as February with little change 
in their internal components, 
e : * — 


Farm Products 


Lead Advances 


PROBABLY the most cheering 
increases in the index are those 
made by animals and their prod- 
vegetable products. 
former group sh two seasonal 
declines in lower quotations for 
eggs and calves but all other com- 
ponents, including’ an unseasonal 
rise in butter, were higher than in 
the previous month, Good gains 
made by all grain crops were suffi- 
cient to offset the seasonal decline 
in prices of roots; clearing of stocks 
of canned products is reflected in a 
lower index for these items. 
All non-ferrous metals at least 
maintained their position of the 
revious month and gains in copper, 
ead, silver, tin, zinc and antimony 
were sufficient to raise the index 
from 58.3 to 59.8. A much more 
apora@tiable gain is required in this 
index. however, before any material 
benefit to the mining industry is 
accomplished, although the index is 
actually higher than at the same 
date a year ago. 


* * 


Leak on Sugar Tax - 
Occurred Early in March 


Wy Aace sugar statistics would 
seem to indicate that the leak 
regarding the Jcent sugar tax took 
place some time during the first 
week of March, as shipments of 
granulated sugar during the week 
ended March 11, jumped to 32,441,- 
803 pounds from 15,657,631 pounds 
in the previous week and this high 
level was maintained during the two 
succeeding weeks. Just how high 
these weekly shipments are is seen 
in.@ comparison with average week- 
ly shipments’ during the first six 
months of the prosperous year of 
1928. In that period, average ship- 
ments were 17,100,000 pounds, or 
approximately one half of the ship- 
ments, ing . the -Jatte 

reeks 


Ww : Poe re eae 
Shij ts in the four weeks’ 


periced ended March 25 amounted 
to 117,650,000 pounds compared 


with 47,185,730 pounds during the Gosher 


same period of 1932, and as ship- 
ments’ in January and February 
were about the same as in: 1932. it 
can be assumed that the difference 
of 70,000,000 pounds was shipped in 
an endeavor ‘to avoid payment of 
the 2-cent tax. Assuming that all 
of these 70 million pounds evaded 
the duty, the loss to the Government 
in taxes was $1,400,000. This is on 
factory shipments alone, lower 
stocks left in the hands of retailers 
would increase this amount lost by 
the Government: throaigh leakage 
of information. “The total amount 
lost was estimated by The’ Finan- 
cial Post (April 1) to be in the 
neighborhood of $5,000,000. 


* * * 


Footwear Production 


At Low Level . 


RELEASE of February statistics 
for the boot and shoe industry 
shows that production has fallen to 
the lowest level in recent years, the 
production for that month being 
23 per cent below that of February, 
1932, and 6 per cent below the pre- 
vious low for the month reco 

in 1931. 

Car loadings declined further 
from the year’s high point of. the 
eleventh week to 59,11, du the 
thirteenth week ended...April 1. 


Lower grain loadings in the western Lof 


division were entirely. Te! e 
for this decline, other commodities in 
the West and the general index for 
the East being higher, HoWever, 
there is still a large amotnt of 
grain in country elevatots which 
will have to be moved. In the east- 
ern division, coal was the only:com- 
odity to show lower Igadings, good 
advances being made by miscellane- 
ous freight and pulpwood. 


Table Report on Elevators 


Nineteen grain elevators are: oper> 
ated throughout Canada under the 


control of the Dominion Goverhment, 


according to a report tabled in: the 

ouse of Commons., Of these the 
Department of Railweys and s 
controls three, that of Trade and 
ommerce six and- ‘various harbor 
commissions ten. ‘ 
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Sixty -Per Cent of Sets! 


Sold Worth Less 


ints on . lower}; 


Sales of battery operated receiv- 
ing sets, while amounting to onl 
7,680 valued at $891,862 in 1982, 

ter than in the previous 

en 6,335 sets worth $361,313 

rie Provinces be- 

ing the chief market. Sets made 
for installation in -automobiles, 
the num- 
ber of 550 ha an average pric 
of slightly less than $60. 

Ontario Chief Outlet 

Although. only 21 combined 
Phonograph and radio sets valued 
at the factory st less than $160 
were manufactured in 1982, sales 
of models in this price class. num- 
bered 1,854 compared with 1,338 in 
1931. Total aaah of combination 
models at 4,907 in 1982 were con- 
siderably below the 1931 total of 
13,738, the comparative value be- 
ing $415,513 and $1,794,526. 

Ontario was the chief outlet for 
radio sets in 1932, over 40 per cent 
of all sets being sold within that 
province. ~The average price per 
set is lowest in Ontario with $49.20 
but the spread between the differ- 
entfrovinces is not large, the high- 

t average being $53.20 in Alberta. 

Sales by types and price classes 
and by provinces are as follows: 


Sales of Radio Sets in Canada 
1931 
24,551 
101,489 
121,047 
18,277 


3,376 


120,317 265,364 
Value at works $5,921,712 $15,953,624 
A. C. Combination Sets: 
Below $160 
$160 to $256 
Over $256 


18,738 
$1,794,526 


1,358 
4,982 


6,836 
$361,313 


685 
884 


Value at works ..... 
Miscellaneous: 


Total sets 183,454 286,122 
Value at works $6,758,959 $18,141,347 


Sales of Radio Sets by Provinces 
PnP yee SORE TT 
, ~ “No. 
532 


5,467 
2,741 


> 


New Brunswick © 


Ibe ae 
Grisish Colvmsbla 12,808 


658,884 
183,454 $6,758,969 


OTTAWA LIMITS 
USE OF TRAWLERS 


Will » Reduce. Number in 
Operation This Year 
“by One-third~ , 


From Our Own Correspondent 

MONTREAL.—Federal authorities 
will reduce by one-third the number 
of trawlers which will be licensed to 
operate from Nova Scotia ports this 
year. This policy was adopted by 
Ottawa following representations 
made by the Nova Scotia Government 
and other interested parties. - 

At present six Halifax trawlers are 
on the fishing banks off Nova Scotia. 
The licenses of only four will be 
renewed during the cowing year. 

There has been considerable specu- 
lation of late in the prospects of the 
shore fishermen having the number 
of trawlers in operation limited. It 
was aauten ed t = —— - 
dam. on e fis n an 
sedlonsly interfered with the ability 
of the’ shore fishermen to earn a 
livelihood, ; 

By limiting the number of trawlers 
in Cpération to four, the largé eatch 

fish of the other fwo vessele will 
have to be replaced py individuals. 
This work is provide work 
for a large number ofthe shoré fish- 


ermen,. 
ec eeeecenenectmetaiideets 


Value of Fur Farm Sales ’ 
Slightly Lower in 1931 


Revenue derived by fur farms from 
the sale of live animals and of pelts 
during 1931 was $3,563,460, the value 
of the —_ sold contributing $3,071,- 
460, or 86. 
was 2 considerable increase over the 
preceding year in the humber of Pe ts 
eed but Owing to low pricés paid for 
nee ‘of-furs tha total value shows 
a t.decreaser : i 

Silver fox was the principal item 
in: the sale .of pelts, with & total of 
95,851 skins, a. total value of $2,835, 
Tse an average value per pelt 
° . 


Answered Without 


Charge © 


As a subscriber to The 


Financial Post you are 


entitled to ask questions regarding any investment 

that you are interested’ in. ~~  , ew . , 

Address your enquiry to The Investntent Depart- 

ment when sending in your subscription. ta | 
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Wholesale iets tintla the flset apprecta! ae n over years in 
a levels 


March, chiefl 
prices 
slight . 


cost of ‘services falled 
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“(New Tariff Boat | 
3 ' Lacks a Secretary 


Nine Applications Ready But Nothing Can be Done 
Till Hector McKinnon Available 


Frem Our Own Correspondent 


OTTAW A—Due to the fact that 
Board will 


until the budget debate 
cluded, the ptobable date for the 
hearing of the applications for 
tariff reductions forwarded from 
Great Britain has been set back at 
last until May. ~ : 
The fact.is that the Tariff Board 
has been placed in a somewhat sim- 
ilar dilemma to the one which over- 
took the Radio Commission: The 
Radio Commission was appointed 
last October but did not really 
to function until January, o 
to the absence of one member 
the commission. : 


Lack a Secretary : 

The three members of the tariff 
board have been appointed and are 
now at Ottawa, but the secretary- 
ship cannot be filled until Hector 
McKinnon, tariff expert of the 
finance department, is available. 
And Mr. McKinnon will not be 


available until Hon. E. N, Rhodes, | lb 


minister of fimance, has got his 
er through the Commons. 

r. McKinnon, who has had ex- 
perience in matters of tariff and 
who was’the secretary of the old 


Liberal tariff board. is being relied | 1b 


upon to select the staff for the new 
Tariff Board. He will be seconded 
to the board from the finance Ao 
partment for this . purpose 

once the boa is functioning 
smoothly he will return to his per- 
manent post.with Mr. Rhodes. 


first to be investigated by the bo 


All nine have been the subject of 


ution from British 
turers. “4 are: =m 
Item 551,° Yarns, composed wholly 
or in’ part-of wool or hair but not 
containing silk or artificial silk, n.o,p., 
present tariff: B. P., 15 per cent plus 
er lb.; 1.T, 20. per cent 

plus 20‘cents per Ib.; G.T; 22% per 
cent plus 22% cents per lb... -- 
551 a, Yarns and warps composed 


sad 199 | Wholly or. in part-of hair, imported 


by manufacturers for use exclusively 
in their own factories, n.o.p., present 
tariff :— B.P., 10 per cent plus 7% 


Good Advance 
_In Price Index 
For Past Month 


Marking the first substantial 
advance since August, 1929, the 
index number of wholesale prices 
comme by the D ion Bureau 
of Statistics rose 63.6 in 
February to 64.4 in March. Actu- 
ally the previous increase was 
reco r, 1932, but 
in that case it was only from 66.8 
to 66.9. 


Higher quotations for vegetable 
‘and onal prod ief |> 


ucts was the chief 
id qn Sstlons toe all A~t. being 
quotations for 4 

more decreases in root crops, 
while in the animal products proup 
only eggs and calves were lower. 
Non-ferrous metals also advanced 
on Hsher prices of copper, lead, 
silver and zinc. 

Non-metallic and iron rere de- 
clined yr A while others 
remained at level of February. 
Indices for March compared with 
the previous month are as follows: 

Indices Prices 
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Commodity Prices at Wholesalet 
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Apr. 8 
Cattle (ewt.) ... $5.15 
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bber, Ib, ..45.- ORO 
ilk, Ib . 
Wheat (Man.) bu. ; 
oceec, ee 
IB. sive sane 7 AF 


ys Weekly Indices 
N. ¥. Annalist ., 81.0 ; 
hs 56.2 


5 cen 
rk | 17% cen 


cents per Ib.; 1.T., 17% per cent plus 
1 t r ib.; OT per cent plus 
per lb. 

552, Felt, pressed, of all kinds, in 
the Sab aus consisting of or in com- 
bination with any woven, knitted or 
other fabric or material, present 
meee Bis 15 or cent ame i” cont 
per ib. cent plus 
cents per Ib.; Gr. 35 per cent plus 
20 cents per Ib. 

653, Blankets of any material, not 


to include automobile rugs, steamer | hee 


rugs, or similar articles, present 
rates: B.P., 22% per cent plus 10 
cents per Ib.; I.T., 30 per cent plus 
25 cents per Ib.; G.T., 35 per cent 
plus 30 cents per Ib. 


554, Woven fabrics, composed 
wholly or in chief part by weight of 
yarns of wool or hair, not exceeding 
in weight six ounces to the square 
yard n.o.p., when imported in the 
grey or unfinished condition, for the 
purpose of being dyed or finished in 
Canada, present rates: B.P., 20 per 
cent plus 9% cents per Ib.; LT., 25 
per cent plus 17% cents per Ib.; 
G.T., 30 per cent plus 20 cents per 


554 b, Woven fabrics, composed 
wholly or in part of yarns of wool or 
hair n.o.p., present tariff: B.P., 274% 
er cent plus 18% cents per lb.; LT., 
5 per cent plus 30 cents per Ib.; 
G.T., 40 per cent plus 35 cents per 


554, ex, Woven fabrics composed 
wholly or in part of yarns of wool or 
hair, weighing not less than eighteen 
ounces Ber square yard, present 
tariff: B.P.; 25 per cent plus 20 cents 
per lb.; LT., 86 per cent plus 80 cents 
per lb.; G.T., 40 per cent plus 35 
cents per lb. 

555, Clothing, wearing apparel and 
articles made from woven rics, and 
all textile manufactures, wholly or 
partially manufactured, composed 
wholly or in part of wool or similar 
animal fibres, but of which the com- 
ponent of chief value is not silk nor 
artificial silk, n.o.p.; fabrics, coated 
or Sepreganins, composed wholly or 
in part-of yarns of wool or hair, but 
not containing silk nor artificial silk, 
n.o.p., present tariff; B.P., 30 per cent 
plus 18% cents per lb.; LT., 40 per 
cent. plus 32% cents per Ib.; G.T., 

* cent plus 35 cents per Ib. 

8, Knitted garments, knitted un- 
derwekr, and knitted goods, m.0-P4 
resent tariff: B.P. 25 per cent; I1.T., 
per cent plus 25 cents per Ib.; 
G.T., 45 per cent plus 30 cents per lb, 


New Industries 
and Plant Extensions 


in Canada 
By The Pinavclal Post 


Botany Dryspinners, recently estab- 
lished in Kincardine, Ont., announces 
that the first Botany yarns are now 
being produced in the company’s 
plant.. The company started erection 
of their plant about a year ago. 


Canada Match Co., whose plant at 
Hull, Que., was recently. destroyed 
y fire, has started - ‘rebuilding. 
Edouard Brunet and. Sons, general 
contractors, Hull, have been awarded 
the ‘contract. 

_ Northern Paper Mills, Limited, 
Canadian subeltiaas of a Wisconsin 
company of thé same name, has 
leased space in Toronto and will 
shortly install machinery to manu- 
facture the United States company’s 
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First Quarter of Year Was 
Slack in Textile 
Industry 
From Our Own Correspondent 

MONTREAL.—Bulk purchases 
for forward delivery, defe dur- 
ing January and February, have 


n a notable feature in the cotton 
textile industry in recent weeks and 


there has been a slow, steady in-| in h 


crease in trade purchases during 
March on seasonal lines. The situ- 
ation reflects the hesitancy shown 
by the trade in the first three 
months of the year when cotton 
sales were of considerably lower 
volume than in the same period last 
year. Mills are averaging an op- 
erating rate of 60 per cent of ca- 
pacity. 

Current shipments of goods are 
fairly heavy though large ship- 
ments for Western Canada are be- 
ing held up until the opening of 
navigation with the result that in- 
ventories of finished and unfinished 
goods on hand at the mills are 
larger than usual for this time. Bet- 
ter demand for prompt deliveries 
during the current month are look- 
ed for. 

Silk is Competitor 

With raw silk at low levels, silk 
sont are giving increasing com- 

tition to novelty, styled and dress 
fabrics of cotton. Competition from 
the United Kingdom continues with 
imports from. that source’ main- 
tained despite a general contraction 


in total importations. In February}? 


imports of cotton yarns and fabrics 
_— Teen sound ome were we 

rom s last year to 
$425,879 pounds this year but U. K. 
ao were 730,428 pounds in 
February against 733,998 pounds in 
February, 1932. 

Canadian cotton manufacturers 
are also faced with the increase in 
costs due to application” of sales 
tax on mill and processing supplies 
under the new taxation. 


line of paper products, including tis- 
sues, A. J. McCrea, of Toronto, will 
be in charge of Canadian operations. 

Robin Hood Mills, Ltd., Calgary, 
plans construction of a 450,000 bushel 
storage building in that city at a 
cost of $70,000. 

United Brewery Ltd. a British 
Columbia company plans construc- 
tion of a $600,000 brewery in Edmon- 
ton if government permission ¢an be 
obtained. An option on a site has 
been taken. 

A Lumber Products company, to 
be incorporated with a capitalization 
of $600,000, is planned to shortly corh- 
mence operations in Saint John, N.B., 
utilizing the vacant plant of the Brit- 
ish Canadian Packing Co. and provid- 
ing employment for about 100 men, 
George B. Oland is in charge of 
organization. 

aith Manufacturing Co. of Canada, 
Ltd., a newly incorporated Canadian 
subsidiary of a Chicago, Ill, com- 
any, has leased manufacturing space 

n Toronto, and will shortly com- 
mence manufacture of an extensive 
range of plumbing and bathroom fix- 
tures, radiator and tank caps for 
automobiles and several lines of golf 
clubs, A. F. Gardiner will be in 
charge of factory operations. 
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Weekly 

Cumulative Jan. 1 to date 
19: 1933 19382 

41,391 430,799 
822,000 $ 22,578,000 $ 28,521,000 
231,021 $ 26,684,207 § 34,201,359 
414 781 996 

Monthly 


419,983 8 846,913 
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merely took advantage of an 
ordinary condition in this marke 
to rush a shipment of butter here 
ope of a good return. 


Business Briefs 


Car Loadinfs in the week ended 
April 1 amounted to 34,584 cars, a 
decrease from the previous week of 
948 cars, due entirely to reduced 
grain loadings. The index number 
ecreased from 59.28 to 59.11. 

Wheat Stocks at March 31 amounte 
te 226,742,716 bu., about 1,500,000 bu. 
greater than the previous week and 
compared with 184,000,000 bu. in the 
same week a year ago. 

Wheat Exports in the week ended 
March 31 totalled 2,668 bu., less 
t in the corresponding week of 
1932 by 25,525 bu. 

Raw Sugar Imports during Febru- 
ary amounted to 20,906,000 pounds 
compared with 28,422,500 pounds in 
February a year ago. The total for 
the first two months of the year is 
almost equal to that of the first two 
moft.s of 1932. 

Leather Footwear production 1! 
February numbered 1,200,276 ya 
compared with 921,898 pairs in Janu- 
acy, aad 1,558,413 pairs in February, 


Failures under the Bankruptcy Act 
for the week ended April 1 numbered 
45 compared with 34 in the same 
week a year ago. For the year to 
date failures number 525 a decrease 
of 45 or 7.8 per cent from a year ago. 


INDUSTRIAL ACCEPTANCE 
CORPORATION Limited 
\ Commercial and Industrial Bankers 
Head Office—Windsor, Ontario 


Winnipeg’s Newest Hotel 


The Marlborou 
In the Heart of the City 
Construction — 
European Plan 


ADDITION to the usual 
facilities extended by a domestic 
bank, we are able to handle your 
foreign business by reason of the 
unrivalled facilities afforded by- 
the 2,800 offices of the affiliated 
banks forming the Barclay Group. 


’ BARCLAYS BANK 


Extend 
In anticipation 
eee iri land and 
growers are acquiring more an 
adding to acreage under cultivation. 


(CANADA) 


MONTREAL - 214 ST. JAMES STREET Ws 

TORONTO «+ 219 BAY STREET 
Affiliated to 

BARCLAYS BANK LIMITED 


of Hops There are five growers now operati 
improved mar-j|in the province with farms ranging 
sh Columbia hop | from fo to six hundred acres. 
the reclaimed area at Sumas very 
successful crops have been ee 


year, Briti 


Opportunity in Radium Field 


A pioneer in the RADIUM MINING FIELD who has soquines an 
attractive mining property in the WILBERFORCE, HALIBURTON 

CT, wishes to meet one or more parties who would join 
him in development work. : 

Only $10,000 additional funds required to proceed at once. 

Would be rating te ive a quarter interest in a proposed 
RADIUM G DICATE to the party or parties who sub- 
scribe the im te necessary funds, namely $10,000. 

Any suitable party who subscribes $2,000 or more of this amount | 
will be admitted on that basis, You are invited to investigate the 
tremendous possibilities of this property. 

Engineer’s report and map of property available for interested. 
parties. Brokers are not invited to apply, For further particulars 
write WILBERFORCE, 287 Mossom Rd., Toronto, Ont. 


Pulleys, Saws, Mill 


oe 
Belting for Every Need 
N. SMITH BELTING WORKS 
138-140-142 York St, 
Toronto, Can. 


Sutcliffe Company Ltd. 
CONSULTING ENGINEERS 
A 
eae 
New Liskeard, Ontario 


Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 


Owning and operating mills at 
Sault Ste. Marie, Ont. 
pre, oe Iroquois Falls, Ont. ‘ 
: Pine Falls, Manitoba 
Daily Capacity 2200 Tons Newsprint 
Groundwood Pulp ‘ News Sulphite Pulp 


What Makes This Book So Useful | 
| That if Sells | 
All Over the 

World ? 


In The Financial Post Business Year Book, new 
1933 edition, facts and figures on Canadian 
business activities are so intelligently chosen, 
analyzed and grouped as to make reference to 
this book interesting and satisfying not only to 
Canadian business ‘men but also to economists, 
statisticians, financiers and government officials 
in other countries throughout the world. 


A Storehouse of Facts — 184 Pages 


The Financial Post Business Year Book, 1933, 
is of particular interest and value to business” 
mer want facts and not guesses when 
searching for new markets for their goods, 
and for accurate and up-to-date economic 
data about Canadian business activities. 


f 


It contains a clear, simple, well-illustrated and 
thoroughly indexed record of Canada's eco- 
nomic progress during the preceding twelve 
months. It covers every phase. It is planned 
for business executives, investors, educa- 


A NEW FEATURE— 


A Sail ceils of Retail Merchandising in 65 Canadian cities 


; 


_ THIS. 
- COUPON 


_ aie is SINE VAP ER RET IM $y 


, 


cr 


’ _ eee eee ee 
' 


a ae oe ee ee Oe es oe oe ee ee ee ee ee ee me ee eee a ee me me ee ee 


The Financial Pest, 
183 University Ave., Toronto: 


Please send me postpaid a copy of The Financial Post Busi- 
ness Year Book, 1933. Attached is my $2.00 in payment. 
' 
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E NEWSPRINT 
LATEST MENACE 
TO CAN. MILLS 


Claimed Better Paper Can 


mdicieeniticensinleonpeets cepts and 
Be Produced From reonomists in Britain and President Roosevelt in| All of the = 
ae is $3.50; of 


Be tee 
“Looking Forward” $2.76 


_ ~ Cheaper Sources 
CROPPING FEASIBLE 


Considerable Money Needed 
_ to Develop Industry on 
Large Scale if Claims 
Proven 


Newsprint manufacturers of Can- 
ada the United States now face 
_ what may prove a more serious 
_ threat of competition than the 
_ Scandinavian offerings. epee 
success of Dr. Charles Holmes 
Herty, chemist, in his effort. to 
make good newsprint out of the 
young slashpine of the Southern 
_ States gives a second string to the 
. bow of the United States publishers 
who desire to maintain a competi- 
tive ferment in tHe industry. Brief- 
ly, if his conclusions from his ex- 

ents are sound, a better, 
stronger and whiter newsprint 
paper can be made cheaper than 
‘can paper now made from spruce. 


-- Paper makers belonging to the In- 


stitute of Paper Chemistry at 
Appleton, Wis., are reported to 
have adopted a somewhat sceptical 
attitude until Dr. Herty can show 
that his paper can. be used effec- 
tively in large city newspaper 


_ presses running at full speed. 


Whether Dr. Herty’s dream 
comes true or not, he has to be 
to. He knows his Southern 
pine. Thirty years ago he revolu- 
_ tionized the turpentine industry of 
‘the South by devising a system of 
eaering cee Snes = the es 
+ gou y whic rpentine gather- 
= ers had “boxed” and ruined trees 
es eensly. ae also me pp ane 
Se turpentine cup and quite a 
ee boone developed. 
ae Financed by Georgia 
To try out his idea about using 
ung slashpine for newsprint Dr. 
Py, ig hel establish The Chem- 
_ ical Foundation through which he 
~ got $50,000 to develop his idea. The 
state of Georgia gave him $40,000 

- . and ma raise the amount to $100,- 

* 000. He constructed a mechanical 

Ip mill and in the latter half of 

h produced pine paper at his 

rimental ge 

ere are the big claims which 
Dr. Herty made before the Ameri- 
can Chemical Society at Niagara 
Falls, N.Y. . 

“This new product has a burst 
strength of 10'to 12 pounds per square 
inch compared with only six to ten 

ounds for the standard newsprint. It 
& a 30-lb. paper while the standard is 


* 82. This means that newspapers, if 


able to buy it, would receive 6.66 per 
cent more sheets per ton and their 
mailing costs by weight would be 6.66 


= _ per cent less.” 


Says Supplies Are Chea 

There are doubtless wondsetel 
things which Canadian research 
_  @ngineers may find out to cheapen 
+. production here in order to meet 
a oy new competition from the 
oh een, ag oe - a 
sugges r. Herty. As things 
stand, however, Dr. —. says that 
gn pulpwood in the oak sells 
‘or $3.50 a ton whereas spruce pulp- 
‘wood costs $9 or $10 a ton. Most 
of the sulphur used in paper-mak- 
ing goes from Louisiana to Canada 
and the on for mer for book 
paper is got in large quantities 
right in Georgia. Southern costs 
in making pine newsprint, says Dr. 
_ Herty, will be less in these im- 
portant points. 

Lots of Land Available 

A scientific forester in Canada, 
who was questioned with reference 
to Dr. Herty’s claims, by a repre- 
sentative The Financial Post, 
Said that the industry in Canada 
should give close attention to Dr. 


" Herty’s efforts. Paper engineers 


have been following the experiment 
to date with interest, and they are 
not inclined to think that Dr. Herty 
would claim more than he thought 
could be accomplished. They dif- 
fer considerably on the probable 
@rea which could be devoted profit- 
ably in the Southern States to 
growing young slashpine. One 
man thinks that 10,000,000 acres 
of suitable young slashpine would 
*- be immediately available for such 

. an industry and that probably 100,- 
= 000,000 acres could be planted if the 
paper grows up. 

The hard pine referred to by Dr. 
Herty, The Post’s informant states, 
would have to be cut at ages vary- 

from seven to 15 years as resin 
develops in the tree after that. They 


| could be cropped successfully and 


a perpetual rotation obtained. At 
resent puywend could probably be 
btai from settlers cheap but 

whether or not settlers could be de- 

mded on for ea 15-year rotation 
did not know. He thought few 
settlers would plant for.a harvest 

15 years away. In 15 years slush- 

aa would give a log of from 16 

20 feet with a minimum diameter 
of four inches. He thought also 

: if production were attempted 
- on a large scale costs would go up 

as a large scale plan would entail 

ting, pruning and fire protec- 
on. Any menace to the Canadian 
ustry would therefore be a com- 

a vely slow growth in his opin- 


Grinding Through to Solvency 


cage makers of paper in Canada 
de on the United States pub- 
dis for selling the major por- 
tion of their product. Most of them 
are in the hands of the banks and 
re running under receivers because 
of over-building of mills. Mills have 


nt auspices been stead- 
wilting their way through 
usual ve f bo 
processes © y 

other wood piles 


igher cost mills just | The 


y and successfully. 

perdias of wood fo aael Oe oat 

the lowest cost Canadian mills 
can get help from the 


lenish their wood piles, 
because these effi- 


Planned Economy Seen — 
As Alternative to Chaos 


United States Prefer Old System Under 
Control to Communist State 


Can we plan a depressionless 
world? Can we ever have a world 
that is free from booms and crises 
if there is not a broad scale scheme 
of economic planning? And if we 
are to have a programme of econ- 
omic planning for the world whose 
job is to draw up the programme 
and whose job it is to put it into 
effect? . 

These are the questions that 
the keenest minds among the 
world’s economists are asking to- 


day. ™ 
Salter’s Viewpoint 

We shall probably hear more of 
planned economy in Canada in the 
next few weeks for Sir Arthur 
Salter, the most brilliant of the 
writers and lecturers on the sub- 
ject, will visit Canada before ‘the 
end of April and speak in’several 
eastern cities. In his “Recovery, 
The Second Effort” published a 
few months ago, he analyzed the 
present economic tradition of the 
world and offered to mankind the 
choice between: 

The old automatic system of 
economy, which effected adjust- 
ments through changing crises in 
a field of free competition, a sys- 


tem which worked moderately well] P 


at one time but which has in re- 
cent years been impeded and ob- 
structed by a hundred forms of 
control. : 

A system of complete economic 
planning under state control such 
as is ‘being tried in Russia with 
both economic and political con- 
sequences which most people con- 
template with grave misgiving. 

A new system combining the ad- 
vantages of both the opposite ex- 
tremes. Sir Arthur Salter made 
out the case for the placing of 
private enterprise within a more 
intricate and skilful framework of 
control and planning. 

It was a challenging book and 
has been followed up by Sir Ar- 
thur with some additional material 
in the form of speeches, pamph- 
lets, articles, etc. 

National Economy Councils 

Sir Arthur Salter outlined in 
“Recovery” a scheme for estab- 
lishing national economic councils 
to comprise the best business and 
economic brains of each country 
which would study~the changing 
trend of business policy and act 
in an advisory capacity through 
national government, these econ- 
omic councils to co-operate inter- 
nationally. 


Holding such views it was no. 


doubt a very great pleasure for 
Sir Arthur Salter to write a pre- 
face for H. V. Hodson’s “Econom- 
ics of a Changing World” which 
carries the argumént further. Mr. 
Hodson is a yo British econ- 
omist who has declined to set him- 
self up as the prophet of a new 
economy but who recognizes con- 
siderable defects in the manner of 
presentation of our older economic 
theories. In his new book he sets 
out to discuss in comparatively 
simple language the older econ- 
omic theories as they have been 
modified by tical experience 
and particularly recent experience. 
He assumes that the general shape 
of the present system will con- 
tinue but, like Sir Arthur Salter, 
he recognizes that the present sys- 
tem of a partially self-rightin 

system and a partially controlle 


PAPER EXECUTIVE 
SEES RAY OF HOPE 
IN NEWS OUTLOOK 


Pulpwood Stocks Are 
- Smaller as Banks 
Cut Loans 


From Our Own Correspondent 

MONTREAL. — Present low 
prices for newsprint are bringing 
about a degree of stabilization in 
the peas industry, according 
to Neil C. Head, vice-president of 
International Paper Co., who says 
that manufacturers are coming to 
the point where the banks will 
not loan them money for new wood 
supplies to be manufactured and 
sold in the form of paper at less 
than the cost of production. 

For some time past many com- 
panies manufactured newsprint be- 
cause they had large supplies of 
wood. That practice contributed 
largely to bringing about a drop 
in prices and resulted in a situa- 
tion whereby the major co ies 
could not manufacture and sell 
newsprint at a profit. | : 

The pulpwood supply is getting 
amaller, Some companies have 
closed down their mills because 
of this. In the opinion of Mr. Head 
this should have a wholesome ef- 
fect in the stabilization of prices. 

Limit Number of Operators _ 

Another factor of importance is 
that present low prices for news- 

rint have eliminated some of the 
igh cost producers. Newsprint 
delivered in New York is sellin 
officially for $45 a ton. Some o 

he smaller companies are selling 
newsprint as low as $38 a ton, 
while the Scandinavian producers 
ere offering it at even less. As a 


system, subject to the rigidities of | * 


vernmental action world over 

an anomaly Thus, his volume is 
a most useful contribution to ec- 
onomic science but it is much more 
than that; it is a book which will 
help to de the average mah 
through the sea of contradiction 
that makes up present economic 
theory. . 

Mr. Hodson presents a ees 
of the economic world of fu- 
ture. He wonders if the inherent 
contradictions and of our 
present economic, poli and so- 
cial order would not eventually 
compel the adoption of some en- 
tirely new system, either econom- 
ic planning or more frankly, com- 
munism. But he does feel that it 
would be better for the present 
system in its general shape, to 
continue. In such @ case, the 
world of the future either the self- 
righting economic forces must be 
allowed much freer play than at 
present so that re- it to 
changing. circumstances may be 
achieved with far less waste and 
misery, or the congregation of in- 
dividual wills must be still further 
controlled by the exercise of the 
eo will, as or smooth- 
ing the re-adjustment or present- 
ing the circumstances themselves 
from changing so violently. 

In short, the alternative, to Mr, 
Hodson, is that either trade must 
be freer or finance and production 
more subject to contro. 


Practical Planner 

Tt is of absorbing interest to 
turn from ‘the necessarily theoret- 
ical, even if logical, viewpoint of 
these two brilliant English econ- 
omists to the ideas of-a man who 
is actually putting into-effect a 
scheme of economic planning. 
Franklin Delano Roosevelt. In 
“Looking Forward” there are pres- 
ented Mr. Roosevelt’s views on 
economic planning for the world 
and on a number of American ec- 
onomic problems. The volume was 
originally put together from. a 
number of addresses and writin 
of Mr, Roosevelt, was gone over 
by him carefully and after the 
first edition was ready to print, 
was revised by him as recently as 
March 1, 1933, There is a remark- 
able resemblance between the pro- 
gramme presented by Roosevelt 
and the views expressed by Salter 
and Hodson. Possibly the most 
significant passages in his book 
come in the chapter on a need for 
economic planning where he says, 
“Let us not confuse objectives with 
methods. Too many so-called lead- 
ers of the nation fail to see the 
forest because of the trees. Too 
many of them fail to recognize the 
necessity for enn a ee defin- 
ite objectives. en nation be- 
comes substantially united in favor 
of planning the broad objectives of 
civilization, then true leadership 
must unite through a definite 
method.” / 

Roosevelt believes that the coun- 
try demands bold persistent experi- 
mentation. He says, “It is common 
sehse to take a method and try 
it; if it fails, admit it frankly and 
try another. But above all try 
something.” 

Is Man of Purpose 

That Roosevelt is one of the 
strongest intellectual forces in the 
United States becomes quite obvi- 


result of this competition and price 
reductions many of the companies 
in Canada have been forced into 
receivership. ‘ 

“The great excess of productive 
capacity we have been hearing so 
much about is becoming less a factor 
every day,” Mr. Head said. “At these 
prices for newsprint, a substantial 
part of this capacity is not ‘at all 
operative. A substantial part of the 
industry has found that money can- 
not be made on newsprint now, even 
djsregarding the matter of bond 
interest and other overhead. Just the 
other day a representative of a large 
company reported a heavy operating 
loss before bond interest require- 
ments. 

“Soon a large number of producers 
must go to their banks and arrange 
accommodations for the purchase of 
new wood. You cannot make paper 
from wood that is standing in the 
forest. \ 

“The banks may question the ad- 
visability of loaning on raw materials 


which are to go into a finished prod- 


uct for sale at less than the cost of 
production. The banks may well 
wonses about the safety of such 
oans.” 


CROWN-DOMINION 
PROFIT IN 1932 
SHOWN AT $12,240 


ee eee Down 
rom — Mortgages, 
Loans Total $137,242 


1932 at $12,040 compara with 10, 
a compares ° 
657 in the preceding yes. The in- 
formation as to 1931 earnings is 
taken not from a financial state- 
ment, which is not available, but 
from a report understood to have 
been authorized by the company. 
PROFIT AND 


tors. would make Canadian pulp- pore 


wood limits again of great value. 
y have peniteed that the swift 
expansion of the 20’s played right 
into the hands of the publishers who 
were nettled by dictatorial settings 
of price and took advantage with- 
out hesitation of the embarrassing 
pentes the industry found itself in 
rom 1928 on. Newsprint mills will 
be in a sition 

: being bankrupt their costs 

low and when present pees 
used up it can be taken for grant- 

t an banks will finance 

only the most favored projects. But 


will work the} Ratio 


. Hi 8 
So will get ready as well and 


will try to get a portion of the. 


business, course, a large-scale 
both Monts aad would give mills 


[both North‘and South bay times 
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12,240 10,657 


1931 report not available. 

Worting capital is down somewhat 
fron® 1930, the principal items bei 
$100,453 for accounts receivable 
$30,558 for merchandise. Accounts 
payable are $73,701 and gasoline tax 
payable $18,357. A deferred account 
payable of oe 728 is shown, 

orking Capital 


1982 ©1930 
oe & 
139,926 155,949 
96,674 98,739 


44,852 62,210 
146-1 1,66—] 


*1931 report not available, 
Fixed assets are shown at $673,011 
and reserve apie doubtful accounts 
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Yedr. 1982 Revealed .as 
One of Vital Im- 
- portance 


The current edition of the Can- 
adian Annual patie” of Public 
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ANNOUNCEMENT 


Free Electric Flat Rate Water Heaters 
for Every Hydro Home in Ontario 


arn sa! 


The Hydro-Electric Power Commission of Ontario is prepared to place in every Hydro home a flat rate electric 
water heater at no charge to the consumer. This means that an electric heater complete with accessories— 
heating element, thermostat and tank insulation and the necessary witing—will be installed in any Hydro home in 
Ontario where facilities exist absolutely free of all installation cost to the consumer. All the consumer has to do is to 
y for the cufrent he uses at a new low flat rate. This plan provides for the free installation of “Flat Rate 
Water Heaters” only where such electric hot water heaters are not already installed. This offer will be made 
for a limited period of time—the expiry date to be announced later. 
In homes where a “Booster” heater may be required in addition to the “Flat Rate Water Heater” installation 
will be made and the consumer will pay a nominal monthly chatge which may give him exclusive ownership 
of the heater at the end of a five-year period. 


Why this offer is made to you 3 


~ The Hydro Commission submits this offer to the people of Ontario for two reasons : 


To increase consumption of electrical power. 
To set to work as many Ontario citizens as possible, 


UNUSED POWER. Owing to the present long-continued EMPLOYMENT. The plan of the Commission to install free 
the Sele ak toe: material Sop off ia the con- ae — aren wanes 

; : : prec i em in addition to benefits.to be derived 
sumption of power by industrial consumers, the Commission | from pdb sie sarge rye a Sy 
possesses power capacity which if not used will be’ los “home. Orders have already been with factories 

order to absorb this power the Commission is oe eee y _ Placed: 

believing that murual benefits will be conferred on (a) the © ©™ployment for skilled and unskilled labour and resulted in 
user through free equipment and a water heating service ‘he purchase of raw materials and the disbursement of 
nee 2 oe convenience and comfort to any wages. There is scarcely a home in Ontario which will not 

method of water heating U7 ie Commission~ be affected beneficially by this plan of free installation of 


Soe reete chet Op teenie of goes: ; electric water 


k will take time 


ite the fact that this Jan has been given many months of stud and preparation by the engineering staff 

of the Commission it wi Wittens fis tho Renscin ea tha Wagniasl ep pence artes ation aes ae 

Raw materials must be bought—special tools devised—dies cut—machinery installed and even new.industries 

established, before we can be assured of a steady supply of heaters built to our standards and specifications. 

vem ee — Gomer co opeentnn Romiplensons mechanical and allied trades in the Province. 
pment have w to a tiew low providing at the same time fair wages to those 

have employment and a fair return to all those engaged in i —_ e sai 


The Hydro Commission has set itself a task of considerable itude, There are h of thousands of 
Hydro homes. Industry and employment are given impetus the plan. The free ion of electric 
water heaters eventually pays for itself in power consumed. The plan will cost you nothing. It will give you 
Sr Peete Oe te oneal eae Chlignand son Soe coy cone. Renty: heme-aeary aifeeee—the 
From time to time the Commission will advertise details of We confidently antici interest 
and co-operation in a plan by which all will profit. Wa sats, sanoesisianr by. dale, Comainianicns 
Your own Hydro officials will gladly furnish further information. ! 


‘ HON. J. R. COOKE, MLA, Chairman, 


RT. HON. ARTHUR MEIGHEN, P.C., K.C., Commissioner. 


W. W. POPE, Secretary,’ - 
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FRENCH PACT 
COMING SOON 


Wheat and Salmon Chief 
' Stumbling Blocks to 
Treaty y 


IN TWO WEEKS 


Government Expected « to 
Announce Either Success 
or Temporary 
Failure 


From Our Own Correspondent 
OTTAWA. — Negotiations be- 
tween France with re- 
spect to a new trade treaty have 
now reached a point where a defin- 
ite decision is certain. Within two 
weeks it is expected the Bennett 
government will either announce a 
treaty and proceed with the neces- 
sary legislation to ratify it, or the 
temporary failure of negotiations 
will be officially admi 
The situation at Ottawa is so con- 
fused that a forecast is difficult. 
The facts with respect to the 7 
ent position, however, are fairly 
clear. 
Cahan Negotiates 
The leading negotiator for Can- 
ada has been Hon. C. H. Cahan, 


. secretary of state, who spent sev- 


eral months in Europe last year and 
who brought home a comprehensive 
draft treaty which has been under 
the scrutiny of departmental ex- 
perts ever since. 

As with the former Franco-Can- 
adian treaty, the new instrument is 
very wide in its scope and, if adopt- 
ed, will unquestionably become 
country’s basis of trade with friend- 
ly non-British countries. The pro- 
posed treaty not only extended ‘the 
present intermediate tariff to 
France, but went a good deal fur- 
ther in giving special trade conces- 
sions. The nature of these special 
concessions has not been divulged, 
although it may be presumed that 
they will not work any injury to 
Canadian textile manufacturers. 

Wheat and Salmon 

In return, France was asked by 
Canada to give special advantages 
to Canadian wheat and canned 
salmon. Other items of export 
were borne in mind in the negotia- 
tions, but wheat and salmon were 
the chief articles upon which Can- 
ada concentrated. 

There was a serious difficulty to 
be overcome in both cases. In 
France’s effort to bind to her the 
lesser countries of central and 
southeastern Europe, the Republic 
has undertaken to accept a quota 
of their-wheat. In the negotiations 
it was agreed that France could not 
revoke this quota commitment, but 
Canada did obtain concessions 
which, while not ousting the Danu- 
bian producers, did offer every 
promise of enlarging our wheat 
market. 

Salmon Controversy 

With respect to salmon the situ- 
ation was different. Partly as a re- 
sult of the tariff war which Can- 
ada and France have been carryin 
on in the past year, France en 
into an agreement with Japan giv- 
ing Japanese salmon a marked ad- 
vantage over Canadian salmon. This 
agreement does not expire until 
September. The Canadian negotia- 
tors, it is learned, persuaded France 
that this agreement should be term- 
inated next September and that, 
thereafter, the French market 
should be divided between Canada 
and Japan on the basis of the im- 
ports from both countries during 
the past four or five years. Such 
a division would give the Canadian 
vackers a substantial increase in 

usiness; would restore our exports 
to the former level. 

These, it is understood, are the 
highlights of the proposed treaty 
as it was placed before the ex- 
perts. The document was not 
signed or initialled, but the French 
Government, it is believed, is anxi- 
ous to obtain Ottawa’s decision in 
order that immediate steps can be 
taken to ratify it at Paris. Or, in 
the reverse, the French Government 
would be free to pursue e ne- 
gotiations elsewhere. 


Experts Not Pleased 
It is learned that the views of 


the Government experts are rather| 


adverse to the proposed treaty. 
These experts believe Fronse should 
curtail her wheat purchase pledges 
to the Danubian states. They also 
believe France should cancel the 
salmon agreement with Japan at 
once, not five months hence. 

It seems very doubtful if France 
will yield either point. Her wheat 
commitments are a part of her 
foreign policy toward Germany and 
recent events in that country have 
not caused any abatement of 
France’s desire to bind the Danu- 
ee ts Paeh.aoe vert 

apan, t mech are very 

loathe to terminate, suddenly, @n 

agreement which has only a few 

Tents to run. To do so, they be- 
leve, Would be dis¢ourteous. 

a The conflict of opinion between 

€ experts and ‘those at Ottawa 
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From Our Own Correspondent 


MONTREAL.—Price 
has been officially Sedereh tone: 


ret by W. K.., registrar 
tion nkruptey, fl filed b Deke. ; 
Price Power Co fs » 


Hon. Gordon W. Scott, who was 
appointed guardian, will 


y 
te eomiges Kier Pes tee 
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ac sen fr et Papee 
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against the Newsprint Institute of 
See ar raceme 

¢c ue \- 
der the terms of an ent pang 


been dismissed with costs b 
A. Stein, in a s 
handed down in the Superior 

The suit was dismissed with costs 
assessed against the plaintiff, ex- 
cepting the costs of the motions of 
declinatory exceptions presented by 
some of the defendant companies, 
members of the institute, who 
sought to have the hearing take 
place outside of this city. 

The action was directed 


tered into November 29, ieee, has — 
y, Judge P. 


~ Brothers & Co.’s suit| Fi 


Montreal 
Official Release of Scheme for Reo 


Power's Plan 
ion Follows 


Along Lines Indicated by The 
ome Financial Post ~ 


PLAN GIVES BONDHOLDERS CONTROL 
Necessary for Present Collateral Trust Bondholders ‘to 


‘ 


Take Up 


18,500,000 of New First Mortgages to Secure 
ority Share of Stock — Montreal Power 


Underwrites Issue - 


“Toronto” 

tion of the 

& Power Company, 

ers’ Protective Committee have is- 


and urge bond- 


holders to accept it. 


the Abitibi Powet and Paper Co, | manent 


Ltd., and the lo Canadian 
Paper Mills, Limi and the fol- 
lowing companies mise-en-cause: 
Bathurst Power and Paper Co. Ltd., 
Beaver Wood Fibre Co. Ltd., J. R. 
Booth, Ltd., E. B. Eddy Co. Ltd., 
Fort Francis Pulp and Paper Co. 
Ltd., Great Lakes Paper Co, Ltd. 
Kenora Paper Mills, Ltd., Lake St. 
John Power and Paper Oo. Lid., 
James McLaren Co. Ltd., St. Law- 


rence Paper Mills Co. Ltd. and| in 


Thunder Bay Paper Co. Ltd. 
Basis of Litigation 


The ent 
basis of 

tween the newsprint manufac- 
turers in Eastern Canada with a 
view to stabilizing prices, was that 
all tonnage was to have been dis- 
tributed as far as possible accord- 
ing to rated capacity of the differ- 
ent mills, and that the average net 
price per ton received by each mill 
f.o.b. was to have been determined 
monthly and appropriate adjust- 
ments made so that each mill was 
to have received the same net mill 
price for its output. Price Brothers 
claimed that this agreement 


members of the institute collec- t 


tively owed the company $750,- 
466.92 as at December 31, 1930, plus 
interest of $86,695.75. 

In dismissing thé case the court 
holds that Price Brothers, as claim- 
ed by defendants, committed a 
breach of its obligations under the 
agreement by offering contracts to 
various consumers, and concluded 
these contracts in contravention of 
the terms of the agreement between 
member companies of the institute 

The judge, however, condemned 
these 
clinatory exceptions, and who list in 

ents on April 24, 1931, to pay 
the plaintiff's costs of those pro- 
ceedings. 


NAT. BREWERIES’ 
INCOME FOR 1932 
WELL MAINTAINED 


Increase in Net Working 
Capital Position is Fea- 
ture of Report 


From Our Own Correspondent 

MONTREAL, — National Brew- 
eries Ltd., maintained its earnin 
power in 1932 with net income suf- 
ficient to cover all charges, while 
the working capital position of the 
company underwent a further im- 
provement. 
_ Operating’ profits, after *provid- 
ing fora ine in the value of in- 
vestments, amounted to $1,908,615, 
as against $1,981,629 re was 
a slight increase in the deprecia- 
tion reserve. After providing for 
dividends on the preferred and com- 
mon stocks on the same basis as 
in 1981 and 1930, a small surplus 
was carried forward. 

Carried Forward Surplus 
Particulars of the income account 


follow: 
1932 1931 1930 


1,908,615 1,981,620 2,456,609 
648,705 641,928 (526,389 


Net profit .... 1,364,910 1,489,701 1,930,310 
Pid. div. .seoe 194,250 194,250 194,250 


Balance ....++ 1,170,660 1,245,451 1,786,060 


Com. div. o-+» 1,164,106 1,164,195 1,154,196 ‘ 


Surplus ....-+« 16,466 91,256. 581,866 
Prev. surplus... 5,311,122 5,219,866 4,688,000 


P. & 1. bal... 5,827,587 5,811,122 5,219,865 
$1.62 


178 $2.41 | he 


1031 1930 


assets .. 5,054,464 4,483,887 4,881,875 
liabs. ... 490,287 490,157 669,237 


»+« 4,555,227 8,943,680 8,812,548 
Sheet 
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end of 1932 were valued at $18,939,-] - 


230,-up from $18,369,980 at the close 
of the. previous year. There is a net 
increase in the property account of 
- 5. Goodwill remains unchan 
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Believes Plan Fair 
tting the Montreal Light, 
Heat and Power Consold.’s plan for 
the reorganization of arnois, 
the committee -recommends it for 
acceptance as being fair to the par- 
ties involved. 
This scheme of reorganization 
aH a ' ee 
) Necessary capi carry 
the pro earough to com 
(2) reaso e 
est for the new ae 
(3) @pportunity for the collateral 
t bondholders to. control 
hs the’ new 
mplete the de- 
(4)_A firm by re- 
sponsible parties (Mo Power 
on termy «hich the ittee con- 
_— as fair under present condi- 
ons. - 
Sees Certain Ad 
As far as the 
bondholders of Beauharnois Power 
Corp. are concerned, the committee 
sees the following advantages un- 
er the scheme of reorganization: 
At present the bonds are 


rate o. - 
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TORONTO, APRIL 15, 1998 — 
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Wisdom and Fallacy Down the Ages 
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its new first 

and construction 

nts makes it impossible 

to Pay interest on the collateral 
trust bonds until April 1, 1938. 
Compensation for Holders 

As compensation the collateral 
trusb olders will receive: 

(a) An increase of 20 per cent in 
the principal amount of collateral 
trust bonds; 

(b) Cash interest at 5 per cen 
accruing from October 1, 1937, in 
Canadian viding the 

issue; 

(c) An increase in the ownership 

equity. of the company from 
8.3 per cent to 21.6 per cent with- 
out further subscription. This be- 
comes 53 cent if the opportun- 
ity to subscribe to the new first 
mortgage bonds is fully availed of. 


How it Works Out 


A concrete instance is given of the 
position of a holder of $1,000 6 eee 
cent collateral trust bonds who has 
retained his original 5 shares of 
present common stock. It follows: 

(a) If he does not subscribe for new 
first mortgage bonds he will receive 
$1,200 new 5 per cent collateral trust 
bonds payable in Canadian funds, in- 
terest to accrue from October 1, 
1937; first payment to be made Aprel 
1, 1988; and 5% shares new common 


stock, 
(b) If he subscribes he will pay 
$427.50 and receive $1,200 new 5 per 


the | cent collateral trust bonds, $450 first 


mortgage 544% bonds, 13% shares 
‘new common stock. 


‘Up to. Bondholders 
In the concluding part of its let- 


)|j ter to the collateral trust bond- 


the effect of binding ae 


holders themselves at a meeting] i 


called under the provisions of the 
trust deed for the purpose of con- 
sidering the plan proposed.” 


Beauharnois Plan Detailed 


PRESENT CAPITAL STRUCTURE 
Beauharnois Power Corporation Limited 


Thirty-year 6% collateral trust sinkin, 

Attached to the collateral trust bon 
e warrants conferring the right to purchase Class ’B” 
res at $35.00 per share, and ” 


(a) Stock pure 
non-voting 


Authorized Outstanding 


i fend bonds $30,000,000 $30,000,000 
8 


are the following: 


(b) ae bonus delivery warrants (except in cases where such warrants 


ave 
depositary, Class “A” shares. 


Management preferred - shares 
Class “A” shares ~ 
, Less to be cancelled 


Class “B” shares 


00,000 
‘ / ee Light, Heat‘and Power Company 


Tonpene first mortgage bonds 
Capital stock— 


40,000 shares, par value $100.00 each 


been already exercised) conferring the right to receive from the 


Shares Shares 
aaneeed Outstanding 


1,799,995 eae 
— 1,719,995 

3, Non 
Authorized Outstandin 
$40,000,000 $40,000,0 


ese bonds have been issued for the purposes of collateral security only.) 


Authorized Outstanding 
$4,000,000 $4,000,000 


PROPOSED NEW CAPITAL STRUCTURE 
Beauharnois Power Corporation 


5 per cent collateral trust bonds, due 1973 


Common stock, +n.p.v. (shares) 


Authorized 
$36,000,000 
762,000 


Issued 
$36,000,000 
' 762,000 


t, Heat and Power Co. 


Ligh 
5% per cent first mortgage: bonds, due 1973 ..... 
5 per cent second mortgage bonds, due 1973 ...... 
par value $100 ...... 


Common s 


*$1,000,000 held in the treasury. 


TtAll owned by Beauharnois Power Corp. 


PROPOSED REORGANIZATION 
OF CAPITAL STRUCTURE 
Beauharnois 


sewer eeee eee 


$75,000,000 *$40,000,000 
36,000,000 136,000,000 
4,000,000 14,000,000 


Beauharnois Corporation will be re- 
organized as follows: 
ment preferred 


rized| _The 5 manage 
deed | shares will be converted into class 


nds 
will be to $36,000,000, and 
the provisions of the trust deed and 
of the collate trust bonds will 
é so that: 
The bonds will mature April 1, 
1973, instead of Oct. 1, 1959; 


The bonds will bear interest at 
the rate of 5 per cent instead 


of 6 cent per annum, pay- 
oer 
e 


'y, such interest 
only from 
sett ae first half- 


>. 


common shares; 
. The resulting authorized ¢ 


“A” shares and there will there- 


ting company will be issu- 
n two or more series. The first 


Principal and 
terest-and premium (if any) will 
be payable in lawful money of Can- 
ada only. The first series will have 
Sspiuae ened to 1 00r sent of tee 
amoun per cent o 
greatest principal amount of bonds 
of this series the first pay; 
ment on account sinking 
to be made Oct. 1, 1942. The bonds 
of the first series will be redeem- 
able prior to maturity at 102% per 
cent of their principal amount dur- 
ing the first five-year period after 
date thereof and thereafter for a 
five-year period at one- per 
cent of the face value less per an- 
num for each ela year or frac- 
tion thereof and thereafter at the 
face value thereof, and in all cases 
with accrued interest to the date 
of redemption. 


| Create Second Mortgages 


iron “Free Trade Movement,” by F. Armitage Smith, publis 


‘ ONE HUNDRED YEARS AGO 
period of distress which followed the war 
who could not understand i 


” * 


ICELAND MEETS A DEPRESSION 
hereinafter written decisions were given by the Logri 
he Parliament ee to by the | 


“Ordered by the Lawmen and Lo in Parliament assem- | 


bled that the 
hout t 


abandoned farms which now ate to be found. 
he country and which are not 


| shall be reduced by one third for taxation 
owners of t a farms shall 


verized municipalities, or die in 


be 


mated the owner shall 


reliev 


of —— 
gent. Warms rented at statutory rates 1 be 
ancient custom and farms rented at half the statutory rates 
shall pay:taxes on half the farm and the other half which yields 


the owner no 


ue shall be reduced one third 


as above stated. 


reven i 
Established farmers shal! furnish, when directed by the sheriff, 
food, shelter and transportation to indigent families en route to | 
abandoned 


farms.” 


—From ny cent Generalium Islandiae.” The Act was | 


passed in 


tied 


a - 
by Phil. J. Le Masurier, Royal 
and the Iceland Act by H. G-L. 


peg. 


Having Beneficial Effec 


Data Collected from Manufacturers by Industrial 
Canada Carry Optimistic Note — Foreign 
‘Exchange Deterrent to Full Benefits 


The company will create an issue| 


of $36,000,000 in urtncieel amount 
of second mort bonds to be se- 
cured by a fixed and spec- 
ific charge upon the same assets 
to the first charge of the new first 
e new 

nds, by a second 


OT et Henigoan Disttibe 

ortgage tion 
The first series of the new first 

mortgage bonds of principal amount 
of $40,000,000 will be disposed of 
as follows: 

(a) To satisfy advances 
made to the Beauhar- 
nois Company _pres- 
ently secured by its 
ten-year first mort- 
rr bonds ... 

(b) To the Government 
of Quebec in lieu of 
certain rentals pay- 
able by the Beauhar- 
nois Company, and/or 
of ten-year first 
mortgage bonds pres- 
ently held as security 

(<p To be offered to the 
olders of the present 
collateral trust bonds 13,500,000 

(d) To be held in the 
treasury of the com- 
pany for contingen- 
cies and general cor- 
porate purposes ..,. 


$24,148,000 
1,352,000 


1,000,000 
hi $40,000,000 
Stock is U 


nehanged 
No change will be made in the 
capital stock structure of the Beau- 
harnois Company and the whole of 
its capital stock ‘will remain sub- 
ject to the specific c 
the collateral trust 
Beauharnois -Corporation. 
Offering to be Made 
The holders of the | 
lateral trust bonds. of 
nois Co we be eee eae 
exercisable on or before June 30, 
1933, to su be for and purchase 
$13,500,000 of the new first mort- 
gage wae of the o : - 
pany a per each 
al t and 


t col- 
Beauhar- 


upon be 1,800,000 class “A” shares; | th 
of = 1,800,000 class “A” i 


: shares are to be can- 
The whole of the authorized cl 
“B” shares, namely: 3,200,000 will 
Be cancelled; 


The remaining class “A” shaves, ms 


namely: Les shares, will be 


the basis of one new - 
mon share in place of ten class “A” 
pital 
stock of the com il - 
creased from 172,000 shares to 102, 
000 a P ngue paren & par 
value e creati 
additional shares. ie ee 


harge securin 
bonds of the i 


Strong hopes for the futwre and 
some measure of achievement in 
furthering Em trade, through 
the Ottawa conference agreemen 
are expressed by members of the 

’. Associa- 
ie cialantcs eptnatels. ter ine 
erence agreemen - 
dustrial Canada. The replies of 
Canadian manufacturers indicate 
that considerable business has al- 
ready been switched into Empire 
channels because of the agree- 
ments. Exchange rates appear to 
work considerable disadvantage to 
exporters under the Em- 

pire agreements. . 

Enquiries from prospective Em- 
pire bu are reported by a sub- 
stantial proportion of the manufac- 
turers reporting to Industrial Can- 
ada. Some manufacturers, who 
would ordinarily have received 
material advantages from the Ot- 
tawa preferences, have apparently 
failed to get business because of 
adverse foreign exchange. Others 
expect indirect advantages through 
a general ‘benefit to business or to 
the trade of their customers. It is 
generally conceded that it will take 
time to get Empire trade 
under: way, especially since it 
means new contacts in 
many cases. 

Selective Markets 


Markets for Conatien ee 
tured goods ap more 

mis in her’ parts of the 
olen than the United Kingdom. 
The mother country, however, is 
evidently the best Empire marke 
to approach with foodstuffs and 
raw materials. Canadian manyfac- 
turers appear to have switched sub- 
stantial purchases of materials to 
Empire sources from other coun- 
tries. The favorable exchange sit- 
uation is an important factor in 
this. It is particularly noticeable 
purchases of iron and steel for- 
merly bought in the U.S. A. Some 
manufacturers indicate that lowet- 
ing of some Canadian tarif 
Empire goods have made competi- 
tion 
our prim. 


MAI! sre expected. 


w 
T-| tities to South 
change rates 


t|turer of cars is to enter Canad 


It is drawn up, so that some gen- 
eral conclusions may be drawn as 
to how the wa nts 


ts, | affect various Canadian industries, 


as follows: i 
Iron and Steel—Manufacturers using 
these materials have been switching 
purchases from the United States, 
Germany and Belgium to the United 
Kingdom, partly as a result of con- 
ference ents and partly because 
of favaroble exchange rate. Canadian 
‘find competition more 
severe. A Canadian manufacturer of 
freight cars is using British steel 
lates, and also expects to benefit 
rom increased use of Canadian rail- 
way cars to observe the Empire port 
rele on transportation routes. 
Chemicals—Users of chemical prod- 
ucts of many kinds are seeking their 
supplies in the United Kingdom 
rather then in the United States and 
. One soap firm expects to 
divert purchases of 1,500,000 Ibs. of 
silicate of soda to Britain in 1933. 
Chemical firms appear to expect bet- 
ter chance of business both to and 
from Empire countries. Dyestuffs are 
being bought in Great Britain in 
larger. proportion. United States 
chonicel” planta nae exjablished 
Canada to nside preference . 
Paint Aone have bought supplies in 
Britain. j fs 
utomobiles and Parts — Larger 
cota from Australia and New Zea- 
land are ‘reported by Canadian auto- 
mobile firms. One Canadian firm is 
now handling export business from 
Canada which formerly went from the 
United States. Manufacturers supply- 
ing automobile parts expect benefits 
from increased Empire business of 
their customers. A British oo 
field with plant. 

A canner f _— = 
vegetables reports actually increase 
sales to the “United Kingdom. re. 

ases of tin te for canning pur- 
a is bei , ly diverted to 
Wales from the United States by 
many Canadian industrial consumers. 
Exchange situation is re orted to be 
impeding larger sales of packed fish 
to Great Britain. Greater interest 
from brokers and eee = 
United Kingdom reported. n 
lobster aated to have benefitted. 


Packers Optimistic 
Due to conditions in 


Pork Packing— 
the United Kingdom market, includ- 
ing ovérsupply and excessive ship- 
ments in 1982, substantial benefits 
have not been felt yet. Increased sales 

Imposition of os 

system in United m believed 
beneficial to Canadian a panes. Manu- 
facturer of anima! products has made 
substantial rehases of goods in 
United Kingdom, and has dea! pend- 
ing for considerable sales in B = 

Butter and Dairy Products — Ex- 
change situation reported a handicap, 
but at present little butter available 
for export. One firm reports tha 
Great Britain is furnishin 
for considerable ad 
of milk powder. 


supplies since agreements 
United States exchange have 


Finished Wood Products—Manufac- 
turers of doors, sashes, veneers, etc., 
received some business from 

ts. Some 


s 
ooring sold in increased quan- 
= ~ Africa! Freight and 
to work 


OF 40,000 HP. 


xen 


Oe! 


cs 


HYDRO'S HOPE ~ 


May Get Extra Sale of  @ 


That Amount By Water 
Heaters 


CONSUMER COSTLOW = 
Harmful to Gas Companies; : * =! 


Nine Ontario Manufac- 
turers Benefitted 
By Orders 


a 
* 


It is estimated that 50,000 flat — 


rate, electric water heaters may be 
installed, and 40,000 h.p. of the 
of fhe Ontario Hydro put to 

t hydro cam- 

such domestic heat- 


ers. 

The cost to the consumer of ob- 
Saari constant supply of hot 
water by use of these electric heat- 
ers is said to be lower under the 
new flat rates than any other sys- 
tem of supply. But it may be 
higher than the cost of heating 
water intermittently, as now done 
by many users of and electric 
heaters. The mon t 1 
sumers for small installations will 
be less than two dollars. 

The effect of the hydro heater 
campaign may not be eficial to 
gas. com 
sumers’ Gas Co. of Toronto, Union 
Gas Co, of Canada, United Fuel 
Investments and subsidiaries, and 
Ottawa Light, Heat & Power Co. 
through its subsidiary, the wa 


gruntled that they are not going 
Fhe able to nell heaters wile te 
hydro is installing them free. Own- 


y cost to con- — 


es, such as The Con i 


ership of the heaters will be vested es 


in the hydro, the consumer’ only 


tting free use. 
sina a are er being ie 
as yas possible, in 
outside Toronto. The basis 
of to be 


hydro’s cost of delivering power ~ 


to the user.is to be covered. 


The installation of such heaters — : 


is not new. Many of them are in 
use already. But only about 12,000 
were sold in Canada in 1932, it is 
The hydro hopes to 
install several times as,many in a 
few months sup free 
to applicants. 
h is to sell surplus power, 
chiefl 


re Ontario. ¥s he 
er power organizations have 
been working similar schemes to 
sell their surplus power. . Heater 
installation schemes are being tried 
by B. C. Power, Shawini ater 
and Power and by Southern Can- 
Power. Private power com- 


len are, nee exposted to, be. ar 
fected by the new hydro poe 
Competing With Gas 

As far as gas com es are 
concerned, the flat rate heater plan 
may be considered straight hydro 
competition. The electric heaters 
work on a slow recovery of heat. 
Once the whole supply is used, it 


takes considerable time to replace 


aim of the. 


in the Niagara system serv- 


it unless a booster is employed. = 


Gas companies f a quick hot 
water service ‘on intermittent use 
of gas heaters. The electric heat- 
ers rely on building up and retain- 
ing. : supply of hot on Boe 
whic is expected portions 
ill be used, but that slow replace- 
ment of heat will offset but 
sudden demands for hot water. The 
sto of heat principle used in 
the electric heaters accounts for. 
the trouble which the hydro is tak- 
ing to insulate tanks 
them with outer galvanized shells, 


A 
whi 


su 

of hot water, where the flat. 
does not meet the maxi- 
mum demands for hot water, are 
to consumers on elec- 


Be at ordinary hydro rates, ¥ 


rate heaters are to be ‘~~ 
and by personal 


and cover — 


advertising 
Zs through local hydro repre- 


sentatives. 
has 


already brought 


ds f applications for the heat- 
praenstiy Sn. of houses, fol- — 


ers. Canvassing of - 
lowing up the oeeieat is under- 
stood to have numerous 
ap ons for installations. 
estimate of the probable 
heater sales is based on num- 
ber of hydro customers in Ontario. 
They number a 
cent were to tak 


four 
benefit from hydro orders include: a 


ie 
Pea 
a 





who have o 


» CONTROL MOOTED 


Many Companies Believe 
Provincial Rate Bureau 
Necessary if Present 
Situation Persists 


Further extension by tariff com- 
seat Semele of the “merit fat. 


drivers in 
_ Chief changes announced by the 
C. A. U. A. call fofr a 15 per cent 
cut in fire and theft rates; a 10 
Al cent cut on 3 eo col- 
sion; coverage; a 
on $50 deductible ision; 
ble col- 


se cent cut on $100 deducti 
isi made in full 


on. No change is’ 


collision coverage or in certain 


-  elasses of collision cover in North- 
ern Ontario. The “no claims bonus” 
. of 10 per cent allowed since last 
- ‘December has been extended to a 

full “merit rating” plan allowing a 
10 per cent discount to car owners 

rated for the past year 

without claims; 15 per cent discount 
to car owners who have operated 

for two rs without claims; 20 

fe “od cent ount to car owners who 

ee we operated for or more 
years without claims. 
Non-Tariff to Blame 

Behind the changes is the fact 
that non-tariff companies have 
been stealing a larger and larger 
volume of .business from regu 
line companies. This was reflected 
last when R. Leighton Foster, 

_ superintendent of insurance for 
- Ontafio announced withdrawal of 
' the Ontario law which ires all 

companies to file rate inten with 

_ the department and to give ten 

- days written notice of any nanee 

in rates. Inability to maintain this 


. statute effectively without further 


er to control rate cutting and 
iscrimination is the reason behind 
the move. < 
x Superintendent Foster’s attitude 
_ for some time has been that either 
_. the Ontario department should have 
z all or no control over rates in this 
~ field. The most important sections 
of the act namely those giving the 
superintendent power to control rate 
discrimination, were withdrawn in 
April, 1981. The rate-filing statute 
was left on the books at the request 
of the companies who felt it would 
be of some assistance in preventing 
rate-cutting abuses. 
' “ Future Uncertain 
What will happen now is a mat- 
ter for wide conjecture. Three 
weeks ago, The Financial Post was 
informed, the tariff association de- 
clined to meet the demands of dis- 
satisfied members for more rate 
concessions, but in the meantime 
' pressure became so at that this 
week’s meeting yiel ground and 
for the time being harmony is once 
more restored within the tariff 
membership. Whether further con- 
cessions will be forced in Quebec is 
uncertain but further reductions 
_. there seems highly probable, Much 
will probably depend on what non- 
’ tariff firms do to meet the latest 
rate cut of the association. 
One feature of the situation is 


Operating in Rashes, Ontario, Manitoba, Saskatchew 
e berta and British Coloeabia 
AUTOMOBILE 


Agents required in Ontario 
Write Eastern Branch, 2 Toronto &t., Toronto, Ont. 


MUTUAL INSURANCE CO. 
Office—Wawanesa, Man, 
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““ DOMINION LIFE 


ASSURA 


ee Sa senna Nene 
The World's Safest investment 


| <: Canadian policyholders of $1,115,- 


Here’s a Splendid Story. 
That’s Well Worth Hearing 


fortunate in his financial affairs 
It was $50,000 four years ago.) It 
more years. 
er is saving a few hundred dollars a year 
is wife and family to look after. 

third is a business woman earning a comfortable salary, but very 
concerned to save sufficient money each year so she may retire in another 

ten or fifteen years. 5 
Lastly, there is that financial or professional friend of yours who 
loaded himself with stocks and bonds and a big house and insurance 
no Pow seat Nae For some time now he has been wondering 
in the world he is going to keep on paying for everything. That is, 


nig oe ger ge 
ey are of thousands of Canadians who are puzzled about 
their financial have seen so many so-called gilt-edged in- 
vestments fade into on and they are worried— 
as you and I are—about what to do for the best. 
y Year Record Here - 
men who have an amazing record of success 
of our four citizens, are telling their story 
will he incheon club, the 


use the radio, t 
will also make thousands of personal 

every town and hamlet in Canada and the United States. 
aré well worth ——- to, as in Canada, for instance, they have 
1 over the past eighty years or 
more. In that time their plan has never failed to meet its obligations at 
100 cents on the dollar. An amazing record when one stops to think what 
has happened to disturb financial institutions since 1913 or even-in the 
past three years, and when one realizes that at the present time this 
group held in trust for their clients. something over $2,100,000,000 of 
unds. In 1932 alone they paid out in Canada to their clients in peineioe! 
and interest (all at 100 cents on the dollar) over $185,000,000. e bulk 
of this money was‘the only ready cash those who received it, could get 


anywhere, 

The group of men represent, of course, the institution of life insur- 
ance. They are traditionally very enthusiastic about what they have.to 
sell, They have more reason to be than ever this year. Also the men 
who are prepared to tell this story were never so well-equipped to do it as 
they were today. Between April 17 and 22 they are coepeet in a 
unique way to assure = ou can “Face the Future Unafraid” and 
that you can achieve “ cial Independence” through life insurance (to 
use their own apt phraseology). | 

Whether you have saved money or whether you are now oering mone 

ou wish to invest. Whether your problem is one of a few hundred dol- 
rs or many thousands of dollars, the life insurance story is a geod one 
well-worth hearing. n to it next week. , 


Canadian Manager 


Th 
an unblemished financial 


that an increasing number of com- 
pany executives have expressed the 
opinion to The Financial Post that 
they are reluctantly coming to the 
view that about the only f 
if they are to operate profitably is 
to turn control of rates in Ontario 
entirely over to the superintendent 
of insurance. 

To this R. Leighton Foster re- 
plies that he has no desire to contro] 
rates, nor will he consider the mat- 
ter unless rates either become ex- 
cessive or unless there is almost 
unanimous @pinion among compa- 
nies, brokers and agents, in favor 
of provincial rate control. Admit- 
tedly many companies are making 
little or no profit at present rates 
and many are.-of the opinion that 
this situation will be accentuated 


creases “exposure” — 
number of cars on the road and the 
mileage driven by each car. If non- 
tariff firms force further cuts the 
situation may become so unhealthy 
that companies will be forced to! 
turn to the provincial superintend- 
ent for aid. 
Opinion differs 2s to whether the A oa ne M.P-P. s 
equate or, Appoin general manager for 
maintain | Canada of the Occidental Lite In- 
surance Co., of Los oases Can- 
adian headquarters of the company 
have been established at Waterloo. 


GLOBE & RUTGERS 
AND ASSOCIATES 
ARE REINSURED 


Pearl Assurance Company 
Gets Stuyvesant 
Reinsurance 


Latest development in the Globe 
& Rutgers situation is the an- 
nouncement this week that the en- 
tire business of Stuyvesant Insur- 
ance Co. (G. & R associate) has 
been reinsured in Canada and in the 
United States with the Pearl Assur- 
ance Co. Business of the Stuyve- 
sant in Canada is handled inde- 
pendently by Shaw & Begg. What 


new rate schedule is 
not. Provincial experts A 
that the former Ontario rates which 
allowed a 10 per cent “no 
bonus” were almost 8 per cent too 
low in the light of actual experi- 
ence. Tariff officials on the other 
hand claim that even the new low 
rates are justified by current 
experience. 


FIDELITY OF CANADA 
ADDS TO SURPLUS 


Gross premium income of $234,482 
in 1932 is reported in the 11th annual 
report of Fidelity Insurance Co. of 
Canada, This compares with $287,642 
in 1981, After reinsurance, net pre- 
miums written were $182,507, a de- 
cline of 19 per cent.. Losses and ex- 

nses were aeeeneneeay reduced, 

owever, giving a net debit balance 
from underwriting for the year of 
$31,000 against $41,400 in 1981. 

After se interest on invest- 
ments and deducting decrease in un- 
earned premium resefve the company 
showed a net profit for the year of 
$9,935 as compared with $9,283 in 
1931. This former sum was gdded to 


hich tands af $51,526 : 
ag with $41,491 at £51526 | change in management in Canada 


of the previous year. This surplus is| Will result therefore is still in 


over and above capital stock paid-up | doubt. 
| of $260,000. . Subject to the ap roval of the 
Head of Fidelity Insurance Co. of | State of New York, the Federal 

Canada is Col. A. E. Kirkpattick. Col.| Department of Insurance announc- 
Kirkpatrick ie also general manscd | ed last week that the offer of the 
Guaranty Co. which at the end of ‘Liverpool & London Globe, of which 
1932 reported reserves in Canada for 
claims ‘ and 9613,589 oS — 
amounting to ‘ and a depos 
in approved securities with th 
ernment of Canada for the protec 


s Laing is manager for Canada, 
for the reinsurance of the Can- 
adian business of the Globe and 
Rutgers Insurance Co., had been 


accepted. 

The Financial Post understands 
also that the Canadian business of 
the rance Co, of Pennsylvania, 
included in the Globe and Ruteers 
goer in this country, and of the 

tuyvesant Insurance Co., affiliated 
with Globe and Rutgers in United 
States and manager in this country 
by Shaw and Begg, will be rein- 
sured with American Insurance Co, 
of Newark, N.J. 

To American Insurance Co., of 


Figures covering the epterwitiing 
experience 0 * up of companies 
in Canada in 1982 were ublished in 
last week’s The Financial Post. 


Newark, goes reinsurance business | ti 


of Insurance Co. of Pennsylvania in 
Canada that is not reinsured with 
Globe & Rutgers, The Financial 
Post learns. Insurance Co. of Penn., 
one of the oldest firms operating 
in Canada will continue to do busi- 
ness here under its own name. 


. THE ‘ 
WESTERN EMPIRE 
Life Assurance Company 
HEAD OFFICE 
701 Somerset Building 
Winnipeg, Man. 

_ Branch Offices: 
ce 


NCE COMPANY 


a 


is Life Insurance 


The satisfection policyholders 
have in their contracts with this 
Company offers the basis of 
opportunity for its representa- 
tives, Assets exceed $8,200,000. 


ie a 


Silver-haired od Charles D. Devin, 

superintendent of agencies 
tiation is heading > the Canada 
wide life insurance 


first 
un- 


will last from April 


The cam 
be taken up by over 


17 to 22. It 


Cc. D. DEVLIN 


a hundred at luncheon 
clubs throughout 40 towns and 
cities. . It will go on the Canadian 
air across 20 different networks 
ri noting in all parts of Canada 
or the United States. It will get 
“snace” in thousands of columns of 
editorial reading matter in news- 
-papers and periodicals. It will be 
boosted by institutional advertisin, 
te pow reaching over 3,280,00 
Cc ians and by means of 300,000 
sters, blotters, fillers, stickers, 
tinheads and. f The 
frontal attack will be 
of course by the thousands of com- 
pany representatives and underwrit- 
ers who will be especially on their 
toes in every town and hamlet 
throughout the country. 

Official slogans will be “Face the 
Future Unafraid” and’ “Financial 41.11 
Independence Through Life Insur- 45.02 : 
ance.” Officially no emphasis will 55.46 60.44 56.02 
be laid on the selling of new busi-| The basis upon which the mini- 
ness but all efforts will be concen-| mum rates were confputed was set 
trated on educationat anda conserva-| forth as follows: 
tion work. Individual salesmen will Basis of Calculation 
doubtless look after getting your, Mortality: 70% of American men 
name on the dotted line. Select at Ages 15 to 26, seesvasies 

The campaign is g tribute to the by 4% per 100% 


The 

together with the com- 
parative rates recently announced 
of the “Hartford” companies. Sun 
of Canada new rates in the United 
States are understood to be about 
identical with the Hartford rates. 

Gross Premium Rates for Non- 
Onat Participating Insurance 

Life nimum mended 

A Rate Rat Rat 


tted 
follow 


5 and level 1009 thereat 
co-operative way in which insurance | tntevent? 4%% per annum. seek 
men work in this country. It is also| Expenses: New- business: ordinary 
a tribute to Canadian initiative for; life, $4; other plans, $5; general 
the new idea of a life insurance} ‘new and renewal): ordinary life, 
“week” at this time of year replaces} $2.75; enna $3.50 on paid- 
the life i urance day celebrated in ee $1. payments after 20 

anuary in ormer years. Can- . 

adians felt a single day was of little ae sare a3 

value: and also- they urged that| Commissions: ist year: 

January was a bad season of the 

year due to the rigors of Canadian; Ordinary life, 

winter. These a ents crystal-| Lite 20 payments 

lized by the Life Insurance Adver-| Endowment 20 years 
tisers’-Association of Toronto, plus} gngowment 40 Sones sspoens oy 
the selling ability of Mr, Devlin,| Endowment 50 years ....... 46 
who this year heads the huge in-/ 2nd to 10th years—6% on all plans. 
ternational Association of Life Rates Should Be Adequate 

A sency Officers, served toconvince| “tn considering non-par premium 
the United States companies that 


} } that! rates the basic principle may be laid 
Canada was right. The result is life| down that the rates charged by a 
insurance week. F in 


compen sheuts be openers. a s 
order to ensure them being adequate, 
Secretary of the committee is ex- it is essential that there s ould exist 
newspaperman William Wallace of| in the rates @ margin to provide for 
Confederation Life while A. L. contingencies of various kinds that 
Cawthorn-Page of Metropolitan| maye be met from time to time-These 
Life is in charge of radio hook-ups. | contingencies are important,/as will 
Luncheon speakers throughout Can-| be evident when it is realized that 
ada are being looked after by| hey, include such matters as: 
George Hunt of the Imperial Life, 

while conservation efforts are par- 


meet unforeseen incréases in ex- 

penses such, for example, as we are 

° happen through an increase in mor- 

, MUCH RELIEVED 9 tality among assured lives generally 
BILL 43 DROPPED or from epidemics, wars or other dis- 


“(1) the possibility of losses from 
ticularly in charge of F. W. White, 
now facing in the increased taxation 
that is being placed on the companies 
turbances. ‘ 
“The margin for contingencies may 
Quebec ——_ to Tax 
Residue of Third Party 


investments, 
“(2) the possibility of having to 
conservation expert of Canada Life. 
INSURANCE MEN |“ 

“(3) the possibility of mortality 
becoming less favorable, which may 
be provided by the use of a mortality 
table nous © heavier rate of mor- 
tality than t likely to be experi- 

penee, Oe os use ef ee h.4 Vey 
ess than the net rate e e 
Insurance earned in the future, b aan of 
an increased expense ing or by a 
combination of all three methods, 
“Events of recent years are forcing 
us to face some very unpleasant facts 
in so far as they 
rates. It has become evident 


“(1) that there is exhibited a ten- 
dency toward an increase in mortality 


From Our Own Correspondent 
MONTREAL. — Amendments to 
the Quebee Succession Duties Act, 
contained in the much discussed 
Bill 43, have been dropped. Intro- a 


duction of the bilb caused a furore “(2) that increased taxation i 

a apeewuyet and business men| form or another is inevitable, thes 
. pec he one, Se, suseee to protest adding to the expense of doing busi- 

oe ae “(3) that there i d 
ite ands that the i — trend in the rate ef tenant obteins 
would affect their business serious- anita) that, Keeping in mind t that life 
ly. Bill 43 sought to bracket, for| insurance transactions cover a rela- 
succession duty purposes, the | tively long period of time, there are 
due of a third party policy with the| likely to be investment losses from 
proceeds nt th personal _fatate time to time and these in the final 
y rendering estate su 

ject to a higher rate of duty. By 
third party or anny rete nessasity ter oJ te, insursace com- 
taken out by companies on impor- oaition of greater liquidity than 
tant executives and payable to the formerly, a larger proportion of its 
companies. is est that | funds must in the future be invested 


t 
there are millions o lars in securities readily convertible ‘into 
placed in the eS do ” cash and thie will be reflected in 


lower interest earnings. 
It was argued that executives; “ , 
poliel ye shy of having such| of (6) that the expense per thousand, 


nsurance is increasi due to a 
policies placed on their lives if, at ae in the size of average 


“From the above it will be seen 
that the most important lesson to be 
learned from the present ression 
oe Ce sae es —_— - their 
ee ‘Ss uebec a division of geraings will be euperienand ie the 
Taschereau. In _ their rotest; “A compari of th 
against the bill they i ‘a case| charged by many Canadian companies 
w ere the amendment their with those brought one ss indi. 
estimation would have been unfair:| Cates that many, if not all, com- 


é panies toda: » , * 
oath is ‘on tnt ae ‘manee. Sf Bee, ners ok that pa Soy aie 
an individual may amount to $10,000 cont of wee tae seis m ane 
whereas the residue from a protective | with to increase rates to c 7. 
insurance policy carried by the em-| extent as to make them at Tent 


ployer amounts to $200,000. If these le 
are bracketed under the application feerenece cuit’ iS ‘ Pn be 
of the Quebec Succession Duties Act, aim to realize any profit 


company’s 
it will be a ae an on this branch of its business.” 


Section 3 that 
applyi will be 
% Fire and Casualty & 


percentage 
creased to a point which 
en deplete the personal estate 

Insurance Premiums 
financed on the 


analysis are a proper cha i 
the latereat sates = — 
“(5) that owin 


their death, their estates would be 
incre 


Ore of the 


seen by reference to 
the 
in- 
will 


eceased which, in most cases, 
is insufficient to comfortably take 
care of his immediate depen 
In the case cited, there would have 
on the $10,000  perscnal seine ine 
when bracketed’ with the ,000 
representing the residue from the 
type 38 oe licy eee dis- 
’ wou 
te 12% per cent ar 
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to the increased | é 


Seaway 
e report states that it is too 
early to estimate what new work 
the company may secure in 1933, 
but there is still a lot of work to 
finish on old contracts which will 
keep a portion 6fthe plant operat- 
4 uring the coming season. The 
plant of the company has been well 
tained and is in first-class con- 
dition to undertake any kind of 
dredging or marine work. The board 
is hopeful that the programme of 
the Roosevelt Government in the 
United States, coupled with the 
efforts of the ett Government, 
will lead shortly to a start on the 
St. Lawrence Seaway, the construc- 
tion of which will be of such benefit 
to Canadian industry generally and 
to the company in lar. The 
improved situation enabled the com- 
pany to resume dividends in Decem- 
r when a dividend of $1 a share 
was declared, the first since Novem- 
ber, 1931, 2 
Working Capital Strong 
Current assets increased, while 
current liabilities dropped, the ratio 
eran from 1.12 to 1 to 3.04 to 


New Plymouth 
Latest Addition 
Chrysler Group 


Not only will this'new car be on 
the market in a week or Rings but 
changes are expected on pres- 
ent model and there is more than 
a possibility that some reduction 
in price may come about in the 
107-inch wheelbase job. 


Plymouth Motor :Corp. has an- 
nounced a new de-luxe line, a higher 
priced addition to the present line 
of Plymouth cars. The new car is 
now in production and is being ship- 
ped to dealers. 


The De Luxe Plymouth will have 
the same ne as the standard 
model but will be mounted on a 112- 
inch wheelbase as against 107 
inches for the standard, and will 
incorporate a number of new in- 
terior ye renger The company 
states that many of the additions 
will appear for the first time in 
a car in this price class. 

No particulars regarding price 
were available in Toronto at the 
time of going to press although 
it is believed the new car will range 
about $20 above the standard line. 


More Miles Per Gallon 
Claimed For Frontenac 


_ High mileage to the gallon of gaso- 
line is claimed by Dominion Motors, 
Toronto, for theit new Frontenac 
cars. According to an announcement 
made by the company, a test run over 
846 miles made in wet and snowy 
weather secured a result of 23,73 
— to ee e 
n a number of other instanced 
these figures have been much sur- 
passed, a dealer driving from Toronto 
to Barrie recording 36 miles to the 
allon while.-in. another run from 
oronto to Kingston over 31 miles to 
the gallon was recorded. 


Illinois Commercial 
Barred from Writing Here 


Members of the Illinois Commer- 

cial Men’s Association. resident in 
Canada have been advised that the 
association has been refused the right 
to solicit or issue any business in 
Can under an order dated March 
21 from the Dominion Department of 
Insurance. Failure ‘to comply with 
this order will result in loss of pres- 
nt Canadian members, 
The association may retain its pres- 
ent members in Canada who maintain 
their payments but these Canadian 
members must be kept advised of any 
agreements entered into between the 
Dominion Department of Insurance 
and the association, - 

In the circular letter issued by the 
association advising members of this 
a it - cone that the financial 
condition o association compli 
strictly with the insurance sine. 
ments of the State of IHinois 
no Canadian are pénding, 


*. 


uire- 
that 


At the aunaat meeting of Premi 
Gold Mining Co. held in paves 
early this month, Dale L. Pat ere 


“manager, told the shareholders that 


the company had optioned seven 
groups of claim i ariboo dis- 
triet of British "Columbia ov 


brought into close ‘contact 
with anyone who has tuberculosis, 
cause boys and girls are more sus 
ceptible to the disease than grown 
up tuberculosis germs get them 
from someone who has an active 
although often an unrecognized 
case of the disease. 


Whenever a child is'folnd to be 


infected, there should be an im- 
mediate search for the source of the 
‘infection. A child may be in 
daily association with an older 
person who is entirely unaware of 
the fact that he or she has tuber- 
culosis which can be transmitted. 
The condition is probably thought 
to be chronic asthma or bronchitis. 
However, why guess about pos 
sible infection? You can almost 
always find out by the simple 
tuberculin test whether or not 
your child has picked up any germs 
of tuberculosis. 

If he has become infected, you will 
want to take the next step—have 
an X+ay examination to learn 


though the germs are lying dor- 
mant, an infected child ought to be 
under medical care and carefully 


watched, 


Many tuberculosis experts are of 


* the opinion that the majority of the 


active cases of tuberculosis in adult 
life are partly or largely traceable 
to infection in childhood. 


Despite all the progress made in 
fighting the disease, it still causes 
more deaths and more invalidism 
between the ages of fifteen and 
forty-five than any other disease. 
Be on guard. Use all the help 
afforded by science to protect your 
children. 

If detected in its earliest form, most 
cases of tuberculosis can easily be 
controlled and arrested. But if 
cases are permitted to develop to 
the point where the familiar first 
signs appear—loss of weight, lack 
of appetite, indigestion, fatigue 
and a. persistent cough—there 
comes a long battle which can be 
won only with expert ‘medical 
care, proper food and rest. 
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Financial Independence 


This, after all, is what we all hope to achieve. 


To the few it comes as a “gift from the gods.” The 
manty, if they would attain to it, must reach the goal step 
by step, through their own efforts. 


.s By setting aside a small sum regularly for a limited 
number of years, you may buy for yourself a regular 
income for the years when inclination or necessity causes 


you to retire. 


Inquire to-day about this Pension Investment Bond or 
talk over your specific insutance problems with a Sun 
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the past record and pr 
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present conditions is 
partially liquidated 

Although rfiembers 
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build up the assets 
pany again when mark 


and industrial condit 
the fact remains that 
'8, 1929, the company’s 


‘fallen away from $32 
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Of this huge drop pa 
attributable to the gene: 
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average in industria! 
381.17 to a low of 41 
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more than half of its | 
pay off $3,000,000 of ba: 
well. That last policy v 
jess forced upon it by 
which made it obligato 
tain 125 per cent in market 
securities behind the | 
ing back its own bonds at 
permitted failure unde: 
to be deferred for a tin 

Under the proposed | 
organization to be c 
the adjourned meeting 
ers on April 24, in M 
remaining holders 
bonds outstanding 
$4,498,900 of 20-year f 
cumulative income bond 
and a holding of ju 
whereby bondholders 
if prices and revenu 
ties revive. The con ; 
$4,618,284 as net assets 
company is drawn f1 
ance sheet as at Decem 
after giving effect 
posed reorganization, 
not take into account 
in values which may ha 
in the first three months 

The following table gives 
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Dee. 31, 1929 wae ceceeees 
Dee. 31, 1930 

Dee. 31, 1931 

Dec. 31, 1932 ....0- 


*Difference between net ! 
due to the fact that the « 
$6,025,587 in investments i: 
loans and $190,003 investme 
the balance sheet. A $3,00¢ 

*Net book assets at end 

tThis total is on the basis 
securities and at prices cor 
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ee 


Liquidated 


Wholesale Selling of Securities in 1931 and 1932 


and Cancelling of Company’ 
Effort to Live Up to 125 Per Cent Clause 


To get a right understanding of 
the past record and present pros- 
pects of Consolida: Investment 
Corp. of Canada, now under, oing 
reorganization, bondholders shoul 
realize that its portfolio under 
present conditions is in effect a 
partially liquidated one. 

Although mfiembers of the pro- 

osed new directorate hope to 
puild up the assets of the com- 
pany again when marketing, trade 
and industrigl conditions permit, 
the fact remains that since March 
8, 1929, the company’s assets have 
fallen away from $32,000,000 to 
$4,618,284 at the end of 1932, - 

Of this huge drop part must be 
attributable to the general influ- 
ences which took the Dow-Jones 
average in industrial stocks from 
881.17 to a low of 41.22 in July, 
1932, and part to the fact that the 
company sold securities to buy in 
more than half of its bonds and to 
pay off $3,000,000 of bank loans as 
well. That last policy was more or 
less forced upon it by the clause 
which made it obligatory to main- 
tain 125 per cent in market value of 
securities behind the bonds. Bny- 
ing back its own bonds at a discount 


| permitted failure under that clause 


to be deferred for a time. 

Under the proposed plan of re- 
organization to be considered at 
the adjourned meeting of bondhold- 
ers on April 24, in Montreal, the 
remaining holders of $6,427,000 
bonds outstanding are offered 
$4,498,900 of 20-year five per cent 
cumulative income bonds, due 1953, 
and a holding of junior stocks 
whereby bondholders can_ benefit 
if prices and revenues of securi- 
ties revive. The computation of 
$4,618,284 as net assets of the 
company is drawn from the bal- 
ance sheet as at December 31, 1932, 
after giving effect to the pro- 
posed reorganization, and does 
not take into account any change 
in values which may have oceurred 
in the first three months of 1933. 

The following table gives a bird’s- 
eye view of the course of the com- 
pany since it began so far as it 
applied to bandholders: 


Funded Debt 
Mec. 31, 1929 .recoccccscccccs $15,000,000 
Dec. 31, 1980 ..cccccccscesess 15,000,0C0 
Dec. 31, 1931 7,161,000 
Dec. 31, 1982 ...ceecccseceses 6,427,000 


s Own Bondsin — 
offset the decline in value of securi- 
ties held. The continued decline 
through 1932.in market value of gen- 
eral securities brought about a time 
when the company no longer found it 
advantageous to sell securities held 
as the present holdings include a 
large: number of securities which 
must await developments during the 
next period of reviving activity in 
business. 

At the bondholders meeting in 
Montreal on March 22 dnly about 49 
per cent of outstanding bonds were 
represented and adjournment occur- 
red to secure a quorum. Of bonds 
represented, The Financial Post is 
informed, about 95 per cent were held 
directly or through proxy by direc- 
tors of the company. They repre- 
sented - registered bondholders and 
others to whom the position and pros- 
pects of the company had been ex- 
plained; it was difficult to get in 
touch with many of holders of the 
bearer bonds in various parts of the 
Dominion and response from these 
has been therefore slower. Letters to 
The Financial Post, and published in 
recent weeks, indicate that there has 
been a disposition on the part of 
such bondholders to withhold assent 
until further information has been 
obtained. 

Expected Underwriting Profit 

The Financial Post view, often ex- 
pressed, is that as a matter of gen- 
eral policy it is a mistake to have 
investing companies or investment 
trusts associated directly or indi- 
rectly with investment banking or 
brokerage firms. Consolidated Invest- 
ment Corp. of Canada was not an in- 
vestment trust only. That is, it was 
formed “to invest and re-invest its 
resources in government, municipal, 
public service and industrial bonds 
and shares, to participate in under- 
writings, to organize or assist in or- 
ganizing companies and syndicates, to 
act as managers, and to engage in 
public service, financial, commercial 
and other undertakings.” Profits from 
“onderwritings and other activities” 
were to be sought as well as other 
profits, and it is likely that the ma- 
jority of buyers would not have paid 
par for a 4% per cent bond if it had 
not been for the common stock war- 
rants which gave them the right to 
get ie temo shares free on the 
first dividend date for the common 
stock and to buy additional shares of 
common stock at $30 a share before 


oO 
Net Book Assets Securities 


Securities 
Backing Bonds Book Value 
$32,046,757 $19,263,265 
82,078,184 *34,057,515 
24,388,521 26,981,143 
74,618,284 28,614,704 


*Difference between net book assets and book value of securities at the end of 1929 was 


due to the fact that the company had then one asset of eae in secured cal] loans and 


$6,025,587 in investments’ in underwritings. This had drop; 
loans and $190,003 investment in underwritings and 


im 1930 to $1,827,859 in call 


thereafter these items drop from 


the balance sheet. A $3,000,000 bank loan appears in 1930 and 1931 and disappears in 1932. 


#Net book: assets at end of 1932 include securities at mar’ 
{This total is on the basis of market quotations at the end 


le and adjusted values. 
1982 in the case of quoted 


securities and at prices considered fair by directors in the case of securities not quoted 


Bought Back Half Bonds ; 


The foregoing table shows that the 
possibility of market value of securi- 
ties held dropping below 125 per. cent 
of bonds outstanding first became ap- 
parent in 1931. In his annual report 
to shareholders on April 15, 1932, 
J. H. Gundy, president, stated that 
the corporation purchased $7,839,000 
of its first collateral trust gold bonds 
in 1931 and cancelled these. As it is 
understood that some of these bonds 
were bought in at 47 and 48 and at 
e broad average of about 62 per cent 
of par, the advantage of reducing the 
funded debt for a time more than 


Indispensable. 


February 15, 1994, at the rate of five 
for egch $1,000 bond. 

Wherein lay the hopes of buyers 
for prospective profits if not in the 
fact that it was hoped this corpora- 
tion would participate with ood, 
Gundy & Co. and others in under- 
.writings? . The corporation did in 
fact so participate, and. The Financial 
Post is informed that the underwrit- 
ing assets shown in a note to the 
foregoing table arose from two such 
major participations. Morever, the 
corporation took half the profit in one 
profitable undertaking but there was 
a loss on the other. Wood, Gundy, & 
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Co. bought back the stock from the, 
corporation which 
saved from any loss whatsoever. 
Tried to Build Assets Up 

The Financial Post asked a princi- 
y of the firm what the reason was 
or this generosity. The reply was 
that th and 
1930 were exceedingly anxious. to 
build up this firm in the early years 
so that it could stand up well during 
hard times. There were other in- 
stances as well where the underwrit- 
ers with the same object bought 
back stock which otherwise would 
have shown a loss to the company in 
the prevailing market apathy. . 

Underwriters, Lose Heavily 

On March 8, 1929, the company 
started with $382, 00 of assets ob- 
tained by selling $15,000,000 bonds at 

r, $10,000,000 preferred stock an 

y taking “in 175,000 of equity 
stocks owned by Wood, Gundy & Co. 
and various associates as considera- 
tion for the common stock. These 
equity stocks at the time had a market 
valuation of $10,298,475, or an excess 
of market value over cost to Consoli- 
dated Investment of $2,123,475. These 
4 equity stocks represented a cross- 
section of the common stocks of 14 
leading Canadian companies in vari- 
ous lines of industry, finance, stor- 
age and public utility. As such equity 
stocks bore the first brunt of the 
economic storm which blew down all 
security values, the common stock 
equity of the directors and the asso- 
ciates of the underwriting firms was 
the first to disappear. Some of Wood, 
Gundy & Co. associates also had 
bought a considerable interest in the 
preferred stock and that was the next 
to go. . 

A member of one of the underwrit- 
ing firms states that underwriters 
knew that the prominent position 
they took in the organizing and 
establishment of this investment trust 
would react against them if it did 
not,stand up. That was their reason 
‘to make it so strong at 
the outset that it would withstand all 
ordinary assaults. That is why Wood, 
Gundy & Co, absorbed organizing 
expenses at the outset. They claim 
that it did withstand ordinary as- 
saults: the assets worth $32,000,000 
in March, 1929, were by market valua- 
tions worth $36,000,000 in September, 
1929, and were worth more than $28,- 
000,000 net at the end of 1929 after 
the first two market crashes. They 
state that what has interfered with 
the realization of the aims of the 
company to some extent has been not 
ordinary assaults but almost a com- 
plete collapse’ unprecedented in his- 
tory of security markets. 

* Are Hopeful of Future 
_ The company in 1930 increased its 
investment in securities by about an- 
other $16,734,000 drawn from $7,709,- 
000 call loans, $6,025,587 held in 
underwritings and $3,000,000  bor- 
rowed in New York City. In opera- 
tions of 1931 and 1932 tit company 
managed to sell sufficient securities 
to cancel more than $8,500,000 bonds 
and to pay off this $3,000,000 bank 
loan. The rest of’ the assets have to 
be nursed and the policy for the 
future will be up to the new board. 
Questions by The Financial Post eli- 
cit the opinion that directors will ‘not 


¢@ underwriters in 1 


alue | find the best solution to be the liqui- 


dating of all assets. They hope that 
more favorable conditions may per- 
mit them to bring the company once 
again to a strong position. 
Underwriters Almost Eliminated 
By the reorganization, it is stated, 
the interest of the underwriters will 
be represented by a small fraction of 
junior stock. Large bondholders, The 
inancial Post is informed, have been 
in touch with the situation from the 
beginning and have approved of -the 
various measures taken. A represen- 
tative of The Montreal Trust at the 
first bondholders meeting in Mont- 
real, when asked by a bondholder why 
the company had not apprised the 
bondholders of the fact that security 
behind the bonds had gone down, re- 
plied that at the request of one per 
cent of the bondholders such a meet- 
ing would have been called. Large 
bondholders known to the company 
were apprised of the facts and these 
bondholders advised the trust com- 
pany against precipitate action. 
Asked what answer the directors 
had to the expressed suspicion by 
some bondholders that Consolidated 
Investment Corp. had been made a 
dumping ground for underwriting 
companies, an official handed a repre- 
sentative of. The Financial Post a list 
of the stocks pas into the company in 
March, 1929, by Wood, Gundy & Co. 
and associates and the portfolio as 
it stood at the end of 1932. Checking 
these over, The Financial Post found 
that most of the issues with which 
Wood, Gundy & Co, has been promin- 
ently associated are included in both 
statements and that there has been 
little change in the number of shares 
held except in the case of Massey- 
Harris; in the latter case both com- 
mon apt perenne shares held in- 
creased. For those shares exceeding 
000,000, contributed by Wood, 
Gundy & Co. and associates for the 
common stock those depositors will 
get nothing; they stand as part of the 
security behind the bonds. If these 
shares had been sold by the owners 
in 1929 or even in 1930 the original 
owners would have been much richer 
than by turning in to Consolidated 
Investment Corp. Eight out of the 14 
stocks have oa good pros- 
pects, judging by the past, of re- 
covering markedly in a time of busi- 
ness expansion. The others are not 
hopeless, 
* Independent Management Claimed 
This official stated that stocks were 
bought from Wood, Gundy & Co., as 
well as from other investment houses 
both in'the United States and Canada. 
The company was not a subsidiary of 
Wood, Gundy & Co., and the critics 
were wrong in taking it for granted 
that operations of Consolidated . In- 
vestment Corp. were inside operations 
of underwriters, The company was 
run separately and in the future he 
states that independent contro] will 
be even more marked because of the 
fact of change of control to bondhold- 


ers, 

The Financial Post asked what se- 
curities were sdld from the portfolio 
of the company since 1930, The 
Post’s representative was given de- 
tails of nearly 50 transactions cov- 
ering stles of about §$3, of 
securities. Naturally all of these 
were saleable securities and the pres- 
ence of most of them in the portfolio 
today would make it look much 
stronger, Their sale enabled the 
company to cance] more than half of 
its outstanding bonds, however, and 
pay off $3,000, to New York banks: 

ling of United States Steel com- 
mon, for instance, has saved the trust 
a lot of money and that is the case 
with the sale of stocks of many 
United States and Canadian compan- 
jes. Strong ‘as they looked at the 
time, they could have been bought 
back later for much less. Some stocks 
sold for a good price from the port- 
folio of the company would now have 
to be shown, if retained, at a nominal 


figure. 
The company in its letter to bond- 


d|more im 


* ‘ oy % a oo os : q 


d 

60 at the end bruary, u in 
to 54 just before the New York ock 
change cl on March 3 use 

of the bank holiday declared by Presi- 
dent Roosevelt, up at 62 the 
stock exchange reopened and back to 

n. F 


therefore was | 55 agai 


The comparison is interesting even 
oor net Guitvety rallel. Consoli- 
d Investment Co 


held at. the 
end of 1932 108 securities of which 
26 were bond issues and the other 82 
securities included dozen which 
were not industrial. 
nine South American Government 
bond issues are shown at a greater 
decline than stocks have shown and 
two company bond issues are prac- 
tically written off. Six others are in 
a doubtful position, leaying nine in 
favorable present position. Reviving 
world trade and improved cmanes 
with South America would give the 
bonds a marked increase of strength. 
< Waiting For Revival 
On the whole, the stocks have the 
ce possibilities for re- 
viving. Being of. a kind very vulner- 
able a depression, many of them 
should prove just as susceptible to 
the influence of returning business 
activity when it comes, The last three 
words, “When it comes,” indicate 
both the uncertainties and the hopes 
attaching to the future of the com- 
pany. dding it of the 125 per cent 
rovision attached to the bond issue 
is necessary whether the present plan 
is accepted by bondholders or not. 
The forced selling of securities to 
maintain that proportion is the sort 
of thing which prevents anything like 
investment management. It was 
meant for the protection of investors 
but actually it is doubtful whether it 
has been a help. 


Enquiries 


Abitibi Power Common 

I am a common stock shareholder 
of Abitibi Power and Paper. Will 
you kindly advise me of the present 
and probable future standing of my 
holdings? 

With Abitibi Power and Paper 
Company now operating under a 
receivership and bankruptcy pro- 
ceedings having been instituted b 
trade creditors, the present stand- 
ing of your common stock is very 
low. Any view as to its future 
must await the working out of the 
management under the receiver- 
ship and the success of general 
plans for ot the indus- 
try, which is now in a bad way. 


In the “industry, the companies 
themselves cannot see very far 
ahead and are fumbling their way 
forward to some solution. This 
may take the form of merger so as 
to overcome too great competition 
and’ certainly will in most cases 
entail drastic writing down of se- 
curities values. A recent report 
by the receiver shows only t 
out of nine plants operating and 
three of the six non-operating 
plants were of doubtful value to 
the company. It is a long road 
back to make the common of earn- 
ing value, and it may entail per- 
manent closing down of higher cost 
mills as soon as present supplies of 
pulpwood in pile are used up. 


Associated Breweries 

_I hold quite a large block of Asso- 
ciated BrewerieS preferred and com- 
mon. I am informed that there is 
likely to'be a drop in beer prices in 
Alberta. Will this not have an ad- 
verse effect on Associated stock? 

Lower prices for beer, if that 
comes about, would certainly re- 
duce gross earnings of Associated 
Breweries and possibly affect net 
profits to a considerable extent as 
well, unless the company were able 
to make drastic cuts in labor, ma- 
terial and distributing costs suffi- 
cient to offset such reduction. 

There is on the other side, of 
course, the possibility that the two 
new plants of the company at 
Great Falls, Montana, may prove 
profitable as the new law per- 
mits production. There will be 
keen competition to get available 
business now that manufacture 
and sale are made legal in Mon- 
tana and only the event will show 
which will most successful. 

If the price paid in Alberta for 
beer as claimed by hotel-keepers, 
is $25.80 for a 25-gallon barrel as 
compared with $11.50 in Quebec 
it would sapens that there could 
ae anaes ee yomnnen with- 
out eliminating profits, especiall 
if the reduction brought foro 
use. 


No Advice on Switches 


I hold 150 shares Imperial Oil, 130 
snares ye ‘aoe & Powe 

0. an shares Montreal Li 
Heat & Power. ons, 

These are the only investments 
which I have and the advisability of 
liquidating a proportion of hold ngs 
in these three companies and rein- 
vesting the proceeds in a more 
diversified list whieh will give a better 
chance of appreciation over a period 
of years has been recommended to 


me. 

The suggestion is that I should sell 
50 shares ‘Imperial Oil, 30 shares 
Shawinigan and 700 shares Montreal 
Light, Heat & Power, the proceeds of 
which would give around $21,000, I 
am asked to purchase: $5,000 Do- 
minion of Canada 4%, due 1952; $5,000 
Province of Quebec 4%%, due 1963, 
and shares of seven companies whoge 
names I send on a separate list and 
which I would be ged if you did not 
mention in ine inancial Post as 
they: would identify me with my in- 
vestment. bankers. 

Would this be in my interests? I 
carry.a fair amount of life insurance 
and have a good position. The point 
of view of actual income at the pres- 
ent time is not of material importance 
but, over a period of years, wish to 
get copreciesien in capital, Will I be 
more likely to appreciation by 
diversifying holdings as suggested 
than by retaining present blocks of 
the three stocks mentioned? 

The Financial Post does not ad- 
vise on switches from one security 
to el ae esl eee: In 
our on we serve you better 
by pub in The Financial 
Post all av. le information on 
Canadian securities from week to 


week so that you may know when | of 


there has come a ange to, Se 


situation of any secu hich 
sales oatinble to diaoees att tall 


it. It seems to us best to set forth 
the situation with regard to any 
company in such a way t the 
one receiving it can form his own 
judgment. 


er 


BFEERE 
st 


However, the |: 


there is a price war of unexampled 
severity among the various world 
pesverers St crude es = 

rought price wars in gasoline 
and other products. Competition is 
increasing in Canada but this com- 
pany is better able to meet it than 
the others. Shawinigan has its 
troubles, but on the whole has 
been showing a good front. Doubt 
as to,future demands from news- 
print companies is the one uncer- 
tain point. Montreal Light has a 
splendid record. 


B. A. Oil 


I wish some information on 100 
shares British American Oil common 
purchased at $12 per share. 

In view of business still declining 
and many dividends being cut, would 
you advise me to take a loss on this 
stock and hold the money or re- 
invest the proceeds in a more promis- 
ing security? 

As t has been a decided im- 
pairment of the ition of the oil 
industry in the United States re- 
cently, and as refineries built in 
1932 give a considerable excess ca- 
pacity above require- 
ments, it is possible that from these 
two sources there may be wing 
competition in 1933, and the con- 
sequent effect on gasoline of this 


cannot at the moment be foreseen.| 


British American Oil Company is 
capably managed, is the second oil 
company in C now is a 
fully integrated oe omeney The 
company has $5,000,000 of 6 per 
cent debentures to sell as soon as 
market conditions permit. The pro- 
ceeds will be used in reducing bank 
loans and other current liabilities. 


Large amounts spent by the com- 
pany in 1931 and 1932 have made 
arge economies possible in trans- 
port manufacture of, its crude. 
It earned 99 cents a share in 1932 
and paid 85 cents. So long as this 
scale of earnings continue, reduced 
dividends need be feared. 


Deciding What to Sell 

T have $1,000 544 per cent Penmans, 
Ltd., bonds due Nov, 1, 1951, and also 
a $1,000 56 per cent bond of the 
Province of Ontario due Oct. 15, 1948, 
one of which I must sell, Would you 
advise selling the Penman bond at the 

revailing diseount or holding it and 

isposing of the Province of Ontario 
bond? Ri , 

The decision as to whether you 
should sell your bond of Penmans 
Ltd. or your Ontario bond will de- 
pend largely upon the character of 
your other investments, also upon 
the degree of risk that you can af- 
ford to take, If you can afford to 
take no risk. whatever possibly it 
would be advisable to retain the 
highest grade bond which naturally 
is that of the Province of Ontario. 
If you can afford to take the risk 
of holding your Penmans bond in 
the hope that industrial bonds will 
improve in price, the Ontario bond 
could be sold. 

The annual statement of Penmans 
Limited for the year ended Decem- 
ber 31, 1932, shows a strong finan- 
cial position and the company con- 
tinues to pay common dividends 
although the rate was reduced in 
1932.. The company h&s $2,345,792 
in current assets and sole $172,401 
in current liabilities. Cash on hand 
of $257,791 is almost double the 
amount of accounts payable. The 
company has continued to earn 
bond interest by a very satisfactory 
margin of 3.97 times interest before 


depreciation and 3.06 times after de- 


preciation, Net earnings in 1932 
were higher than in either 1931 or 
1930. The company is by no means 
immune from prevailing business 
conditions: doHar volume of sales 
has shown a reduction in each of the 
past four years and in 1930 and 
1931 no provision was made for de- 
preciation. Bonds of the company 
are well considered in their class 
but are affected by the practical 
stagnation of the market in indus- 
trial bonds. 


Lake Superior 


I hold some shares of Lake Superior 
Corp. but understand the company 
was reorganized some time ago. What 
should en for’ my old common 
stock? Is the new company making 
progress? ' 

Two years ago, Lake Superior 
Corp. was reorganized, a new 
company, Algoma Consolidated 
Corp., was formed. Shareholders 
of e Superior Corp. common 
stock were offered one share of 7 
per cent preferred and. one 
of common stock in the new com- 
a for each old common share 

ld. Owing to the unsatisfacto 
conditions in th 


down, and p 
resumption of activity on a broad 
scale are-not yet apparent. 


Can. Gen. Investments 


Please analyze last financial state- 
ment, Canadian General Investm 
Ltd., giving breakdown value 
common stock. . 

Since the death of W. W. 8 
19382, rt- 


608 Pan 


81, 1982, the liauida' 


(S'/2% interest, tax free to 1 November, 1933) 

; Offered at market to yield 4.66% ae 

Agate A% Bonde: Dee November 9, 

| Wiser et (W496 interest to 1 November, 1934) “ff 
collect. Offered at market to yield 4.69% _ 


Dominion SECURITIES 
“CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORI LONDON, ENG. 
+ 18 King Street West, Toronto 


THe . : i 
Lounon, aoe 
Capital $2,000,000—Reserve Fund $3,200,000, 
Make Mortgage Loans on Owners’ Hoines at reasonable rates of interest. Sa 
ARCHIBALD McPHERSON, President. T. H. MAIN, Manager. — 


for your 
future— 
Build a 
Savings 
Account 


CENTRAL GEORGE F. HARDY 


CANADA ||| — as Seaneierne | Se 
y. 
IPAN AND SAVINGS ore amet ar eae 
COMPANY 


e 
Kine AND. VIGTOMA eTs., TonowTO Amer. Soc. C.E. Amer. Soc. M.E. Eng. Inst. Can. 
23 SIMCOE ST. N., OSHAWA Coosaleating coget and Pulp ae 
Py & ¥ tions Steam Power Plants 
Vey aS Estimates Plans and Specifications 


Have you ever 
driven an. , | 


Lutomati 
Lutomobile : 


Le sensation is almost incredible in these amazing 
new Studebakers. You find you have almost noth- 
ing to do but steer. 

You even shift gears so easily, you half imagine there 
are no gears. You stop at the mere touch of your toe tip—~ 
with Power Brakes, greatest engineering achievement 
of the year. Practically everything that takes physical 
effort and mental strain in other cars is done automati- 
cally for you by twelve uncanny “mechanical brains.” 

In fact{ these new Studebakers so effectively elimi- 
nate the human element from driving, they are certain 

‘to be the pattern for all other cars for years to come. 
They represent the utmost achievement of an engineer- 
ing staff that is constantly doing more so that motor- 
ists will be required to do less! 
~ Come, drive one bf these automatic new Studebakers 
—built in Canada by Canadian workmen. Your pres- 
ent car, no matter how new, offers nothing comparable 
to the driving ease and simplicity these new Stude- 
bakers assure you. They've brought something new 
and better into motoring. 


cxrs LimiTED 
1009-1027 BAY ST. 
H., E. GIVAN, LTD., 
1140 Yonge St. 
Ore K’S GARAGE, 


LOTHIANS iro SERVICE, OAKVILLE MOTORS, 
Brampton. : Oakville 


TUDEBAKER 
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| Current Topics , 


ip 
ot 


hen making any pay- 
the request of the 
om the payment is to 
mede, pay the same, or such part 
thereof, not exceeding one hundred 
dollars, as such person requests, in 
Dominion notes for one, two or five 
dollars each, at the option of such 
person.” , 
The economist agrees that this 
subsection is plainly open to two 
interpretations. He thinks that it 


t, but that the payee shall have 
a to get $100 in small bills 
for money. 


terminolo 
nds of hare 


but we suggest, again humbly, that 
it could be understood. This is our 
ereontion for re-wording the sub- 
ection: 
1. When making any payment, the 
bank shall, on the request of the 
person to whom the payment is to be 
. ees pay the same in Dominion 
2. When making any payment in 
_ Dominion notes, the bank shall, upon 
_ Tequest, pay such part thereof as the 
payee réquests, in Dominion notes of 
one, two or five dollars each, at the 
option of the payee. ’ 

If the m of the subsection 
is that which we on it, there 
is also need for cation. 

Certainly the layman’s reading 
of the present subsection gives the 
impression that banks need only 
pay $100 in Dominion notes. This 
would probably be the bankers’ 
reading too. What do you think? 

a 7 


oa 


(Cash and the Crash 
ot DAYLIGHT overdrafts, which 
EA are common in the dealings of 
banks in financial districts, caused 
much sorrow on the day of the 
eo stock market crash, Oct. 29, 
At least one banker refused to 
‘ certify aes for daylight over- 
f that fatal day, thus im- 
ling the course of dealings 
which were difficult enough any- 
way. But his nervousness can: be 


ayers 
_ A stock broker with a substan- 
tial deposit account as well as a 
high grade loan with this banker, 
ing on What might be sprcpeiens, 
m appro te- 
» ly termed Black Tueeder, As 
usual, his credit being Al, he mere- 
ly sent a messenger to the bank 
with the cheque to be certified. A 
few minutes later the messenger 


honed that his u 
e _ Ged request was not 


Thereupon the stock broker be- 
came neatly as excited as the 
banker. He forgot that he could 
draw on any of three other banks 
and get his ¢ es certified with- 
out difficulty, He went to see the 
banker who was refusing the 
money. 


? 2 * 


-& A. HEATED interview followed, 
C —— the banker in the driver’s 
“What do you want?” said the 


r. 

“I want my clearing cheque for 
$40,000 certified on a daylight 
“on page the broker replied. 

“How do you se to cover it 

* quoth the er. 


oe 
“Til cover it with a loan, after | Dec 


we receive our securities o— ie 
clearing house,” answe e 
broker, kno that his line was 
good for more the amount. 
“There'll be no loan,” the banker 
fairly shouted, “You'll have to give 
me your word of honor that you 
will cover it in cash by three 
Overy well,” eaid the h 
ery ” gai now thor- 
oughly nervous broker, “I prom- 
~, 6 ned only a aoe as he 
e@ necessary loan 
two ttendl trust com onto ae 
had offered funds at what seemed 
before. 


1 y the panies 

still had the funds available or a 
: sreneenge aoe ee t bore Sewn 
- precip crumbling 
_ stock market. 

This was a banker’s error, but an 
excusable one, looking at it after 
3% years. October 29, 1929, was 
a day when the nerve of bankers 

‘was severely tested. It called for 
iilosen te: dhentenden-ooamniane 
ying contidence 

in their aoe customers who 
ed com and hon- 


had display: 
ae eee previous 
ers who did not rise to the 


|. @ecasion were uncommon, other- 


_ ‘wise the story would not be worth 
telling. 


H. Rothera, manager of 
the internet, Ge0~ my The 


. Royal k o since 1919, 
- died at Inverness recently. Mr. Roth- 


John Galt, former president of the 
Bank of died at Vic- 
on oe Mr. Galt = 
‘on ears 2 
Seep 
ry s father, 
T. Galt, one of the fathers 
» and later sta 
sence wee, The Beak 
2 : mt most of his years 
pao 
age: . F. and J. olesale 
grocers, which later became the Blue 


- 


Current Events in Banking World \[p cr Sees Danger 
INTERESTRATES |Jewish Loan Society ——«|i|_~C—CSCséin Sei 


FOR FINANCE ACT 


Efforts to Control Ad- 
vances Seen in New 
Data 


RAISED RATE IN 1928 


Most Changes Occur in Fall 

When Advances Reach Peak 

—First Time Changes Have 
Been Published . 

es in 


A complete list of 
eb banat ks 


terest rates charged 
for advances under the Finahce 
Act, from 1914 to the present, has 
been furnished to The Financial 
Post by the Department of Fin- 
ance, Ottawa. This is probably the 
first time that such a list has been 
published in the press of this coun- 


try. 

Most of the changes in rates 
have occurred in the autumn, when 
advances under the act usually be- 
come heaviest. : 

Some measures of conscious ef- 
fort to eontrol the operation of 
the act, through changes in inter- 
est rates, are evident from this 
list. In 1928, when gold was being 
exported and new advances being 
made in more than usual amounts, 
the rate on new advances was 
raised from 3% to five per cent, 
and five per cent was charged on 
withdrawals of gold from the date 
of withdrawal. A reduction from 
3% to 2% per cent on advances 
against four per cent treasury bills 
dated Oct. 15, 1932, was also al- 
lowed. A reduction from 3% per 
cent to three per cent was allowed 
on the famous $35,000,000 of four 
per cent two year notes, dated 
Nov. 1, 1932. 

Department’s Schedule 

The complete schedule of chang- 
es, as furnished by the Department 
of Finance, and rearrangement in 
tabular form by The Financial 
Post, are as folows: 

of Interest Charged on 
ou to Banks Under 
The Finance Act 


From August, 1914, to Nov. 1, 1924— 
5 per cent per annum except when 
Imperial Treasury Bills were depos- 
ited as collateral, then 3% per cent 
was charged. This latter rate was 
authorized under the terms of Order- 
in-Council dated Oct. 20, 1917, P.C.- 
2987, sed under authority of the 
War Measures Act. s 
Nov. 1, 1924—Treasury Board Min- 
ute 112,082, dated Oct. 21, 1924, re- 
‘duced the rate-to 4% per cent per 
annum, effective Nov. 1, 1924. 5: 

Nov. 1, 1927—Treasury Board Min- 
ute 122,011, dated Oct. 25, 1927, re- 
duced the rate to 4 per cent per an- 
num, effective Nov. 1, 1927. : 

Dec. 1, 1927—Treasury Board Min- 
ute 122,421, dated Nov. 21, 1927, re- 
duced the rate to 3% per cent per 
annum, effective Dec. 1, 1927. 2 

June 8, 1928—Treasury Board Min- 
ute 124,505, dated June 8, 1928, 5 per 
cent per annum to be charged on 
future advances; on outstanding ad- 
vances, 5 per cent per annum to be 
charged banks which hereafter with- 
draw gold from date of such with- 
drawal. 

Sept. 1, 1928—Treasury Board Min- 
ute T125,369B, dated Aug. 29, 1928, 
fixed the rate at 4% per cent per 
annum, effective Sept. 1, 1928. , 

Dec. 1, 1930—Treastry Board Min- 
ute T138,216B, of Nov. 27, 1980, fixed 
rate of 8% per cent per annum on 
advances made to banks against the 
security of Dominion of Canada 4 
gee Treasury Notes due Dec. 1, 
1932. 

Nov. 1, 1931—Treasury Board Min- 
ute T143,568B, of Oct. 26, 1931, re- 
duced the rate on all advances to 3 
per cent. 

May 1, 1932—Treasury Board Min- 
ute T145,577B, of April 30, 1932, fixed 
the rate on advances at 3% per cent. 

Oct. 25, 1932—Treasury Board Min- 
ute T147,849B, of Oct: 14, 1932, fixed 
the rate on advances at 2% per cent, 
secured by 4 per cent Treasury Bills 
dated Oct. 15, 1932. 

Nov. 1, 1932—Treasury Board Min- 
ute T147,541B, of Nov. 1, 19382, fixed 
the rate on advances at 3 per cent, 
secured by 4 per cent two-year notes 
dated Nov. 1, 1932. 

Tabulation of Changes in Rates Charged, 
Banks on Finance Act Advances 

Special Special 

rateon new rate on 

advances Treasury 

Ordinary and gold Bills and 
rate withdrawn Notes 
% % 


Date 


% 
Aug., 1914 5 
Oct. 20, 1917... ay ote 
Nov, 1, 1924.... 4 
1927 .... 4 
1997... % 
*** + ee 
we ee 
se 9 Sie 2 S%t 
May 1. 1082 .... 3% 3% 
Oct. 16, 1982... ai Hs 
Nov. 1, 1982 .... 3 3} 


*Allowed only on Imperial treasury bills 

se <f-appuien of aids: pumice tant 

2 oO n ot 

given in the schedule. vee . 

tAllowed only on advances against four 
cent bills due Dec. 1, 1982. 


eee 
eee 


Nov. i 
June &, 5 


3% 
s2iit 
% 


per 
tAllowed only on advances against four 
per cent treasury bills dated Oct. 15, 1932. 
$Allowed only on $36,000,000 of two-year 
four per cent notes dated Nov. 1, 1982. 


Canadian Banks 
Well Represented 
in 150 Largest 


Eight of Canada’s ten chartered 
banks are ,included in the list of 
the 150 largest banks in the world, 
ranked in order of their deposit 
liabilities at Dec. 31, 1982. 

The Bank of Montreal and The 
Royal Bank of Canada rank four- 
teenth and fifteenth in the list, 
coming’ ahead of the Bank of Eng- 
land. Canadian Bank of Com- 
merce is twentieth. The list is com- 
piled by the California Bank of Los 
Angeles. 

_ The 20 largest banks as shown 
in this list are as follows: 


BSPSERF BE OF Beenaspee: 


Forced Into 


Liquidation 


by “Run” on “Aktzies” 


Banker Obtains 17 Signa-| 
tures to Collect 
. Advances 


CALLED “ACTIONS”. 


Jéwish Mutual Loan Groups 
of Ancient Origin; Lend 
to Members Against 
Endorsed Notes 


What are aktzies? 

Neither a wine nor a cheese, but 
merely ae em for install- 
ment an. ° 

A Banke manager who has had 
dealings with aktzies informs The 
Financial Post that this name is a 
more or less coll Jewish or 
Polish designation for mutual loan 
groups. “Actions,” meaning shares, 
as in French, is a more accurate 
name, Jewish aythorities told The 
Post. The history of such mutua 
loan groups goes hundreds of 


years. 
This partes bank manager re- 
cently to obtain 17 signatures 
as part of the legal process of col- 
lecting a loan to one of these 

ups. As the 17 names were all 
those of Jewish people, it can be 
imagined that they made an im- 
posing array. 

Group in Liquidation 

The need for these 17 signatures 
arose from liquidation p ings. 
of one of these Jewish mutual loan 
societies. Because it was known 
that this —— society had a 
substantial proportion of very 
slow loans on its books, members, 
in accordance with their rights 
began to withdraw their shares o 
the capital. In order to forestall 
this, the officers of the society 
placed it in voluntary liquidation. 

Community, fraternal or churc 
associations form the background 
on which these mutual loan socie- 
ties are founded. -Some of the 
loan groups are incorporated, but 
more are not, The ns, as the 
groups are called, are characteris- 

c of the Jewish a and their 
clannish instincts. ey band to- 
gether to help each shher n- 
cially, at the time never 
overlooking the profitable side of 
the business, 

“Actions” are formed and re- 
main in existence for one, two or 
three years. At the end of the 
forsee they are often re-formed. 

emberships consist of pocese 
of shares which may-not be fully 
paid at the outset. Such member- 
ship entitles members to borrow 
up to as much as ten times the 
amount of the shares subscribed, 
but only on notes endorsed by two 
or mote guarantor members of ac- 
ceptable credit. The “good” mem- 
bers lend to the financially weak 
ones. Advances are repayable 
weekly or monthly, and the inter- 
est is deducted from the amount 
of the original loan. 

Interest Return High 

Thus a member might have 
shares of $20 and might borrow 
$200 on the endorsement of mem- 
bers who are considered . good 
security. The interest, varying 
from seven to ten per cent would 
be deducted from the loan. If this 
amounted to $14, the borrower 


would receive $186, and on a Sherbroo! 


monthly repayment basis would 
actually ony ve the equivalent 
of a loan of the 

for six months. In other words, he 


would be pox $14 interest on 5 


$186 (not $200) for a six months’ 

loan. This is equal to about 15 
r cent per annum. If the stated 

interest rate were higher 


1| the 


total sum ($186) | ¥ 


Moncton Branch 
Bank of Montreal 
Employed G. M. 


A former general manager of the 


pea aenet nana cen 


among the employees of the Monc- 
ton, N.B., h of the Bank of 
Montreal ¢ course of its 60 
. Sir Frederick Wil- 
(ome Tasior and W. A. Bog are 
the two notables c er- 
haps some other bank branches. can 
boast similar distinctions. 
The~ present r of the 
branch, which was established in 
A Gia as re 
ager at Mo: was es Thom- 
son, Other ma who guided 
affairs of the branch were: F. 
M. a ted 1878; A. H. 
Beddome , F. J. Hunter 1894, 
Robert Clark 1896-1914. 
than the bank o- the 


greater. 

ood” members of the action 
wished to mans ~ view of here 
large p on of .very slow 
loans on the books, and the execu- 
tive of the action placed it in the 
hands of a trustee for liquidation, 
thus ‘successfully stopping the 
“run.” 

The number of “actions,” small 
and large, is legion. The reason 
for this is that wherever Jewish 

ople gather into colonies they 

orm social or religious groups. 
These groups are sometimes form- 
ed by people who are from the 
same place in Europe, whence 
come most of the Hebrew mem- 
bers of Canada’s population. Jews 


h | from Warsaw, for instance, might 


combine to build a synagogue and 
from this might arise an “action” 
composed of members of the 
church, In some cases, where only 
a dozen families from the same 
European centre are domiciled in 
the same locality in Canada, social 
clubs or. societies are formed from 
among them. - 

In forming “actions” and becom- 
ing members, Jews are able to sat- 
isfy their desires to borrow money 
and to lend it at a profit. These 
“actions” lend on risks which would 
not satisfy most banks or private 
money lenders, and are frequently 
responsible for the creation of 
some business for the community 
because of this. The Financial 
Pést conversed with a Jewish 
steamship ticket agent and found 
that actions had made loans 4o 
members to pay for tickets, to 
bring the borrower’s family to this 
country. The agent, who is also 
a dealer in credit, frankly admit- 
ted that in many cases where he 
would not have thought of lendin 
the money for tickets himself, 
actions done so. 


Monthly Bank Clearings 


Change 
year 
ago 

oC 


/o 
21.2 


Feb., 
19383 


$ 
6,622,467 
—28.3 5,371,426 
—17.8. 2,218,800 
22.9 1,841,162 
~-19.4 283,452,187 
—29.6 13,516,718 
—15.1 1,675,758 
~16.5 1,752,918 
—6.3 328,426,618 
—22.6 11,906,315 

—4.9 83 


March, 
1983 


$ 
7,576,668 
5,368,239 
2,241,712 
+ _1,918,415 
-» 267,249,626 
++ 14,753,578 


3,108,246 
2,741,689 
9,089,628 
7,633,420 
1,844,778 


seven per cent, which it often is, | S¢@ar7 


the actual rate would be, corre- 
spondingly greater. 

The bank comes into the finances 
of these actions only in some cases, 


If the security of the notes and/| © 


their endorsers is good enough, 
Canadian banks sometimes make 
loans to the groups to tide them 
over the period when the payments 
for shares are being received. As 
members of the actions can with- 
draw their money at any time on 
penalty of sacrifice of their right 
to any profits, the bank also ma 
lend to the groups to finance suc 
repayments of principal, pending 
the time when the notes can be 
collected. 
Large Savings Deposits 

As the borrowers begin to repa 
their advances, the “actions” will 
lend to other borrowing members, 
thus keeping as much as possible 
of the funds employed during the 
life'of the action. In the case of 
some groups, such as that -men- 
tio y the bank manager to The 
Fihancial Post, large balances are 


collected in the form of savings | § 
deposits in the bank when the | wy, 


period of existence of the group is 
coming to an end. An mineaae of 
oab.00) to $30,000 was cited by the 
banker. When the debts to the 
action are completely liquida 

the proceeds are then divid 

among the members or else the 


action starts business all over ¥ 


again. Both the manager of a 
chartered bank branch and a Jew- 
ish private banker mentioned to 
The Financial Post cases in which 
members had doubled their money 
through investments in “actions” 
over a three to five year period. 
The reason for this more than pro- 
portionate increment on the invest- 
ment is that withdrawalg on ca 
ital, and consequent loss of right 
to profits by ose withdrawin, 
the money, leave just that muc 
more “in the pot” for those who 
carry on until the action’s set 
period of existence 
“Run” On An' Action 
In the case mentioned above, in 


: which the “action” was in volun- 
272,579 | tary liquidatio 


members had 
a “run” on the funds of the 


272,088 
society. Just as bankers and other 
992,576 


knew 

t an unfavorable condition pre- 
vailed in their society, and decided 
to get their money out and to sacri- 
fice their right to profits in doing 
The for money became 


2,710,102 

4,332,592 
; 162,286 
+ 18,847,604 
Med. as 672,279 
Lethbridge.. 1,180,008 
N. W’minster 1,521,825 
Vancouver . 45,629,698 
Victoria ...° 4,860,662 


_—<—<$<$<$<$—$———————__.____.___.____} 
Weekly Bank Clearings 
———IIUCi_ SSS 


Apr. 6, 
1933 


Halifax .... 2,054,569 

Saint John . 1,508,326 
598,065 
566,901 
4,296. 


4,550,627 


Change 


Mar. 30, 
year ago 1933 


636,67 
51,409,218 
2,807,516 
504,598 

oe 541,164 
o+++ 80,460,143 
-» 8,748,688 
4,909 


en, 451,681 
Fort fliiam 561,281 
i .. 31,588,028 


465,960 | point, offers the greatest 


eo» 11,192,158 
ictoria .... 1,299,021 


Spring is Herel 
Now is the time to have 
your fence rebuilt. 


Come in. and see the 
many we have to 
choose from. 
Only experienced 
workmen. 


9 tries as well.” 


ra 
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in Selling Securities 


oe 
vert de 
ties we would Porgy by 
this principle, and we feel that in 
doing so we would not be following 
the proper functions of a bank.” 
Wouldn’t Interfere 

“A second good reason for our 
not establishing a securities de 
partment, 
ing bonds, 
y ere with a business 

e ouses. They are 
bank and they 

re a ent _- to 

e community. D 
preciate our not ssieariaes take ‘G- 
rect competition with them, 

“Of course we have to handle a 
certain amount of business which 


PRIZE OF $1,000 
FROM ROYALBANK 
FOR ESSAY ON £ 


Manitoba Student Would 
Stabilize Prices in Ster- 
ling Group 


The Royal Bank of Canada an- 
nounces in its current monthly let- 
ter that W. T. Easterbrook, of the 
University of Manitoba, has been 
awarded the bank’s $1,000 Econo- 
mics Fellowship essay prize. 

The essay deals with a plan for 
establishment of a sterling cur- 
rency group. Its theme is that 
countries of the British Empire, 
and other countries of thé sterling 
group, can achieve stability of in- 
ternal price levels and stability of 
their currencies by operating a co- 
operative credit system. This 
would be worked through central 
bank policy, led by the Bank of 
England, with the aim of main- 
taining or raising the internal price 
levels of sterling-group countries. 
Co-ordinated internal ce levels 
in the sterling countries attained 
through co-ordinated credit poli- 
cies would tend automatically to 
co-ordinate sterling exchange quo- 
tations within the group. 


Canada’s Position Difficult 


Remarks on Canada’s position, 
and selected comments from the 
essay, are as follows: 


“Canada’s position is a difficult one. 
The fact that she is*a part of the 
Empire, and that she is accustomed 
to utilize sterling balances in London 
to meet payments in United States, 
makes the movements “in sterling 
values of some concern to her. On 
the other hand, owing to her annual 
payments across the border, her fi- 
nancial relationships with United 
States cannot be overlooked, The ad- 
vantages which would accrue to Can- 
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P ed. 
“I think that is absolutely sound 
and it is the principle we adhere 
to in our with custom- 
ers,” the banker stated. 


XCHANGE rates between Canada, 
London and New York, showed 
marked stability in the week ended 
April 10. The premium in Canada on 
New York funds varied between 21% 
and a0% sits cent hth r aS, ae 
a or s er in 
varied in price by only 

% cent if New York. y 
Relative 


financial stability was 
chiefly responsible for this steadiness 
of quotations. Disturbing factors 
which were present for some weeks 
previous were absent. These condi- 
tions may change in coming weeks, 
due to pending negotiations on tariffs 
and war debts in Washington. It 
should be remembered that the war 
debt question will comé prominently 
to the fore in the next two months, 
sent-efwent installments being due 
une 15. 


* * * 


eee tending to weaken ster- 
ling in Canada, which cannot be 
measured as to effect, is the combin- 
ation of dufies against imports valued 
in that currency. Decrease in the 
dumping duty provisions does not 
seem to have resulted in any fire- 
works in exchange rates, but the levy- 
ing of duties on British goods, on a 
value of psa to the £, would appear 
of more importance. If sterling were 
stabilized on a lower level than $4.86, 
Canada would probably have to re- 
vise this latter duty basis to the new 
level. This might tend to transfer 
Canadian purchases to Great Britain 
from the United States, with conse- 
quent reflection in the two exchange 
rates. 
The week’s quotations, as compiled 
by The Financial Post, follow: 
FOREIGN EXCHANGE 
New York Funds 
High Low High’ Lew 
iw 
5 Poems; (Premium) 
% % % % 
1138-16 107-8 


ada, however, from a moderate res- | 4 


toration of prices, together with sub- 
sequent price stability, and fixed rates 
of exchange with the rest of the 
Empire would far outweigh the ad- 
vantages of stability in relationship 
to the United States. 

“Theory and experience unite in 
proving that a strong central bank 
ree from the limitations imposed by 
the gold standard can maintaifi a 
moderately stable internal level of 
prices, 
quemty and terms of credit. Sweden, 
espite grave internal and external 
disturbances, has kept a remarkably 
stable level of prices over a long 
eriod. The central authorities in 
ngland, no longer fearing inflation, 
have succeeded in maintaining a very 
satisfactory degree of price stability 
in the past months. © success of 
these countries has been very largely 
the outcome of deliberate policy and 
speaks wel] for monetary manage- 
ment in the future. 


Failure of Gold 


“The important fact oe 


445 poesent gold movements is that gol 


ds ceased to serve any monetery 
purpose. It no longer operates to 
correct disparities between price 
levels and interest rates between dif- 
ferent countries. 

_“There is no doubt that the forma- 
tion of an extensive ‘area’ relatively 


278 | free from price and exchange fluctua- 


tions, composed of a large number of 
countries co-operating closely by 
means of a common mone policy 
to effect a rise in the-general level of 
commodity prices to a pre-determined 
sibilities 
of a recovery from further depres- 
sion and misery, not only within the 
area’ but in the gold standard coun- 
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STERLING, FRANCS AND LIRE 
Close: Demand in New York 
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found 
that the privilege of joint baoking 
extended by Imperial Bank of Canada 
is a very real Convenience. Under this 
joint account privilege,“ either may 
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Does Canada Need a Central Bank? 


Two Booklets discussing all phases of a big National problem 


The Economist answers 
the Question 


CONOMISTS, business men; lia- 
Se and bankers alike areas 
ak for Check ee 
0 nada” by 
A. F. W. Plumptre, lect i 
University of Toronto. ha ditielon were 
ros 


Republished it booklet f 
have eae, fa ine Ag orm, - articles 
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The Banker answers 
the Question 


HE bankers’ viewpoint on the ques- 

tion of a Central Bank is clearly set 
forth in “Does Canada Need a Central 
Bank?” a booklet reprinting a recent 
series of arti€fles by “A Canadian 
Banker.” The articles also cover fully 
the subjects of ipflation, currency de- 
preciation, etc., which are so definitely 
before the public at the present time. 


This peskies urn may be 
a nominal cost of, 
Ah tae CO ES 
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and cons, 


Copies, 
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Bank for Canada,” by A. F. W. Plumptre, for which I enclose 


* 
— a Central Bank?” by “A Canadian Banker,” for 


. 


J. M. Keynes, Si- 


-.. Advocate G: 
>. Balance: 


Three 
. thinkers, J 


economic 

Sir Josiah Stamp an 

Salter, are practical|; 
on steps v 


country” can take as 


J 


of Great Bri«¢ 


’ 
. 


ny 


+ 


ay Mr. Keyne + 


views in a 
in the Lond 
Josiah and Sir A 


their agreeme 


-Stamt 


antage of ¢] 


ial and. exten 
Britain’s 
favoral 

» to initiate 
pent loa 


of Governm 
Although it is thoug: 


that measure 
achieved by this pla: 
they believe that it 


the Government to ts 7 


tive rather than dela 
‘waiting for private b 
Balanced Budge: 
The root of the p 
fidence which has 
British budget polic 
tance of this is chix 
ical, in the opinior 
Stamp. The Time 
views on this point 
“In the establisimer 
at home, 


nee 
broad, there were c: 
psychological convent 


q 
I 
? 


ry 


j 
¢ 


ta 


not be defied with impin 


rience had shown 


observance led to great e' 


countries distrusted a 
country that was liv 
means and not bailar 


g 


Their experience was tn 


later it was tempte 
eurrency Manoeuvre 
of an inflationary cha 
the importance of satis 
rent world conventi 
about soundness.” 

Mr. Keynes says 
must either expect tt 


breakdown of the existi 
of contracts and debts, a 


by complete discredit 
leaders of finance an 
with an unknown ou 
must find an effect 
— world prices ° 
more delay. 


a 


e pref . 


rather than allowing o 


encounter “ills . f 
of.” His oufline of ‘ 


Recovery” has an opti 


Reasons for Exe 


The reasons of Key 


and Salter for suppo 
of Government oar 


will provide the mea 3 


at least in Great B: 


summarized as follows: 


1. Britain is in’th 


depression in a world tr 


2. Britain has gair 


by her budget policy. | 


al 


8. British credit is 
4. Interest for sho 


term is low in Great Brit: 
Mii 
ei 


5. Britain has large 
which are not being 


rt 


or placed in long term i 


6. Needed public 
delaved for ° > 
eause of general public 
economy was 
confirmed by 
sure. 


» > ae n- 
strong 


7. Britain can, as ar 


foregoing, afford t 
public confidence v 
created without enda 


Most of these reason 


be applied to Canada 


“\ Answer Objecti 
Mr. Keynes and Sir A 


have both given pract 
answer to the objecti 


of public worl 


gramme 
1928 and 1931 was 
r Government i: 
without success. Mr 
that British credit 
between 1928 and 19 
unbalanced budget, w 
ly caused the restr 


of 1931. Since then B t 


a balanced budget, 
expenditures. He 
that the opportunity 
try the. loan-expend 
background of a satis 
policy. 

Sir Arthur Salter s 
ite difference betwe: 
position in 1928 and 


1928, he says, the cour 


an upward moveme: 
piagmens which cou 
ut only temporarily 


public work. Now, Brit 


Ontario ‘ 


To 


House-to-house can 


a 


curities salesmen in ( 


be elithinated und 


amendments to the Ont 


ties Act now under 


and which will be put t= 


the present sess 
d © Legislature. T 
tion from this new 


act is in cases where Dou 


( 


or municipal bo 


ing sold or bonds 
Government. 
clause wh 


irresponsible salesn 


under which every tra ; 
ed in writin 


be confirm 
nogrs. This will ter 
set by salesmen and t! 
ket for the security. 


N. B. TELEP 


LOWERS DIV! 


screpancy bet 


FOR THIRD 


Current Declara 


Stock on Bas 


4.1 Per Ce 


I 


Frem Our Own Corres 


MONTREAL.—Direc 
ick Telephor 


t 


common stoc 


basis of 4.1 per c 


with @ previous rate «f 
tion of a qua 


’ 


with 
dend of 10% cents 2 ; 


mee of $10 par v: 
e the third rea 


l 
) 


pas since 1931 when 
ee ‘per were made, a 





nd Power Cranes 


| 


De PaNale 


1 Bank? 


Hi 
Hi 


ional problem 


answers 
tion 


point on the ques- 
mpank is clearly set 
a Need a Central 
printing a recent 


Dy 


“A Canadian 


8 also cover fully 
ion, currency de- 
are so definitely 
the present time. 


5 oe Se eee ee ee cee SY EE GE GEE ee 
‘ 


which I enclose. 


: Banker,” for 


| 
Hy] 
ant 
ei 
i 


British 


Have Recovery Plan 


J. M. Keynes, Sir Josiah Stamp and Sir Arthur Salter 


Advocate Government 


Loan-Expenditures— 


Balanced Budget Necessary at Outse 


Three of Great Britain's 
economic thinkers, J. M. 
Sir Josiah Stamp and Sir Arthur 
Salter, are peastienli in ete 


agreement on steps which the “old| would 


country” can take as “the means to 
recovery.” Mr. recently 
given his vo ate of a 
articles in the don Times, 
Sir Josiah and Sir. Arthur have ex- 
pressed their agreement with his 
suggestions. 
The Ke 
the fa 
confidence 
created by B 


Britain’s balanced - 
get, and ae favorauts low interest 
structure, to Initiate @ programme 
of Government .loan-expenditure. 
Although it is thought by these men 
that any measure recove 
achieved by this plan would be slow, 
they believe that i€ is necessary for 
the Government to take this initia- 
tive rather than delay ete 
waiting for private business to 

Balanced Budget is Root 

The root of the the con- 
ance bebe ters — _ by 
British bu policy. r- 
tance of this. is gents aa 
ical, in the opinion of Sir Josia 
Stamp. The Times reports his 
views on this point as follows: 

“In the establishment of the coun- 
try’s credit at home, and: especially 
abroad, there were certain important 
psychological conventions which could 
not be defied: with impunity, because 
experience had shown that their non- 
observance led to great evils. Foreign 
countries distrusted-a currency of a 
country that was living -beyond its 
means and not balancing its budget. 
Their experience was that sooner or 
later it was tempted to get up to 
currency manoeuvres or orrowing 
of an inflationary character. Hence 
the importance of satisfying the cur- 
rent world conventions >and ideas 
about soundness.” 

Mr. Keynes. says that we stand 
at the parting .of the ways. We 
must either t the pro ive 
breakdown of the existing ture 
of contracts and debts, accompanied 
by complete discredit of orthodox 
leaders of finance and Government 
with an unknown outcome, or we 
must find an effective: means of 
raising world prices without much 
more delay. He prefers the latter, 
rather than allowing ourselves to 
encounter “ills . . . we know not 
of.” His outliné of “the Means to 
Recovery” has an optimistic tinge. 

Reasons for Exenditure 
The reasons of Keynes, Stamp 


vantage of 


and Salter for supposing a policy 


of Government loan-expenditure 
will provide the means to recovery, 
at least in Great Britain, may be 
summarized as follows: 

1. Britain is in‘the depths of a 
depression in a world trade cycle. 

2. Britain has gained confidence 
by her budget policy... 

3. British credit is high. 

4. Interest for short and long 
term is low in Great Britain. 

5. Britain has large idle savings 
which are not being either spént 
or placed in long term investments. 

6. Needed public work has been 
Aolaved far a wane natin Meet” A 
cause of general public feeling that 
ecva iny WAS aN bus paws os “) 
confirmed by strong official pres- 
gure. 

7. Britain can, as a result of the 
foregoing, afford to draw on the 
public confidence which has been 
created without endandering it. 

Most of these reasons could not 
be applied to Canada’s position. 

Answer Objections 

Mr. Keynes and Sir Arthur Salter 
have both given ee the same 
answer to the objection that a pro- 
gramme of public works between 
1928 and 1931 was tried by the 
Labor Government in Great Britain 
without success. Mr. Keynes says 
that British credit was impaired, 
between 1928 and 1931, by a heavily 
unbalanced budget, which ultimate- 
ly caused the restrictive measures 
of 1931. Since then Britain has had 
a balanced budget, but no loan- 
expenditures. He now suggests 
that the opportunity has arrived to 
try the loan-expenditures with the 
background of a satisfactory budget 
policy. 

_, Sir Arthur Salter shows a defin- 
ite difference between the British 
position in 1928 and at present. In 
1928, he says, the country was in 
an upward movement with unem- 
ployment which could not be cured, 
but only temporarily relieved, by 
Public work. Now, Britain is in the 


es-Stamp-Salter plan is| 
vorable 


r being 


Economists |‘ 


—_— nor applied to real invest-| tye: t5 


Government loan-expenditure in 


Great Britain, Mr. Ke ts 
that an international Tots ‘tune at 


000,000,000 be created. ob- 
ett ae on ae bushels leas 


anxieties of central banks 
free their hands to promote loan- 


ry ae and thus raise prices 


restore employment. These, he 
“gold” ye 


sts, would 
with a face value on the 
Eerees of a mye seg do e 
a s note iss 
distributed among 39 nations, i 
on eir gold holdi of 
1928, thus adding waormoushy to 
their reserves. 


These notes would not be intended 
for circulation except between cen- 
tral treasuries for re- 
serves against internal note issues. 
They would have to be accepted 
internationally as the equivalent of 
gold, although ‘they would only be 
secured by gold bonds the gov- 
ernments participating in the 
scheme, carrying nominal interest 
rates. These notes would not be 
operated as a permanent addition 
to the world’s supply of interna- 
tional money, but couid be ‘releai 
if prices are too low, as at pres- 
ent, and withdrawn if prices were 
rising too far. 

issue is 
L by Mr. Keynes for 
adoption at the world economic 
conference, but would appear like- 
¥ to encounter some international 
sagreement. It aims at restoring 
— to more equitable levels by 
nternational, controlled inflation, 
and would be subject to regulation 
by a central governing board. 
Tax Remissions Suggested 

A quicker and more promptly ef- 
fective plan, Sir Basil Blackett 
thinks, would be to throw the bud- 
get out of balance by remitting 
taxes to the taxpayers. The essence 
of the Keynes plan, he says, is tha 
trade activity should be restarted, 
employment increased and prices, in 
consequence, raised, by deliberate 
public spending, financed out of 
new hespewing. He suggests that 
a deficit, of, say, 5,000,000, 
created through lowering ‘taxes, 
and financed by temporary borrow- 
ing, would produce the same results 
as Mr. Keynes’ plan, with far less 
delay and far greater effectiveness 
than a programme of public loan- 
expenditure. 

The Times makes a similar sug- 
geton in a recent editorial. Of 

r. Keynes’ proposals, it asks: “Is 
there any reason to suppose that if 
the forthcoming budget were con- 
structed upon similar lines of com- 
bining remissions of taxation with 


, retrenchment the results would be 


less satisfactory?” 
Must Balance Budgets 

Commenting on Mr. Keynes’ sug- 
gestions, which were apparently 
concurred in by Sir Josiah Stamp, 
Sir Arthur Salter and other Brit- 
ish economists; some time before 
their publication in The Times, that 
famous journal stated editorially: 

“No such policy could be discussed 
if the budget had not been balanced, 
if the cost of unemployment were 
not met by taxation, and if sterling 
had not recovered—to an almost in- 
convenient degree—the confidence of 
the world.” 

The draft agenda for the world 
economic conference takes the same 
view. It states: 

“International action, however in- 
dispensable, cannot restore a normal 
economic situation unless the proper 
internal measures have been taken. 
Each individual country must be pre- 
pared to take the necessary steps to 
achievé internal equilibrium in the 
following matters: 

“1, Revenue and expenditure, not 
only of the state budget proper, but 
also of the budgets of public enter- 
prises (railways, etc.) and of local 
authorities, should be balanced. 

“2, It will be necessary to create 
and maintain healthy conditions in 
the internal money and capital mar- 
ket, and at all costs to avoid an 
inflationary increase of the note cir- 
culation in order to meet government 
deficits.” 


Ontario Securities Act 


To Stop 


House-to-house canvassing by se- 
curities salesmen in Ontario will 
be eliminated under proposed 
amendments to the Ontario Securi-, 
ties Act now under consideration 
and which will be put through dur- 
ing the present session of the On- 
tario Legislature. The only exem 
tion from this new clause in the 
act is in cases where Dominion, pro- 
vincial or municipal bonds are be- 
ing sold or bonds of the British 
Government. 

Another clause which is aimed at 
Tresponsible salesmen is that 
under which every transaction must 

confirmed in writing within 2 
hours. This will tend to prevent 
undue discrepancy between prices 
set by salesmen and the actual mar- 
ket for the security. 


N. B. TELEPHONE 
LOWERS DIVIDEND 
FOR THIRD TIME 


Current Declaration Puts 
Stock on Basis of 
4.1 Per Cent 


From Our Own Correspondent 
B MONTREAL,—Directors of New 
tunswick T 


payments 
made, a rate main- 


4iment confirming the sale. 


Bad Practices 


When the salesman is acting as 
an agent*it is proposed that the 
nt’s commission must be dis- 
closed to his client. It is to be pro- 
vided that no person selling securi- 
ties shall charge more than a rea- 
sonable commission over a fair mar- 
ket price. The Ontario Securities 
Commission is to have full power 
in deciding what constitutes a fair 
commission. 

The fourth addition to the pres- 
ent act will provide that when & 
new issue is offered to the public 
and the proceeds do not go into the 
treasury of the company this fact 
will be clearly printed on the eo 

is 
clause will particularly affect min- 
ing stocks and will prevent the sale 
of promotion stock where the com- 
pany derives no cash benefit. 


tained since 1916. 
1931, available records coverin, a 
years show the lowest annual div 
— rate was 6 per cent in that 
pe . 
In 1982 earnings of New Bruns- 
wick Telephone were equal to 58 
cents a and dividend pay- 
ments of 57% cents left a surplus 
for the year of $1,983. A hint of 
r reductions was con 
in the annual re 
ing capital has 
compeny 8 last tw 
At the end of 1932 current 
ties ex t 
76,686; 
An indication of the trend of the 
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export account on a much 

scale than for weeks past, and busi- 
ness began to be brisk in the cash 
market as well as in futures. The 
resulting rise in Winni prices 
was considered much healthier, be- 
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ing based on higher Liverpool prices Merchant Shi 


and actual export sales than if it 
had merely been based on ovapathy 
with the Chicago advance. For th 

immediate present sales are much 


more important than prices. . 
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Hope Not 
Abandoned 


weekly shipments of 

ain to overseas markets has so 
fer failed to materialize, for with 
the falling off in shipments from the 
southern hemisphere, total ship- 
ments have dropped, instead of giv- 
ing this country a chance to in- 
crease her exports. But hope of an 
upturn in export business not 
yet been abandoned, for importing 
countries have been receiving grain 
at a rate 50 per cént higher than 
shipments. Last week, for example, 
when total world shipments f 
less than 10,000, 
afloat decreased by 5,000,000 bush- 
els. The latter are now 15,000,000 
bushels less than the total of a few 
weeks ago. At 47,000,000 bushels 
they are 11,000,000 bushels less than 
a@ year ago, and are considered de- 
cidedly low for this time of year. 

Canada’s exports were only a 
little over 2,500,000, or slight 
more than a quarter of the total. 
The Argentine has taken first place 
in putting grain afloat, being - 
ited with nearly half of last we®k’s 
total shipments. Australia, whose 
weekly shipments a short time ago 
were above 6,000,000, is now ship- 
ping less than Canada. This is 
taken as an indication that the rush 
of marketing in that country may 
be considered as over, and that Aus- 
tralian will be content to put her re- 
maining supplies into consuming 
channels at a fairly moderate rate 
during the next nine months. 

oa x a 


Vancouver Loses _ 
ANADA in 1932 produced about 
100,000,000 bushels of wheat 
more than the previous year, which 
meant that if the Canadian carry- 
over was not to be increased this 
ear, exports of about 300,000,000 
bushels, or 100,000,000 ‘bushels 
greater than the small level of the 
revious year, would be required. 
oughly that is 2 million bushels a 
week more than the exports of the 
previous year, and up to a short 
time ago there seemed reasonable 
prospect of accomplishing this, as 
for the first 33 weeks of the year 
Canadian exports did amount to 
almost 66 million bushels more than 
during the previous year, or fully 
up to the required rate. It must be 
admitted that the export business 
now booked ahead does not indicate 
that a similar accomplishment is 
possible for the remainder of the 
season. Buta re-survey of the situ- 
ation can possibly be postponed to 
advantage until navigation oe 
on the Great Lakes and out of Mont- 
real, to see whether or not there has 
been an accumulation of demand 
that will enable Canada to ship 
ain quantities. 
he peak of shipments through 
Vancouver appears to have Fp 
and grain at that port is now worth 
slightly less than grain at the head 
of the lakes, indicating lack of de- 
mand eee Soe eoneee : nee 
expectation, or hope, o - 
ments from Canada in the future ts 
based on lack of n for immedi- 
ate requirements in importing coun- 
tries, it is assumed that the bulk 
of exports for the remainder of the 
season will be from Atlantic ports, 
and that not even a cut in freight 
rates out of Vancouver is likely to 
restore the balance in favor of that 
port. . 
* * 
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Price Spread Increases 
HIS column has for some weeks 
past been pointing out the prob- 

ability of United States prices pur- 

suing a course of their own, re- 
sponsive only to conditions in that 
country, and that such a course 
might not be parallel to movements 
in world markets. Prior to the 
peeing nalitay - ane ee 
tates, Winn an cago prices 
tended to a talons the same in 
cents per bushel, although the ex- 
change differen actually made 
Canadian prices much lower. Since 
the reopening of banks and markets 
in that country Chicago prices have 
poms nd pulling away from 
inn peg. 
wenaey. of this week, however, 
t day on which Winnipeg 
completely ignored the Ch 
movement, that day there was 

a rise of a cent a bushel in Chicago 

while the W 

unchanged. 


was the 


is, 
and a rise in them cannot put that 
country more completely out of the 
export business than it 

Nevertheless, price increases there 
may have an on 
world markets, b consum- 


ers abroad rea surplus 
stocks of wheat in the United ae 
or a 


considerable time as in the 


e skle the three mi 


to 
000 bushels, stocks }. 


inni market 
U nited States 8 


in the proposed 
fills this gap. Since 1931, the Bri- 
tish statute has governed Can- 
adian 4 only because Canada 
desired to be so. But it is ob- 
vious that the Canadian Parlia- 
ment must now exercise its extra- 
risdicti 


territorial ju on to enact 


m | laws to,control Canadian shipping b 


wherever they may go the seven 
w Not only dose the proposed le 

ot only does the propo . 
islation fail to do hist but the 
Senate committee is not sufficient- 
ly acquainted with the problems 
involved to draft new legislation 
and, moreover, the committee 
firmly of the view that this extra- 
territorial legislation should be 
uniform with similar legislation in 
Great Britain and the other Do- 
minions to the largest -possible 
éxtent. 

For this reason ‘the committee 
on Monday decided to suspend con- 
sideration of the bill and consult 

the government and the legal 
experts. 
Three Courses Open 

Three courses are open and any 
one of them may be followed. 

1, The committee may divide the 
present Canada Shipping Bill into 
three geparate measures dealing 
respectively, with internation 
ocean shipping, salt water coast- 
ng shipping, and fresh water ship- 
ping. ere ore no constitution- 
al difficulties with the last two, 
these may be proceeded with this 
session. 

2. The committee may leave the 
bill as it stands and delay action 
until the’ session of 1934, mean- 
time arranging for the re-draft- 
ing of the sections dealing with 
extra-territorial shipping. 

8. The committee may drop the 
present bill but initiate an amend- 
ment to the existing shipping law 
restricting grain  trans-shipment 
at Buffalo. 

Senate Favors Change 

Undoubtedly the Senate com- 
mittee, after hearing a wealth of 
evidence, decided in favor of the 

roposed amendment of the Great 

kes coasting laws. The issyes 
involved were recognized to be of 
paramount importance to the lake 
carriers and the western grain 
trade, as well as of national sig- 
nificance. The whole controversy 
boiled down to a very simple ques- 
tion which has not yet been grasp- 
ed by western interests nor by 
Parliament as a whole. 

Here are the facts, 

The coasting laws, always, have 
reserved the trade between Can- 
adian ports to Canadian ships. But 
the trade between a Canadian port 
and an American port, or vice ver- 
sa, has been open to everyone. 

In the past considerahke volume 
of grain carried to Buffalo in 
American bottoms has been trans- 
shipped into either American or 
Canadian bottoms and carried for- 
ward to Montreal. The practice 
has been to treat this as two separ- 
ate voyages, thereby allowing 
American boats to participate on 
either leg of the voyage. But un- 
der the proposed amendment it 
-would be classed as a e@ voy- 
age from the head of the lakes to 

ontreal and would be open only 
to Canadian cate. 

Buffalo Key Point 

Buffalo being a key point in 
the grain trade, anything that in- 
terferes with it vitally affects the 
eastbound movement of anfwhere 
from 100,000 to 300,000 bushels of 
Canadian — per eeeerae: 
pending upon eo crop. 
And since western n oxtens 
sell in world markets at prices 
fixed by world competition, any in- 
crease in the cost of transportin 
wheat to Europe must come out 
the pockets rmers, cannot 
passed on to the ultimate consum- 
er. With wheat at 50 cents per 
bushel at Fort William, any frac- 
tional increase in transportation 
cost, no matter how small, is a seri- 
ous matter. 

eee a oa possible ee 
of export for Canadian ‘om 
ie head of the lakes, 


to 
by water or rail to United States’ 
Atlantic ports for export. Or it 
may come to Buffalo and then be 


diverted by water to Montreal for 


export. Or it may be s to 
Canadian Ba pie lake - {oe 
carriage ontreal, or 

Maritime Ports. 


dy was. | on 


world market, and that the world’s — 


effective surplus is consequent! 
much smaler : 


than has been as-| | 


Force Po | 
bel orce eo 


88 | preference in the 


nited Kingd 
New Rates Given 


The new premium payable on large 
lake” freighters proceeding to 


© | Prescott will be one-eighth of one per 
©lcent per trip on the value of such 


+ | ship, 


this the grain men answer, 
riefly and succinctly, that last 
summer and fall when rates were 
driven to 3% cents per bushel and 
the American ships had fled 
traffic, the Canadian carriers 
(despite their plethora of tonnage) 
organized an association which 


is| drove rates up steadily to 6% 


cents, where the Grain Commission 
intervened. 

Competitive Routes in East 
Then there is the phase of the 
estion from Buffalo eastward. 

t is the desire of all grain ex- 
porters to move unsold grain east- 
ward in such a way as to leave the 
maximum number of export chan- 
nels open. If grain comes east to 
Canadian lake ports, it has b 

two alternative channels of ex- 
port—Montreal and the Maritime 
ports. These routes are summer 
and winter routes and do not com- 


pete, 

But if grain goes to Buffalo, 
there remain two highly competi- 
tive outlets to the world. Grain 
may be sent down the Erie barge 
canal to New York.: With n 
at Buffalo, the exporters can com- 
pel these two routes to. compete 
against each other. Indeed, they 
do compete without compulsion. In 
this way an exporter may clip a 
fraction of a cent off transporta- 
tion charges, may win an export 
order in world markets against 
foreign competitors. 

The C lake carriers did 
not answer this argument but 
Senate committee-men, chiefly Rt. 
Hon. Arthur Meighen, did answer 
it. And they answered it in a fash- 
ion not commonly grasped by grain 
men or by those opposing the new 
coasting laws. 

Answer Double-Barrelled 

The answer is double barrelled. 
First, it is argued that the eastern 
movement of grain must compete 
with the western movement of 
grain; that the Vancouver route is 
a factor controlling eastern rates, 
just as the Panama canal controls 
export rail rates across Canada. 
Therefore any combination of lake 
carriers that tried to boost ratés 
unduly would only be killing the 
traffic and themselves to boot. 

Second, it is* argued that the 

-grain men are quite wrong in as- 
suming that the new coasting law 
will prevent Buffalo trans-ship- 
ments. Grain ‘shipped from the 
head of the lakes to Buffalo in 
American bottoms, it is true, can- 
not be trans-shipped to Montreal 
under the proposed law. But if 
grain is carried to Buffalo in Can- 
adian bottoms, the trans-shipment 
facilities are still open, provided 
Canadian ships are used on the 
second leg of the journey—which 
is true of 90 per cent of this busi- 
ness in normal times. 
Trade Failed to Answer 

The n trade failed ‘to an- 
swer ent, beyond mak- 
ing a statement that Can- 

o to Buffalo in the past. 


adian 
right here that the case 


a 
nera 
ttoms had never accep 

n carg 
rene aed rte llapsed. 
of the n exporters collapsed. 
Had anyone been able to prove 
that the Buffalo trans-shipment 
facilities would have been totally 
denied the grain trade,. then the 
proposed clause would have been 
stricken out. 

And as an additional safeguard, 
the senators pointed out that the 
new law enables the govereaness to 
su. the coasting laws in whole 


be| or (and this is important) in part. 


Therefore if the clause dealing 
with Buffalo proves onerous to 
grain exporters, this one clause 
may be sus without inter- 
fering with the laws as a whole. 

Failure of western grain men to 
answer this argument acco “ 
the fact that the Senate will a 
rove the new coas laws, and 
f the government adopts the same 
attitu 
be the crux of the problem in the 
lower house. 
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with a maximum of one per cent 
(i.e. after eight trips have been made, 
no additional payment will be ex- 
acted), The underwriters demand, 
however, that $5,000 shall be deduct- 
able on all losses east of Kingston, 
and provide that onl daytent navi- 
gation be permitted for these special 
craft between Kingston and Prescott. 
This rate will be equivalent to about 


one-fifth of a cent a bushel of grain. |. 


Last year’s insurance premium, which 
was held responsible for the fact that 
none of the per-lake” vessels 
descended to disc sree at Prescott, 
a thr ghths of one per cent a 
rip. 


CHINA BECOMES 
ONE OF LARGEST 
WHEAT BUYERS 


Imported 33,000,000 Bus. 
in 1932; Expected 
to Continue 


China has become one of the larg- 
est wheat importing countries of 
the wor In 1982 some 33 million 
bushels of wheat were imported 
with a value, in gold, of over $17,- 
000,000. This compares with im- 
ports in 1931 of 50 million bushels 
valued at almost $30,000,000 in gold. 
Opinion ‘of the trade in Shanghai 
is that China’s wheat purchases in 
1933 will be comparable with those 
for 1932, although weather condi- 
tions are reported to have been 
favorable for the domestic crop, ac- 
cording to the Canadian Trade Com- 
missioner at Shanghai. 

Wheat ranks fourth in China’s 
imports, being exceeded -—_ by 
raw ‘cotton, rice and petroleum 
products. 

Features in 1932 

Important features of the trade 
during 1932 were: ; 

1, The adverse effect on buying 
due to the Sino-Japanese hostilities 
at Shanghai. \ 

2. Completion of United States 
wheat loan shipments. 

3. Prolonged but unsuccessful 
socctiptyns for another si 
oan, 

4... Importation of Argentine 
wheat for the first time. 

5. Development of Teintsin as an 
important buying centre. . 

6. Australia’s continued domin- 
ance in the market. t 

7. Establishment of offices in 
Shanghai by two world wide wheat 
marketing firms. 

The rse effect of the armed 
conflict at Shanghai on Chinese 
wheat purchases was due to re- 
sultant financial paralysis. The 
negotiations for another U, S. wheat 
loan resulted in an unwillingness to 
bay on the part of millers. 

Marketing Changed 

Wheat is now being marketed 
in China in much the same way as 
in Europe. Instead of selling from 
their North American or Australian 
offices on an f.o.b. or c.i.f. basis, 


ted }the two firms mentioned above are 


selling direct to millers on an ar- 
rived basis, This eliminates the 
co irrevocable letter of 
credit which was formerly required 
of Chinese buyers. 


The follo table shows the 
source of su - of China’s wheat 
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Canada’s Shipments Down 

Canada’s shipments of wheat to 
China dropped from 220,000 short tons 
in 1931 to 182,000 in 1932, but. her 
roportion of China’s total imports 
creased as the table shows. One 
eriti¢ by Shanghai importers is 
that Canadian shippers refuse to sell 
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EXECUTIVE OFFICES - WINNIPEG _ EXPORT OFFICES - MONTREAL, VANCOUVER ; 


N. BAWLF GRAIN CO.LTD. 


- ESTABLISHED 1881 


HEAD OFFICE — WINNIPEG, MAN. 


Branch Offices: 


CALGARY, ALTA.; EDMONTON, ALTA.; YORKTON, SASK. 


Owning and operating 150 country elevators and 
BAWLF TERMINAL ELEV., PORT ARTHUR, ONT. 


CAPACITY 2,500,000 BUS. 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William. and Port Arthur 


Grain Commission Merchants—Shippers and Handlers of 
All Grains 


Head Office: WINNIPEG, CANADA 


Northern Elevator Company | | 


Limited 
. Incorporated 1893 


OLDEST ESTABLISHED GRAIN FIRM IN CANADA 


40 YEARS OF CONTINUOUS PUBLIC 8 


Head Office: \ 
GRAIN EXCHANGE 


Se 


]he Alberta Pacific Grain [Ompany jimited 


(Licensed and Bonded with the Board of Grain Commissioners) 


- OPERATING 


VICE 


375 Country Elevators 


Terminal Elevators at Vancouver 
Capacity 6,500,000 Bushels 


275 Coal Sheds 
Offices: 


WINNIPEG CALGARY - 


Grain Exchange— Winnipeg 


VANCOUVER 


PRIV ATE WIRE SERVICE 
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MANITOBA, SASKATCHEWAN AND ALBERTA 
WESTERN TERMINAL ELEVATOR, FORT WILLIAM 
Cash ad Futures Business Solicited 


RELIANCE 


GRAIN COMPANY LIMITED 
Owners and Operators Country Elevators 


and Terminals 
Exporters and Shippers 
New York: 


Smith Murphy Co. Inc., 510 Produce Exchange 


Head Office: 919 Grain Sachenes 
‘ Branch Offices: Toronto and 


freely. hey oo out that Canada’s 
prices have fallen as have others, but 
that they have contin 5 
a result Chinese buyers claim that 
they have placed business elsewhere 
before Canadian shippers dropped 
their price. 


As/|the total in 1932, 
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LAKE OF THE WOODS MILLING CO. 
Makers of FIVE ROSES FLOUR 


at : tf 
Montreal, Brantford, Keewatin, Portage ia Prairie, Medicine Hat 
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DAILY CAPACITY 20,000 
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— 
Argentine shipments pf wheat te” 
China were less than one per cent 
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TAJPattison,Jr.&Co,_ 
- INVESTMENT BANKERS 


Dealers in Unlisted Bonds and Shares 


at Otte 


- corporation’s fiscal ends 
- period other than 


eome tax anno 
Ottawa, the attention of trustees, | filed 


Sielacals "is now centved 


Regulations Set Forth 


For Income Tax Returns 


Individual and Corporation Income Returns 
y 


Must be Made 


April 30 — Some 


Changes Noted 


With the new schedules of in- 
unced this week at 


and in- 
making of returns ae 
as an- 
nually by the federal government 
wa. 
Corporation returns (unless ~ 
at a 
@ fiscal year) 
ril 30, as are also 


- the returns of individuals and fam- 


eernene. 


3 Revenue Review for 
| garding fili 
reprinted 


ow before parliament 
which would require the filing of 
returns one month earlier has not 


} yet been passed and will not be 


applicable to this year’s returns. 
; Complete lations 
‘We are indebted to the National 
following 
statement of the present law re- 
e of returns, which is 


_ readers of The Financial Post. 


Individual Returns 
The returns of income of indi- 


_ Widuals for 1982 are due to be filed 


on or before April 30, 1933, with the 


+ inspector of income tax in whose dis- 


trict the individual is resident or 
carrying on business. The appropri- 


ate forms are: 


Individuals. (T-1) — For individ- 
tals other than farmers or ranchers. 
(T1-A)—For farmers and ranch- 


'. ers. 
As in the past the taxpayer must 


estimate his own tax when filing the 
return. The estimated tax is due 


April 30, 1938, but if the taxpayer 


prefers he may pay one-quarter of 
such estimated tax on that date, and 


_ the balance with interest asin the 


Act provided by three equal bi- 


‘ monthly payments thereafter on June 


30, August 31 and October 31, 1933. 
The penalty for failure to file the 
return on or before April 30, 1933, is 


. five per cent of the amount of the 


tax, with a maximum penalty of $500. 
Corporation Returns 

Corporations—So far as a corpor- 
ation is concerhed, in the past it was 
required to file its return of income 
on the same date as an individual, 
namely on April 30, but by an amend- 
ment-to the Act applicable to the tax- 


\. ation year 1932 and subsequent years 


* 


@ corporation must file its return 
in four months from the close of 
its fiscal year. Thus, by way cf illu- 
tion, a company with a fiscal year 
ending November 380, 1932, should 
have filed its return on or before 


March 81, 1933. 
T-2 is the appropriate form to be 


This form must be filed in dupli- 
cate with the inspector of income tax 
‘in whose district. the head office of 
the company is situated, as stated, 
within four months from the close 
of its fiscal year. The corporation 
must estimate and pay the tax at the 
same time, though it may take advan- 
tage of the same method of payment 
by installments as in the case of an 
individual except that the bi-monthly 
payments are due commencing two 
months after the due date for filing 
the. return. 

The penalty for late filing of the 
return is five per cent of the tax, 
with a maximum penalty of $500. 


Family Corporations 
Family Corporations—It should be 
observed that the 1932 taxation iod 
is the last period in respect of which 
election by shareholders to be. dealt 
with as a partnership under the fam- 
ily corporation provisions of the act 


for the benefit of | ©2n be made, inasmuch as by the 1932 


amendments to the act they were re- 
pealed. 

The election for the taxation year 
1932 must be made within thirty days 
after the date on which the return of 
income of the corporation is due to 
be made, i.e., four months after the 
close the fiscal year. 

Exemptions and Rates of Tax. In- 
dividuals—The exemptions and rates 
of tax are set out fully on the Forms 
T-1 and T1-A. It is to be observed 
that the surtax on cerporation in- 
comes in excess of $5,000 has been 
removed. 

rations — The statutory ex- 
empfion of $2,000 has been removed, 
and the tax is 12% per cent on the 
taxable income. When a corporation 
elects to file a ‘consolidated return, 
including subsidiaries, thd rate is 
13% per cent. 

These are the rates that are pres- 
ently provided by the new federal 
budget. 

Omitted Income--Particular atten- 
tio is drawn to the amendment of 
1932 which provides that if any per- 
son omits to declare any dividend; 
rental, interest, royalties or other like 
income, and such income is subse- 
quently ascertained to have in fact 
been received by the taxpayer, such 
person may be assessed as if double 
the income so omitted from the re- 
turn had been received. : 

The individual income tax forms 
have been designed to draw particular 
attention to this, and all persons will 
need to be particularly careful in 
this regard. 

U. 8. Creditors and Shareholders— 
Corporations: should note carefully 
that they must deduct five per cent 
from dividend and interest payments 
made to Canadian security holders in 
a currency on which the holder gets 
an exchange premium, This does not 
apply on 1932 payments, but came 
into force on April 1, 1933. Rents and 
royalties paid by Canadian debtors to 
non-residents of Canada must have 


| 12% per cent deducted at the source. 


FILM PRODUCERS 


j 
| 
‘ 
j 


| 


CONTESTING PLAN 
TO TAX ROYALTIES 


‘Motion picture producers in New 


;| York and representatives in Canada 


tes allowtoslip 
through -your fingers for 
trifles can buy comfort and se- 
curity for your old age. 

A few cents a day will pro- 
vide you with a guaranteed 
_ e-free deeas commenc- 

at age 60 (or any age you 
prefer) and payable as long as 
you live. 

Ask the Crown Life Man 
about the many attractive 
features of the Crown Life 
Income Bond. 


_ CROWN 


LIFE 


INSURANCE COMPANY 


Toronto Branch Offices: 


Crown Life Bldg., 55-59 Yonge St., 
Toronto, Canada 


| 


| 


have been having meetings and in- 
terviewing officials at Ottawa over 
the reported intention of the Do- 
minion Government to collect a 
12% per cent tax on royalties on 
film rentals. 

Just how such a tax could be 
applied is not known. On razor 
blades sold in Canada the Gillette 
Co. pays 12% per cent. For in- 
stance, the company is supposed to 
get a royalty of one cent a blade 
and it would pay the Government 
on such a basis 12% per cent of 
that cent. The Government hopes 
to get the same return from film 
rentals. 

The Northern Electric Co. leases 
for a period of years nearly all the 
sound equipment used in Canadian 
theatres, it is said. That situation 
has been canvassed by Ottawa of- 
cials. 

Motion picture producers state 
that a new film tax would be seri- 
ous. In the United States and Can- 
ada many theatres have had to be 
closed because of low patronage and 
high taxes. Films are sent to ex- 
hibitors not at a fixed charge at 
all but at a percentage of gross 
receipts taken in on each film. It 
is therefore claimed that a royalty 
is not taken because d fixed price 
is not paid for any picture by Can- 
adizia companies. The price to be 
pes depends on revenue that no- 

y ahead of time can assess. 


WHY I AM A CHRISTIAN 


by the Rev. G. Stanley Russell 


WHY I AM AN AGNOSTIC 


by Clarence Darrow 


WHY I AM JEW 


by Rabbi Maurice N. Eisendrath 


Mimeographed and bound verbatim reports of the 
addresses delivered by these three distinguished 
gentlemen, in Massey Hall, Toronto, March 9, 


1933, are now available. 
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Profit and Loss Fi 


Bal, forward 24.6 
Acceptances Show 

Reflecting lower y 
ness, the total of a 
notes receivable was $ 

with $6,457,512 a 

931. It is pointed out 
standing on the bo 
overdue or more amount 
cent of accounts receiv: 
ing, which are carrie 
This ratio compares 
cent in 1931, 4.97 per ce 
5.72 per cent in 1929. Ca 
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is unchanged at $1. 

In liabilities bank k 
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MONTREAL.—Cond 
newsprint market last ve 
favor the sels is, news 

owing to the introduct 
liner board, Bathurst 
Paper Co. was able to 
losses on 1932 operation 
sonable limits. ) 
Operating losses fo 
ed $168,224, up fr 
im the previous year. / 
of 5, 73 from invest 
the company to 
for ye to $13 
wit 201,5 
* Soneh $115,104 was Writ 
Details of the inc 
follow; . 


? 1932 


Oper. loas teee 


158,224 
Int. fnv,. 


35,773 
@122,451 
3.162 


Balance 
tLoss on sale. . 
Balance : soos 125,614 
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COVERS CHARGES; | . 
PAYS DIVIDEND} 


come on Lower Basis, 
- Credit’ Losses Drop 
Since 1930 


From Our Own Correspondent 

MONTREAL.—Gross volume of 
business handled by Industrial Ac- 
ceptance Corp. in 1932 totalled 
$12,512,287, compared to $14,820, 
933 in the previous year, and gross 
jncome, after reserves for credit 
contingencies was $899,920 against 
$993,144 in 1981. After expenses, 
interest, and insurance premiums, 
net earnings amounted to $97,731, 
compared with debenture interest 

uirements of $57,023. 

Net profit of $39,608 was 
to 66 cents a share on the 
#4” stock, on which a dividend of 
go cents a_share, or $18,000 was 
said during the year. Net profit 
jn 1931 was equal to $1.22 a share 
on the class “A” stock and divi- 
dends of $1.20 a share were dis- 
tributed. From us was d 
docted on additional aoe or 
gerve ior contingencies while. - 
732 was realized as discount on 
debentures redeemed. Surplus at 
profit and loss was. $24,643 com- 
pared with $43,029 at the end of 


1931. 
Profit and Loss Figure 
Following is comparison of profit 


and loss for the past two years: 
1982 1931 


$s. ' 
Gross volume eeeeeeee 12,512,287 14,820,988 
993,144 
529,666 
249,736 
73,684 


Gross income «ecesess 
Less: Expenses eeeeee 
Interest 
Insce. PreMS, «eeeee 


Net earnings : ° 
Less: Debenture int... 
Income tax eseceee 


Net profit ° 
Less: Class “A” divds. 


Surplus for year «+e 
Add: Previous surp... 

Disc. on debs. ...+ 
Less: Res. for cont... 


Bal. forward 
Acceptances Show Decline 

Reflecting lower yolume of busi- 
ness, the total of acceptances and 
notes receivable was $5,540,556 com- 
pared with $6,457,812 at the end of 
1931. It is pointed out that accounts 
standing on the books as 30 days 
overdue or more amounted to 8.23 per 
cent of accounts receivable outstand- 
ing, which are carried at $108,292. 
This ratio compares with 2.06 per 
cent in 1931, 4.97 per cent in 1930 and 
5.72 per cent in 1929. Cash was higher 
by $52,000 at $502,207 and goodwill 
is unchanged at $1, 

In liabilities bank loans are down 
$547,000 at $3,335,543. Holdbacks are 
lower by $186,000 at $642,001. Re- 
serves fér deferred income and credit 
contingencies total $269,397. It is 
»ointed out that ratio of this reserve 
- been increased to 5.57 per cent 
of receivables compared with 5.22 per 
cent at the end of 1931 and 4.32 per 
cent in 1929. Repossessed articles 
held by the company total $59,229 
compared with $71,074 in the pre- 
vious year. 

During the year there were re- 
deemed $415,000 of 6 per cent deben- 
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‘DR. PHILIP R. BOTHA 


Trade commissioner to 
from the Union of South 
sorereaas We the Beltens mak 
Pniiding Montreal. vs 


close of 19381, 
differen ce een bei Mite te 
un 
changes in current uncle. ore 


In commenting upan operations 
operations t 
ear B Gen. 9.8, White  prodident, 
‘d the following to in part: 
Reference was made in last year’s 


annual report to the introducti f 
kraft liner Seana. The Samana foo 


with a loss 
year. 
surplus was 


‘Decem 
by 


e Pp 


Canada| . From 

185 
nei 8 
4 4S as coe ued candle sold 
There was practically and scrapped during las 


Follo 


profit d loss for oa ners tn 


this product has enabled the com Over 
ume of Seats 


to increase its total vol 
eT eee sales yr in 
° e prece ear over 
4,000 tons. The manuti re of kraft 
liner board, although not productive 
of profit, assisted the company very 
ae in reducing its inventory 
of wood. 


“Conditions in the newsprint indus- 


oD were most unsatisfactory, and, 
while sales were only slightly less 
than in the preceding year, the price 
realized was substantially lower. 
“The satisfactory financial condi- 
tion of the company has been main- 
tained. Cash and marketable securi- 
ties at the end of 1982 amounted to 
$867,988 (at quoted values), as com- 
pared with $654,226 at the end of 
981 and the ratio of current assets 
to current liabilities exceeded 22 to 
1. The company has no funded in- 
debtedness or bank loans.” 


Edmonton Wheat Inspectors Gain 

Wheat inspectors at Edmonton dur- 
ing the first half of the present crop 
year are larger than for the similar 
period of the previous year, accord- 
ing to a report of S. Thompson, in- 
spector at this centre. From August 
31, 1932, to Jdhuary 31, 1933, some 
79,709 cars of grade wheat were in- 
spected as against 18,981 cars twelve 
months previous. 


P.&L.bal..... 66,095 208,848 
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Working Capital Position 
1982 


*Due 
n fixed 
ascertained 
§Loss on 
during year. 


Current assets ....... 


Profit and Loss Figures 


is 


$ $ 
soaites 217,008 
it 197,045 


mr ges 


Current liabs. . 


Working capital ..... 
Experts Take Inventory 

_ During the' period, a complete phy- 

sical inventory of all plant, equip- 

ment, fixtures, etc., was pre un- 


rior 
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fund of $10,000 prey start on 
September 1, 1 ously 
bond issue matured serially to 1935. 

‘ Remarks to Shareholders 

In his remarks to the shareholders 
C. G. De Tonnancour, president of 
the company, said in part: 

“The sales for the year 1982 show 
a decrease of 9.81 per cent compared 
with 1931, altho the prices were 
much lower, indicating an 
number of units, Up to the end of 
September, booked orders were 
of the previous year but the last three 
months of the period wiped out the 

‘| advance, 

“Your industry has now obtained 
some relief. by. the last soenpes in 
the tariff, but the knitti epart- 
ment is still operating at less than 
50 per cent of capacity, and the plant 
has been t in good repair; at_this 
moment it is impossible to fo 
any situation. In view of the con- 
tinued depression, your directors 
ut into effect considerable 

on in salaries and wages.” 
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a loss on 
r $1, 1981, 
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«75,000 

6,408 

£43| Quebec Amends Bill __ 
.-...| Sponsored by Paper Firms 

From Our Own Correspondent 

MONTREAL. — The Public Bills 
Committee of the Quebec Legislative 
Assembly did not deal kindly with the 
bill sponsored by the Canadian In- 
ternational Paper Co. and Consoli- 
«seese | Gated Paper Corp. dealing with for- 
992,482 | estry concessions held by pulp and 
paper companies. The applicants 
wanted registration of limits simpli- 
fied. Also they wanted the premium 
on transfer of ‘timber hts done 

away with and title to limits. 

Few of the provisions in the bill 
met with the approval of the commit- 
tee and after much lengthy discus- 
sion, the committee accepted two of 
the clauses of the bill whereby it 
will be possible for the companies to 
register bonds they issue without 
having to follow the provisions of the 
Civil Code, which requires that the 
cadastral number be given and a de- 
scription of the lots. It will be pos- 
sible to have registration through 
the simple means of producing a cer- 
tifleate issued by e Minister of 
Lands and Forests giving the descrip- 
tion of the forest areas leased. 
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101,711 
606,937 


506,826 
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413,794 


oo 

856,290 907,298 

458,428 451,881 
397,862 455,907 


Mining Stock Quotations 


Week Ending April 10. 


tures, leaving $938,500 outstanding. | y 


It is stated that sinking fund require- 
ments for 1933 have been anticipated. 
Average Investment $140 

In his remarks to the shareholders, 
Russell D. Bell, president of the 


company, said in part: 
“In a year in which collections on 


nll forms of credit have made what is 
probably the most unsatisfactory 
record in the country’s history, your 
directors are glad to report that the 
percentage of delinquent accounts, 
while higher than’ that of a year ago, 
is still considerably better than it 
was in such a generally prosperous 
year as 1929. 

“The investment of your company 
per individual is, on the average, 
aopeontnenee $140, and has an aver- 
age ot less than six further monthly 
installments to complete liquidation. 
Such receivables are secured by: the 
articles purchased which are on the 
average more than 65 per cent paid 
for. They are further secured by the 
endorsement of a dealer. 

“The company’s records show that 
the ratio of credit losses to total 
commitments reached its highest 
point in connection with business 
originating in the last year of gen- 
eral prosperity, i.e., 1929, which is 
now no longer a factor in our ppsi- 
tion. Comparable ratios of necessary 
write-offs for business originating in 
1930 showed a decline and such com- 
parable records as have sé.far become 
available for 1931 and 1982 business 
show further and progressive de- 
clines. This is a normal reflection of 
the fact that individuals seeking 
credits, and the company in granting 
them, have exercised a growing de- 
gree of care in assuming liabilities.” 


BATHURST PAPER 
OPERATING LOSS 
HIGHER FOR 1932 


Strong Liquid Position’ 
Feature of Balance 
Sheet 


From Our Own Correspondent 
MONTREAL.—Conditions in the 
newsprint market last year did not 
favor the sale of newsprint, but 
owing to the introduction of kraft 
liner board, Bathurst Power and 
Paper Co. was able to keep its 
losses on 1932 operation within rea- 
sonable limits. 
Operas losses for last year 
totalled $158,224, up from 460 
in the previous year. An income 
of $35,778 from investments en- 
abled the company to reduce its 
losses for the r to $181,618. This 
compared with $201,565 in 1931 
when $115,104 was written off. 
Details of the income account 


fol OW: 

1982 =" 1980 
158,224 86,460 £132,968 
85,778 -  weeeeey’ «© 


Oper. loss ..., 
Int. from iny,, 


Balance « 122,451 886,460 132,958 
tLoss on sale,. 3,1 ; 
125,614 986,460 182,953 

5,999 115,104 69,871 


131,613 201,565 78,082 
40,860 160,704 107,918 


Balance 
Written off .. 


tLoss for yr, 
Prey. an 


P. & L. bal, ., 8202478 40,860 181,000 


*Profit, ®Debit.* +Of investments. 
tBefore providing for depreciation of 
building, plant and machinery. 
Working Capital Position 
1932 1981 1930 


Curr. assets... 2.118780 2,190,719 2,616,368 
Curr, liabs. .., 94,137 96,283 122,942 


Work. cap. ... 2,021,583 $100 208 2,498,426 


rong on 

A feature of the Bathurst balance 
sheet in the past three years has 
the maintenance of a strong 
Position. This status was continued 
throughout 1932. 

Total assets of the company at the 
end of 1982 amounted to $24,637,937 
85 compared with $24,790,526 at the 
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*Net rate will be ten per cent leas. 

A 400-watt heater will be the 
smallest size installed. It is ex- 
pected that 500 and 600 watt heat- 
ers will be the most popular instal- 
lations. The Hydro ests use of 


rs for a 
three-person ; 
for four; 600 to 760 for five or six 
persons. ‘ 

Approximate Consumer Cost 

The approximate cost of a 500 
watt heaton, say, in Belleville or 
Toronto, would work out at $2.25 
a month, less 22 cents, or $2.03. To 
this must be added a ten cent main- 
tenance charge, to cover the cost 
of keeping the equipment in order. 
The maintenance c will not 
be uniform Zor all sizes of heaters. 
Flat rates are higher than those 
quoted in centres where no water 
supply, through water works, is 
av le. In for instance, 
the rate recommended is 88 cents. 
ime Shee foe = 

sup- 
plies of hot water, “booster” heat- 
ers will be installed. The rates for 
power used by booster heaters will 
the ordinary Hydro meter rates. 
Booster heaters be installed on 
a —— basis, amounting 
to 25 cents on a 1,500 watt heater, 
for example, To this must be add 
a five cent maintenance c 
The cost of boosters to the Hydro 
is rer to average $10 each. 
benefit of the flat rate to 
the consumer using ben, ster 
and flat rate heaters is achieved by 
using thermostatic control of the 
equipment. The flat rate heater 
thermostat shuts off the power 
only. when the water in the tank 
nears the boiling point. The boost- 
er heater thermostat shuts off at 
125 to 135 degrees fahrenheit. The 
booster, therefore, does not stay 
in use when the flat rate heater 
can handle the heating job. 

From the table above, and the 
information on other charges, con- 
sumers can calculate approximate- 
ly what it should cost t to in- 
stall one of the heaters. 


Advantage to Hydro ; 

The oe advantage of this 
heater plan to the Hydro is that 
it is expected to provide a new 
constant load for surplus er. 
There is no load from use of 
heaters which will be in operation 
at all times, winter and summer, 
da yt t. In this respect, the 

iffer entirely from such appli- 
ances as electric ranges, which call 
for on peak loads. ‘The cost of 
supplying power for hea can, 
alone be worked out on a much 
lower basis than for a 
such as irons, ranges, toasters, etc. 

In order to get the full benefit 
of this constant load, the Hydro 
will not allow use of the heaters 
in summer and suc 
gee tx elite hie: ae ce- be 
es y many prospective users 
phe have water aa in — coal 

rnaces, which supply hot water 
in winter. The Hydro claims that 
it is uneconomical to have such 
coils in furnaces, at the rate they 
quote for electric heaters, and that 
coils can be removed and the heat- 
er used exclusively for supplying 
hot water, 

Installations are now in progre 
in most Ontario centres ou 
Toronto. Some delay has been oc- 
casioned in to because the 
Toronto Hydro wants to install 
tanks as well as heating equip- 
ment. One of the requi- 
sites for installation of new 
heaters is that the tank be in good 

Then the Hydro 
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number 
situation 


hi sales to Tanners have 
eta adie handle larger 


purchases in Great Britain. Enquiries 
ved from Empire buyers, 
Manufacturers of hosiery, 
underwear, silk goods, etc., negotia’ 
ing to place their products in New 
Zealand, South Africa and British 
West Indies. Considerable diversion 
of purchases of supplies to United 
Kin poms from mae countries, One 
@ firm reports rece very 
nice orders from Empire buyers; at- 
tributed to adverse exch against 
United States, One Canadian manu- 
velvets, etc. reports that 
he has to cease production of some 
competition. En- 
uiries for some types of coar a 
6 by 
various pire countries, probably to 
take place of United States lines. 
Tobaceo—-Sales to United Kingdom 
—— materially by extension of 
preference for ten years. Believed 
that the trade.can be further extended. 
Paper Goods — Purchases from 
United Kingdom of various types of 
fancy paper, writing paper, and paper 
oxes reported substantially in- 
creased. Also includes various office 
sundries. Wall paper manufacturer 
reports he could not sell in United | 
Kingdom at all except for the pee 
ence. Adverse exchange mitigates 
against increased sales to Empire. 
Pumps and Machinery—One manu- 
facturer reports increased sales to 
Australia, New Zealand and South 
Africa because of adverse exchange 
rate against United States. A maker 
of dairy machinery reports interested 
enquiries ffom ire sources. 
maker of screws and threaded prod- 
ucts says only exchange rate is pre- 
venting large sales to Empire coun- 
tries. A pump firm says it takes a 
long time to build a demand for its 
pr ucts in new markets. Machinery 
rms are buying from Empire sources 
due ta exchange and preference ad- 


ne 
reports rt business 
Canada i ad of from United States. 
Certain materials are being purcha 
from United Kingdom, particularly 
raw materials and chemicals. One 
maker of rubber gloves has obtained 
substantial business in the United 


Kingdom. 

Products—A carbon prod- 
ucts manufacture? reports substantial 
increased sales to the United King- 
dom. Canadian clock makers report 

eatly increased business in the 
mpire. Bonalite manufacturer has 
had fairly good Empire orders and 
ts.more, 
oneemnsus~O anadion fos wis 
pport they are getting nding 
which was formerly done at Buffalo 
in bond. There is also considerable 
benefit from the Imperial preference 
on mill by-products. British millers 
are reported to be offering keen com- 
—_ however. Engravers and 
ithographers report that they are 
buying supplies advantageously from 
Empire sources, instead of from for- 
eign countries. A brush manufac- 
turer says he has noted a stimulus to 
his sales in New Zealand and South 
Africa. A manufacturer of printing 
inks reports that it is to his advan- 
to buy materials in the Empire 
instead of other countries. 


Make Tanning Oil in Halifax 
P. F. oS 4, Canada, aes a sub- 
e Marden Wi orpora- 
tion of Somerville, Mass., U.S.A., ex- 
pects to begin the manufacture of 
tanning oils in Halifax at ogee, ac- 
cording to P. F. Wild. 
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‘SYMBOL OF HONOR 


> First Recipient is J. J. 


Denny—Design By 
Dr. McKenzie 


The first platinum medal ever 
established by any of the world’s 
great scientific societies was 

‘awarded to James J. Denny last 


., week at the 34th annual conven- 


tion of the Canadian Institute of 
Mining & Metallurgy by Robert C. 
Stanley, president of the Inter- 
national Nickel Co. 

The medal was offered for award 
through the Institute by the Inter- 
national Nickel Go, of Canada as 
part of its observance this year 
of the 50th anniversary of the dis- 
arey of the nickel deposits in 
the Sudbury district of Ontario. 
The citation is “Award for Dis- 
tinguished Service to the 
adian Mineral Industry. 


be offered annually, the award to 


Po be made at the discretion of the 


S golid 


Council of the Institute. 
The design of the medal is by 
Dr. R. Tait McKenzie, R.C.A., 


x Canada’s internationally « known 


sculptor and medallist, s three 


inches in diameter and being of 


latinum is in itself of con- 
siderable intrinsic value. 
The selection of the recipient of 


_ this first award met with popular 


oem 


1 


i 


acclaim among C mining 
men. : 

; Platinum an Honor Metal 
The selection of platinum for 
the medal is a happy choice being 
a product of the Sudbury ores, 
which makes Canada one of the 
world’s greatest sources of plat- 


Peal inum and platinum metals. The 


” 
i 


tion platinum enjoys in pub- 
¢ esteem makes it the unique 


symbol of supreme achievement | Less 


and the selection of the metal by 


> the International Nickel Co. gives 


the distinction to the Canadian 
Institute of Mining & MotsDarey 
ific 


"of being the first great. scient 


tive of Canadian art as 


society to recognize platinum as a 
metal of honor. ~ 

‘Dr. McKenzie is as representa- 
latinum 
is representative of Canada’s posi- 
tion in mining;.therefore, to the 
recipient of the medal goes the 


Be sprogattion of the highest honor 
fe im the 
ada. 


* 


st 


mineral eeny of Can- 

Dr. McKenzie has many 
notable works of art to his credit 
including the Scottish-American 
War Memorial at Edinburgh, Scot- 

_ land; the War Memorial at Cam- 
bridge, England; the Delano 
Memorial, soon to be unveiled in 
Washington, D.C., the Confeder- 
ation Memorial in Ottawa, and 
many medallions of note. 


| AJAX OIL REPORT 
| SHOWS DIVIDENDS 


e >. 


FAR FROM EARNED 


Initial Dividends Paid 
When Earnings Low— 
Cash is Weak 


The justification for the disburse- 


= ~ ment of dividends by Ajax Oil & Gas 


Co. last year is made no clearer 
by the annual report just issued 
over ‘the signature of F. L. Culver, 
president of the company, covering 
the year ended December 31, 1932. 


- Net profits were $35,542 as com- 


with a loss of $15,915 in the 
revious year. Initial dividends of 
$118,454 were disbursed in 1932 at 
the rate of 12 cents per share, de- 
spite the accumulated deficit of 


: $429,908. ; 


Sasa See EeRdtin natant noire ee 
aS i oa i 


_~ Defi 
Add: Prev. deficit .. 


The following consolidated tabu- 
lation gives comparative income and 
surplus account figures for the past 
two years for the company and its 
United States subsidiary, .the 
Chatham Oil Co. 

Cons. Income and Surplus Account . 
Years Ended Dec. 31 
1982 1931 


3 
228,129 
20,236 


$ 
139,798 
22,246 


Abandoned roys. ... 
Devel. costs w/o... 


Net profit 
Less: Dividends 


icit for year 


118,545 


83,008 
46,990 
Adj. 1930 inc. tax.. eadbals 
Deficit carried fwd. . 
Geeabeios an sale of equipment, and 
. on equ an 
in connection with acquiring productive 


7 nil 

0.12 ni} 

987,875 987,875 

Net earnings showed a substantial 
decline from the previous year and 


_ fre accredited to the lessened demand 


for natural gas and crude oil as well 
as to the very drastic cut in the 
allowable production under proration 
schedule. Natural gas -sold during 
the year amounted to 203,718,327 cu. 


barrels. The price received for nat- 


: : aft, while oilssold amounted to 148,412 


ural gas remained as peasioualy at 
25 to 30 cents per thousand cu. ft., 


- while the price of crude oil ranged 


from $1.10 to 73 cents per barrel, 
Small. Interest in Texas 
One commercial gas well was 
drilled in Norfolk county, Ontario, 


while two other wells were drilled 


: ye intly with others which proved to 


~ the Chatham Oil 
~ nership agreement, drilled 


dry holes. A subsidiary company, 
Co., under a part- 
, two offset 
wells on the Fenton lease and three 
offset wells on the Corbin lease in 


- Texas. The total development costs 
s of the company for 1982 were $14,468, 


indicating a very smal! interest in 


the cost of drilling five wells in 


Texas. 
At the time the initial dividend 


7 was declared in March last year The 


: ings justifying dividends 


Financial Post called attention to the 
company’s weak financial condition 
and brought up the question as to 
source of income for the pro- 

ed dividend. It has been expected 

e that some justification for the divi- 
nd policy would be revealed in the 
Statement just published, but again 
‘the company has failed to show earn- 
despite 
lower write-offs for depletion and 
eatesion. of the development 


s. 
| The cash position of the com any 
ins weak with current liabilities 
alt $42,600, while current assets 


annual meeting of th . 
ay i called for April 17 in Toronto, 


bie 


$e woman hoe 


Writootts 
Drop Net Profits Below 
Higher Dividend Demands 


Net Profits 90 Cents Per 
Share After Reserve 
of $1.13 


ORE RESERVES UP 


Greater Production Obtained 
From Less Tonnage With 
Costs Per Ton 
Higher 

Due to heavy write-offs on se- 
curities held, Dome Mines failed to 
earn its entire dividend in the fis- 
cal P ised ended Dec. 31, 1932. Net 

rofits were $833,670 after reserve 
or securities and contingencies 
amounting to $1,077,730, making 


Can- | the net profit equal to 90 cents per 


share on the 953,334 shares out- 

standing as compared with divi- 

— requirements of $1.40 per 
re, 


The followi tabulation gives 
income and surplus accounts for the 
past two years: 

INCOME AND SURPLUS ACCOUNT 

Years Ended Dec. 31 
1982 1981 
8,486,506 


622,576 
412,743 
86,872 


1,958,008 


834 
285,918 
212,519 

7,129 
20,836 


2,485,236 
288,970 
200,000 


200,000 
ecseses 500,000 
1,077,780 =. .ceees 
64,866 =. renee 


Oper. earnings 
Add non-oper. rev.: 


1,871,746 
180,921 


fo 
Sec. contingencies . 
Outside explor. ..... 


Net profits 

Previous surplus .... 
Dividends 

Less: 


Bonus to EMP. o++e 
Silicois assess. 


990,825 
809 2,288,973 
953,384 
21,120 
29,701 
67,834 


2,202,809 


23,825 
83,396 


Balance forward .... 
Earnings per Share & 

Common: Earned . 0.90 1.04 

Paid 1.40 1.00 

From the standpoint of produc- 
tion the year was one of the best 
in the company’s history with the 
value of the bullion, without ex- 
change compensation, $4,040,318—a 
substantial increase over the pre- 
vious year despite the lower ton- 
nage treated. Non-operating in- 
come totalled $527,232, including 
miscellaneous items of $285,913. 
Exchange compensation is not 
shown as such, which leaves some 
confusion as to income from this 
source. Having regard for the av- 
erage exchange compensation paid 
by the mint during 1932 it was ex- 
pected that this source of income 
would be close to $500,000. 

The following is a summary of 
production since inception of opera- 
tions, together with costs for the 
past two years. 


Summary of Production 
Years Ended Dec. 31 


1,614,599 
vidends : 


Recov. 
per ton 


17.60 

20.66 

9.82 

9.32 

1,530,287 
2,154,820 
1,480,174 
82,127 
1,290,301 
2,020,568 
2,290,264 
4,178,936 
4,374,144 
4,307,624 
4,365,928 
8,940,053 
4,031,575 
3,915,051 
8,590,537 
774,943 
3,486,506 
4,040,318 


54,902,145 
¢Production includes recoveries fram mil! 


6.82 
11.35 
10,94 

8.78 


67,600 
542,600 
536,460 


clean-up after fire, of $157,646 in 1929, and | wise, inco 


$377,202 in 1980, or a total of $534,848, 


Production Costs Per Ten 


1932 1931 


Devel. & exploration . 


. Total oper. exp. .... 


Deprec. & write-offs . 


*.. | 2Otal cost per ton .. 


*Includes 92c. per ton depletion. 


The item of $500,000 which ap-| Less: 4 


ared in the 1931 financial statement 
or depletion has not re-appeared in 
the statement for last year. This is 
purely an arbitrary reserve and is 
seldom seen in accounts of Canadian 
mines. ; 

The heavy write-offs due to the 
present market value of bond securi- 
ties held represent a loss of $1,423,- 
919 or 32 pot cent. In comparison 
with this the company’s investment 
of $1,106,802 in East Geduld Mines 
shares shows a profit of 29 per cent. 

In analyzing the list of securities 
held on December 31, 1932, as com- 


pared with the end of the previous |} 


year, few changes are noted. United 
tates railway securities still pre- 
dominate. Securities held a year ago 
and not now included in the portfolio 
include 10,000 Baltimore & Ohio 
Railway Co. bonds and 60,000 St. 
Louis & Southwestern Railway bonds. 
The additions to the investment port- 
folio include 100,000 Canadian Paci- 
fie Railway ten-year collateral trust 
bonds, $100,000 Dominion of Canada 
National Service Loan, $100,000 City 
of New York special corporate stock 
notes and $100,000 Uni States cer- 
tificates of indebtedness. 

The following tabulation shows 
comparison of working capital for the 
last two years: f 


£ & 
6,113,371 5,081,429 
Current 867,771 599,471 


Working capital 57245,600 \4,481,958 

Ore reserves again showed an ad- 
vance and are, now reported at 2,000,- 
000 tons including 728,960 tons of 
broken ore of which 285,000 tons are 
in the sediments and 1,715,000 in the 
greenstones. 

Interesting developments were un- 
dertaken at the 23rd level during. the 
past year, but H. P. Depencier, gen-. 
eral manager of the company, states 
it must be borne in mind that to mine 
oon on oe 23rd ae or ay ted it w_ 
en avy cap expenditure an 
sufficient evidence is not yet dis- 
closed to warrant any definite plans 

arding this discovery. Much de- 
velopment work and diamond drillin 
will be necessitated before they wil 
be able to decide whether it wilt add 
materially to the known ore reserves. 


Current 


- Crude naphtha sales.. 


Awarded Inco 


| 


J. J. DENNY, 


mill superintendent at egy 
Porcupine Mines, who is 
recipient of the International 
Nickel Co. platinum medal, for dis- 
tinguished service to the Canadian 
mining industry. ° 
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covery was over $18 

ted, while the ne based 
on the ou shares last 
shown, was close to a rate of 79 
cents per share. 


God’s Lake Gold Mines 
First diamond drilling results by 
God’s Lake Gold. Mines in Northern 
Maniteba, show free gold was en- 
countered in the first hole at a depth 
of 112 ft. Complete core assays are 
not yet available. 


J. J. Denny’s Achievements 
Win Popular Recognition 


Recipient of First International Nickel Award 
is a Self-made Metallurgist 


James J. Denny, the first recipi- 
ent of the International Nickel Co.’s 
platinum medal, needs no introduc- 
tion to Ontario mining mien. His re- 
tiring nature has obscured achieve- 
ments that he speaks of lightly, 
but which finally have won recog- 
nition with the most coveted of 
awards in Canadian mining circles. 

In the réle of mill superintendent 
for the McIntyre-Porcupine Mines 
one might regard his daily task as 
a prosaic one, but to visit the mine 
with its plant par excellence one 
recognizes a monument to his 
achievements far surpassing em- 
blematic medals or words of praise. 
The McIntyre-Porcupine mill 
surface plants have been pronounc- 
ed the finest gold mill in the world, 
not alone for the fine, modern 
buildings and mechanical ipment 
but because of the metallurgical 


practice which has resulted from the 


research in the treatment of gold 
ores by Mr. Denny. 
A Product of Kingston 


famous for its mining men—prod- 
ucts of Queen’s University. As a 
youth of tender years we find him 
= the es ar fae Hw as- 
‘similating knowledge nces 
than the small remuneration he re- 
ceived as (aboratory assistant. 
Steeped in the environment created 
by such men as Dr. Miller, Pro- 
fessors Nichol, Brock and Good- 
win, it is little wonder that he de- 
veloped . oan Ne, the study of 
mine ough at one juncture 
dentistry and the m profes- 
sion nearly lured him from what 
has proven to be his life work. 
About 1907 we find him with a 
survey party in British Columbia 
under Professor Brock. his 
first contact with practical mining, 
soon brought him to Cobalt, then a 
young camp, with a job as assayer 
oe 

e manager 0 
Coniagas was Fraser Reid, another 
Queen’s man and pal of Mr. Denny’s 


who has also won fame for his] 


Turning back the pages of time| achievements. Here, as a protege 
ind him Mr D 


some 35 years we fi 
siduous youth in Ki 
a city which has 


MAYLAND REPORTS 
$45,141 NET PROFIT 


Previous Liability Converted 
Into $27,417 Working 
Capital 


Annual report of Mayland Oil Co., 
Turner Valley subsidiary of 
Royalite Oil Co., showed a net profit 
of $45,141 for the year ended Decem- 
ber 31, 1932, as compared with a loss 
of $13,985 the previous year. 
The following tabulation gives 
parative figures for the two 


ome worl 


rs: 
Income and Surplus Account 
Years Ended pes. 3t 


$ 
166,047 
764 


— 
288,982 
Gas sales 1,849 
Gas cons, in oper. «+. 
Transfer fees eddovee 
1,814 
Total income 298,045 
Less: Prod. exp...... w ecepee 
Adminis. & gen. exp. 
Royalties 


Taxes 
Sundry exp. & losses 


45,141 
456 


2,862 
Bal. carried forward. 498,735 
tDeficit. 


The total production of discolored 
and crude naphtha marketed from the 
company’s wells was 55,117 barrels 
in 1982 as compared with 104,956 bar- 
rels in 1931. 

The balance sheet of the company 
as at December 31, 1932, reflected 
improved earnings with a net workin 
capital of $27,417 as compared wi 
$79,510 in current liabilities over 
current assets the previous. year. 

The annual meeting of the com- 
pany is being held in Calgary April 


Siscoe Reports Output 
$95,360 During March 


Production by Siscoe Gold Mines 
for the quarter ended March 31, 1933, 
totalled $256,068 exclusive of ex- 
change compensation estimated at 
$48,437. This is the largest quarterly 
production yet reported and compares 

$249,316 for the last quarter of 
1932. During the first quarter of 
1983, 15,045 tons of ore were milled 
with an average recovery..of $17.02 
per ton. The mill averaged 167 tons 
daily. March recovery was the high- 
est of the three months under review 
with a production of. $95,360 and the 
recovery averaging $19.93 per ton. 
Mill tonnage was somewhat lower 
averaging 154 tons daily. 

At the annual meeting of the com- 
pany it was anneunced that the mill 
was now prepared to treat 250 tons 
of ore per day and that the mine will 
be operating on this increased ton- 
nage basis by the middle of May. 


Howe Sound Disclaim 


oiinterest in Pioneer Ex. 
ficials of Howe Sound Co, advise 
The Financial Post that the recent 
report that control had been acquired 
of the Pioneer Extension property at 
Cadwallader Creek, B., é is un- 
pronied, oe: a any agentes of 
ecoming intere s rty. 

A few days ago advice from British 
Columbia stated that Howe Sound 
through its subsidiary, Britannia 


Mining & Smelting Co., had acquired 
th Pio Exte 
ce neer nsion in which Home 


“ Ontario, 


of Mr. Reid’s, enny’s ability 
was soon récognized as he extended 
the working day well into the night 
studying to develop new wrinkles 
that would lighten the burden of 
treating the cobalt ores. 

Had Laboratory Environment 

It may sound strange to learn 
that Mr. Denny grew up in the 
laboratories of Queen’s University 
yet did not take a degree there. 
Particularly is this strange when 
one reflects on the important 
metallurgical work that marks 
achievements so outstanding in the 
eyes of leading mining men. Al- 
ways an ardent student, he employ- 
ed his spare time in studing the 
achievements of others or in the 
laboratory. He has been able 
to demonstrate that lack of a uni- 
versity degree need not prevent a 
man reaching the highest rung on 
the ladder of success in a field 
usually considered the realm of the 


900 | university trained man. 


Quebec Gold Output 
Declines In February 


Gold production in Quebec 
to 27,306 i 


February, 1933, 

with 33,041 oz. in uary 
and as compared with 29,989 
oz. in February last year. 
The decline can be attributed 
to the curtailment in opera- 
tions at cemaees + eee re- 
pairs were bein ected on 
one of the seenhenmete fur- 
naces. 

Silver production showed a 
corresponding decline. with 
on output of 34,975 oz. = 

‘ebruary as compared wi 
44,788 oz. in January and as 
compared with 49 oz. in 
February, 1932. 


NORTHERN CANADA 
MINING CORPORATION, 


[| 15 King Street West oe 
| Adel. 6028 
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Putting Faith and Funds Behind 


THE GREAT NEW BELT 
OF QUEBEC’S GOLD DEPOSITS 


\ 


IKE coming upon wonderful, new treasure cities in the deep forest, is this 
business of forging the golden chain across whole provinces of the Canadian 
North. Already these depositories of Nature’s primal wealth have yielded 


to Canada more than $900,000,000 of the royal metal. 


First, gold gave Canada “the flaming Yukon” and the gold camps of the Rockies; 
then came Ontario’s day, with Porcupine causing the world to turn its attention 
to a little mossy outcrop in the back country. Later came the discoveries of Kirkland 
Lake, where the richest and probably the largest deposit known to this continent 
was found, and scarcely credited in its early days. | 


appreciate the 
to the rock i 
gold occurs. 


The word grano-diorige, for instance, is one 
that carries great significan 

man in Quebec today. He 

experience, that the most 

the deposition of the rich 

are at or near the grano-diorite-Keewatin con- 
tact areas. 


A dozen properties which, today, are under- 
taking or approaching production stake their 
found grano-diorite contacts. \It is a 
good word the investor to observe and to 
understand. 
But, to return to this Quebec gold belt; it 
se-a past of dhas bole vehich sedighese Kitilond 
Lake and other ' 


and bilities in 
hick Cabos 


{ 
Yet up to 1922, it appeared as though Quebec, 
the big Twin Sister of Ontario, had been 
ignosed tn the iavich teansiide out of elncesl 
gifts. iin other ‘ronia,, Gas eas: BemanOn ae 
Quebec had produced barely a dollar in gold 
and had no proven gold mines whatever. 


Even her first 


cona and the O’Brien Cadillac. Of the 

ti eg eaea srpaaliier pcos. 
are 
acts Garcmelous the Chued ani anuh 
Soon ~ in Beene ot 
e 

poll bee sand, severe: by the best engineer- 

ing advice available, production from ore re- 

serves y developed is being prepared for 

immediately. This has unquestion- 

able possibilities tooeh te the deate bf ins oldies 

workings pod tanto ciple sed mateo im 


areas are reveal- 
ore in nearby properties. _ 
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Seat cosines: ateeinet Remmeciedioe at oe ean 
we are backing our words with our faith and 


Division of Northern Canada Golds 


H. R. BAIN & Co. LIMITED 


Investment Bankers | 


_ Head Office 350 Bay Street, Toronto— Adelaide 4274 
Branches at Kingston — St. Catharines — Ottawa 





Whole World Tur 
Eyes to Washi 


Roosevelt’s Mome 

- ef World Oppo 

Manitoba’s Finan 

Raise New Prok 
For Ottawa 


Washington’s Litt!- 
World Conferenc« 
HE most significa 
about the forthcom:n 
sation in Washington bet 
heads of various go 
the “little world econom 
ence”—is that Presiden: WE 
after six weeks of bold ec 
tation in the field of d 
fairs, has accepted the ] 
of the world and is en 
to produce a series of w 
formulaé for economic r 
tion. It is doubtful if 
ernmental leader since 
Wilson has had a great¢ 
tunity for enforcing inte 
co-operation in a noble ¢ 
The. most signific 
about the conversations 
President Roosevelt is ay 
not going to use them 
a fishing expedition { 
cea. Obviously he knows 
the primary steps to be 
the nations. His task is to 
complete ¢o-operation of 
er economic powers in mak 
steps possible and to hz 
agree to them amid 
world-wide publicity sc 
the support of the 
authorities and the populz 
of the countries that th: 
represent. 


« * « 


HE decisions to be arri 

Washington—if they 
formality of decisions 
more important than the 
mendations to be made lal 
the World Economic Confe 
Aart hy 2M De) of “a 
liplomatic methods of » 


seem to have greater ef 


than ‘ international con 
Conferences have a he 
ting themselves cluttere 
academic discussions. T! 
both the realistic appro 
the authority to back u 
cisions, On the other ha: 
of responsible governn 
pretty well undertake « 
what they promise in ( 
conversations and notes 
plies less to President 
than to the heads of of] 
ernments because the 


’ president always has 


the separation of legis 
ex We authority that 
ternately blessed and 
American people in their 
and that whitened the 
President. Hoover and 1 
entire regime ineffect .e 
dent Roosevelt, in going « 
matter of internationa 
negotiations in such a 
lar manner, is doing so ‘ 
en his dominance ove 
by making public opini 
than congressional op 
thus further lengthenin< 
iod of his effective « 
To some extent Mr. Mac 
hands have been tied b: 
made to his Die-Hard : 
but he is still a respons 
ister, 


= = 


HAT Mr. MacDonald, 
* riot and Mr. Roos 
in advance of these «: 
what they are guing to : 
they are finished is Wa:! 
guess, The secret of «! 
national policies agreed | 
been well guarded, but : 
ment has been reached 
main points is conceded 

Three important ph: 
conversations will deal wil 
etary policy, tariffs and 


“ * 


UNDER ‘the heading 
tary policy, what : 
eral ' action t 
odity pri: 
er this will be accomp 
revaluation of gold, 
tablishment of a new inter 
currency that would pile n 
ey on top of all existing 
or by a warefully ha: 
sramme-of deliberate cur 
flation in Britain, Ur 
ce remains to 
t is admitted by all sou 
ts that monetary a 
"a not bring about : 
in the level of | 
_of the other menacé 
nomic security must > 
to insure that inflation, i 


are inflationar 
Port of even the sounics 
(Continued on page 2, ¢ 
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